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To His Excellency 


The Right Honourable Ramon John Hnatyshyn, 
PG, C.Cee MM. C:D., 

Governor General and 

Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1990. 


All of which is respectfully submitted. 
Gilles Loiselle, 
President of the Treasury Board. 


OTTAWA, OCTOBER 2, 1990 


To The Honourable Gilles Loiselle, 
President of the Treasury Board. 


In accordance with the provisions of Section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1990, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Paul Dick, 
Receiver General for Canada. 


OTTAWA, OCTOBER 2, 1990 


To The Honourable Paul Dick, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1990. 


Under Section 64(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 


This annual report is presented in three volumes: 


Volume J—A financial overview and a ten-year 
summary of the Government’s financial transactions; 
the financial statements of Canada on which the Auditor 
General has expressed an opinion, namely, the 
statements of transactions, of accumulated deficit, of 
revenue and expenditure, of the assets and liabilities of 
Canada, and of changes in financial position together 
with related notes; analyses of budgetary revenue and 
expenditure, and of asset and liability accounts; and 
various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


Volume IJJ—Contains an annual consolidated report 
on the businesses and activities of all parent Crown 
corporations together with a listing of all Crown 
corporations and other corporate interests of Canada. 


The audited financial statements, contained in 
Volume I, are for the year ended March 31, 1990. 


Respectfully submitted, 


Alan Ross, 
Acting Deputy Receiver General for Canada. 


OTTAWA, OCTOBER 2, 1990 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by Section 64 of the Financial Ad- 
ministration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and agen- 
cies. The accounts of Canada is the centralized record 
of the Government’s financial transactions maintained 
by the Receiver General in which the transactions of all 
departments and agencies are summarized. Each depart- 
ment and agency is responsible for reconciling its 
accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the 
transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, par- 
liamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts 
The Public Accounts is produced in three volumes. 


Volume I presents a summary analysis of the finan- 
cial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: financial overview and a ten-year sum- 
mary of the Government’s financial transactions; 


SECTION 2: audited financial statements of the Gov- 
ernment of Canada, prepared in accordance with 
Section 64 of the Financial Administration Act; 


SECTION 3: review of budgetary revenue; 
SECTION 4: review of budgetary expenditure; 
SECTION 5: analysis of consolidated accounts; 


SECTION 6: analysis of loans, investments and 
advances; 


SECTION 7: analysis of specified purpose accounts; 
SECTION 8: analysis of other liabilities; 

SECTION 9: analysis of foreign exchange accounts; 
SECTION 10: analysis of unmatured debt; and, 


SECTION 11: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional informa- 
tion and analyses. 


(a) PART I 


Part I is designed to reflect as closely as possible 
the form and content of Part II of the Main Esti- 
mates. Most tables and statements in Part I display 
the source and disposition of spending authorities. 
The content of Part I is summarized as follows: 


(i) Summary Tables (Section 1) 


Section 1 includes tables which provide sum- 
maries of the financial operations contained in the 
ministerial sections. It also includes, as appen- 
dices, the full wording of all authorities granted in 
current year Appropriation Acts, of all authorities 
granted by statutes other than Appropriation Acts, 
of all non-lapsing authorities granted in the cur- 
rent year, and of all authorities available from 
previous years. 


(ii) Ministerial Sections (Sections 2 to 30) 


There is one section for each ministry. The 
programs for the departments and agencies for 
which a Minister is responsible to Parliament are 
grouped together to provide a total ministry pres- 
entation. Each ministerial section provides a 
statement of program objectives and activity de- 
scriptions. Each ministerial section also includes, ~ 
where applicable, a uniform set of statements to 
present each ministry’s financial operations. 
These statements are: 


¢ Ministry Summary 


This statement displays by program the source 
and disposition of each budgetary and non- 
budgetary authority granted by Parliament in 
Appropriation Acts and other statutes. 


¢ Programs by Activity 


This statement displays by program the source 
and disposition of authorities for each activity 
under each type of expenditure (operating, 
capital, transfer payments and non-budgetary). 


¢ Transfer Payments * supplementary information required by the Finan- 
y q y 


: cial Administration Act (Section 3); 
This statement displays by program the source ( ) 


and disposition of authorities for each transfer * accounts receivable (Section 4); 


payment. : ‘ ; 
¢ professional and special services (Section 5); 


¢ Details of Amounts Credited to the Vote a rns ae 
f * construction and/or acquisition of land, buildings, 


This statement displays by program the nature works, machinery and equipment (Section 6); 
of revenues and receipts which increase the 
amounts which may be spent from appropria- 


tions having net voting authority. e public debt charges (Section 8); 


* transfer payments (Section 7); 


¢ Revenue * payments of damage claims, ex gratia payments, 
Federal Court awards and nugatory payments 


This statement displays by program the nature (Section 9): 


of revenue collected for each main classifica- 
tion of revenue. j ¢ federal-provincial shared-cost programs 
(Section 10); 


(b) PART II 
aay 4 , * other Government-wide information (Section 11); 
Part II presents additional information and ana- and, 
lyses. The content of Part II is summarized as 
follows: * other miscellaneous information (Section 12). 


Volume III contains an annual consolidated report on 
the businesses and activities of all parent Crown corpor- 


* financial statements of departmental corporations ations together with a listing of all Crown corporations 
and other entities (Section 2); and other corporate interests of Canada. 


¢ financial statements of revolving funds (Section 1); 
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1989-90 
PUBLIC ACCOUNTS 


Financial Overview and 
Supplementary 
Financial Information 
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PUBLIC ACCOUNTS, 1989-90 


INTRODUCTION 


This section provides an overview of the financial operations 
of the Government of Canada. The financial statements of the 
Government are set out in summary form, with comparative 
figures for the previous ten years. The financial transactions are 
presented in accordance with the accounting policies explained 
in Note | to the audited financial statements in Section 2 of this 
volume. 


The statements reflect the accounting basis introduced in the 
February 1986 Budget, whereby the transactions of certain 
specified purpose accounts and other accounts are reported as 
part of budgetary transactions rather than non-budgetary 
transactions. These include the Unemployment Insurance 
Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Account, the Agricultural Commodities 
Stabilization Accounts, and other specified purpose accounts. 
The February 1986 Budget changes also recorded the profits of 
the Exchange Fund Account on a current basis, concessionary 
loans to developing countries as budgetary expenditures and 
reported expenditures net of transactions internal to the 
Government. 


With the release of these financial statements, the Government 
is introducing a number of additional accounting changes. These 
include the consolidation of the financial activities of certain 
Crown corporations, the establishment of an allowance for the 
actuarial deficiency of the indexed portion of the Government’s 
employee pension accounts, and the establishment of an 
allowance for general contingencies in the light of evolving 
international strategies to address the international debt 
problem. These accounting changes are in response to the 
reservations expressed by the Auditor General on the 
Government’s financial statements and address the 
recommendations of the Standing Committee on the Public 
Accounts. In addition, non-tax revenue is now being recorded 
on an accrual basis and outstanding federal bonds issued to the 
Canada Pension Plan Account are now classified as part of 
unmatured debt transactions rather than as part of non-budgetary 
transactions. The financial statements for prior years have been 
adjusted fully to reflect all these accounting changes. 


1989-90 - THE YEAR IN RETROSPECT 


This part presents an overview of the Government’s financial 
operations. More details are provided under "Supplementary 
Financial Information" in this section and in the remainder of 
this volume. 


The Deficit and Net Debt 


The deficit for fiscal year 1989-90 was $28,996 million, an 
increase of $45 million from the 1988-89 deficit of $28,951 
million and a decline of $9,516 million from the peak recorded 
in 1984-85. The increase in the deficit in 1989-90, from that 
recorded in 1988-89, was primarily due to the transitional impact 
of the June 1987 tax reform, affecting personal income tax 
collections, and the impact of higher interest rates on debt 
servicing costs, which were up $5,651 million, or 17.0%, over 
1988-89. As a percentage of Gross Domestic Product (GDP), the 
deficit has declined from a peak of 8.7% in 1984-85 to 4.4% in 
1989-90. 


With the deficit increasing to $28,996 million in 1989-90, the 
accumulated deficit, or net debt, stood at $357,961 million as of 
March 31, 1990. This represents an increase of 8.8% above the 
March 31, 1989 level of $328,965 million, and marks only the 
second time in the past fifteen years that the growth in net debt 
has been less than 10%. 


Table 1.1 sets out the deficit and net debt over the last ten 
fiscal years, both in absolute terms and as a percentage of GDP 
(GDP figures relate to the calendar years ending in those fiscal 
years). Chart A compares the rate of growth of net debt with the 


rate of growth of GDP for the last ten fiscal years. The data for 
prior years have been adjusted to incorporate the effects of the 
accounting changes outlined above. 


TABLE 1.1 
DEFICIT AND NET DEBT 
(in millions of dollars) 
% of Gross % of Gross 

Budgetary Domestic Domestic 
Year ended March 31 deficit Product Net debt Product 
OS ear ees eee 14,303 4.6 90,987 29.4 
VOB 2) Shee eae 15,541 4.4 106,528 29.9 
19832 ees aon es 28,734 Uicdl 135,262 36.1 
1984) ee a 32,723 8.1 167,985 41.4 
1985 meee ents meee 38,512 8.7 206,497 46.4 
1986..5 es Sues 34,583 Wee 241,080 50.4 
WOS (ee 1 Ee A eee 30,733 6.1 271,813 53.8 
HOS Sie eee arc ae 28,201 Bat 300,014 54.4 
11989 Se eee eee 28,951 4.8 328,965 54.5 
O90 ates ay ea 28,996 4.4 357,961 54.9 


1.2 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


CHART A 
GROSS DOMESTIC PRODUCT AND NET DEBT 
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Factors Affecting the Deficit 


The increase in the deficit in 1989-90 was primarily due to the 
transitional impact of the June 1987 tax reform, and the impact 
of interest rate developments on public debt charges. Interest 
rates rose significantly during the latter half of 1988-89 and 
remained high throughout 1989-90. Given the stock of debt, the 
compounding impact of these interest rate developments resulted 
in significantly higher public debt charges in 1989-90. Public 
debt charges increased by $5,651 million in 1989-90, an increase 
of 17.0%, following an advance of 14.3% in 1988-89. Largely 
offsetting the impact of this increase in public debt charges on 
the deficit were the effects of the continued strength in the 
economy and the discretionary policy actions introduced in past 
budgets, which increased budgetary revenues and restrained the 
growth in program spending. 


Budgetary revenues in 1989-90 amounted to $113,707 
million, an increase of 9.3% from the level reported in 1988-89. 
The increase in 1989-90 largely reflects the continued strength 
in the underlying tax bases, which has accompanied the growth 
in the economy, and fiscal measures introduced in past budgets, 
especially those introduced in the April 1989 Budget. 


PUBLIC ACCOUNTS, 1989-90 


Personal income tax revenues, the largest component of 
budgetary revenues, increased by 12.8% in 1989-90, up 
significantly from the advance of only 2% recorded in 1988-89. 
The year-over-year increase in personal income tax revenues was 
distorted by the transitional impacts of tax reform. Personal 
income tax reform, which became effective January 1, 1988, 
significantly lowered the statutory tax rates, broadened the tax 
base by reducing tax preferences, and relieved an additional 
850,000 lower-income tax Canadians from paying federal 
personal income tax through the conversion of tax exemptions 
into tax credits. As a result, despite a strong growth in 
employment and personal income, the overall increase in 
personal income tax revenues was significantly dampened in 
1988-89 by the impact of tax reform. However, the results for 
fiscal year 1988-89 did not reflect the full impact of tax reform, 


as the withholding tables for source deductions were not changed 


until July 1, 1988. The delay in adjusting the withholding tables 
has resulted in larger tax refunds in 1989-90. This impact on 
personal income tax revenues, however, was offset by the 
one-time impact of the acceleration initiatives affecting source 
remittances from large employers and tax instalments from 
quarterly filers. Adjusting for the impact of these factors, the 
underlying growth in personal income tax revenues continued to 
reflect the strength in the economy. 


Also contributing to the overall rise in budgetary revenues in 
1989-90 were increases in corporate income tax revenue, excise 
taxes and duties and in non-tax revenue. Corporate income tax 
revenue rose 11%, despite a decline in corporate profits. The 
increase was largely attributable to the impact of tax reform 
introduced in 1988, the introduction of the Large Corporation 
Tax, and the one-time impact of the acceleration of tax instalment 
payments. Excise taxes and duties advanced by 9.3%, with most 
of the increase attributable to the increases in the tax rates 
introduced in the April 1989 Budget. Non-tax revenue increased 
by 11.9%, largely reflecting the one-time impact of the net 
proceeds from the sale of the Air Canada shares and the 
seigniorage from the sale of the new dollar coins. In contrast, 
unemployment insurance premium contributions declined by 
4.7%, due solely to the reduction in the premium rates in calendar 
year 1989. 


Total budgetary expenditures increased by 7.3% in 1989-90, 
up from the advance of 5.7% recorded in 1988-89. Of the nearly 
$10 billion increase in budgetary expenditures between 1988-89 
and 1989-90, 58.3% was attributable to higher public debt 
charges. Public debt charges, which accounted for 27.2% of total 
budgetary expenditures in 1989-90, advanced by 17.0%. In 
contrast, program spending increased by 4.0% in 1989-90, well 
below the rate of growth in the economy and less than the 
increase in the rate of inflation, as measured by the consumer 
price index. 


FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 1.3 


PUBLIC ACCOUNTS, 1989-90 


45% of the growth in program spending was attributable to a 
6.0% increase in major transfers to persons. This component, 
which includes elderly benefit payments, unemployment 
insurance benefits and family allowances, among others, is 
largely demand-driven or formula-funded. The increase in 
1989-90 largely reflects the impact of inflation on the indexation 
formula and to a lesser extent the changes in underlying 
population bases. Major transfers to other levels of government 
advanced by 5.5%, in large part due to increased transfer 
payments to lower-income provinces under the equalization 
program and for the cost-sharing social assistance programs 
under the Canada Assistance Plan. The April 1989 Budget 
reduction measures restrained the growth in spending in Defence 
and External Affairs and Aid, as well as in direct transfers to 
major Crown corporations. All other program spending 
increased by only 1.9%, largely due to developments in the 
agricultural and energy sectors, coupled with continued restraint 
measures affecting the operations of government. 


Table 1.2 sets out the levels and changes in revenues, 
expenditures and the deficit over the last ten years. 


TABLE 1.2 


REVENUE, EXPENDITURE AND THE DEFICIT 
(in millions of dollars) 


% change % change 
over over 

preceding preceding 
Year ended March 31 Revenue year Expenditure year Deficit 
NOS later sf GU 48,867 16.6 63,170 18.3 14,303 
NW982eh eter’. todte: 60,307 23.4 75,848 20.1 15,541 
19835 sec. 20P He. 60,662 0.6 89,396 17.9 28,734 
TOBA. oles seh Ske 64,168 5.8 96,891 8.4 32,723 
OS Sima een ae 71,056 10.7 109,568 13.1 38,512 
OSG wee. fic tle 76,933 8.3 111,516 1.8 34,583 
RGN Sete Cie once 85,931 alilozA 116,664 4.6 30,733 
98S as negra 2 97,612 13.6 125,813 7.8 28,201 
OSS rien ONES 104,067 6.6 133,018 Su, 28,951 
TOOT Ee abs “mane 113,707 9.3 142,703 7.3 28,996 


Chart B compares the levels of revenue and expenditure, 
expressed as a percentage of GDP, over the last ten years and 
shows the trend in the deficit over that period. 


CHART B 


REVENUE AND EXPENDITURE AS A 
PERCENTAGE OF GROSS DOMESTIC PRODUCT 
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1.4 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


Factors Affecting Financial Requirements 


The Government’s net financial requirements reflect not only 
the difference between budgetary revenues and expenditures, but 
also the net source of funds generated in non-budgetary 
transactions. In 1989-90, non-budgetary transactions provided 
the Government with a net source of funds amounting to $8,466 
million, up $1,995 million from that provided in 1988-89. Most 
of the increase was due to the encashment in November 1988 of 
the accrued interest on the 1981 series of Canada Savings Bonds, 
which lowered the overall net source of funds in 1988-89. 


With the deficit increasing by $45 million and a higher net 
source of funds from non-budgetary transactions of $1,995 
million, financial requirements, excluding foreign exchange 
transactions, declined by $1,950 million to $20,530 million. In 
addition, there were $697 million of net requirements in 1989-90 
for foreign exchange transactions, down considerably from the 
net requirement of $5,730 million in 1988-89. As a result, total 
financial requirements in 1989-90 were $21,227 million, down 
$6,983 million from 1988-89. The 1989-90 requirements were 
financed by unmatured debt transactions of $20,906 million 
($28,510 million in 1988-89) and a drawdown in cash balances 
of $321 million. Cash balances at March 31, 1990 stood at $1,512 
million. 


Table 1.3 sets out the financial requirements over the last ten 
years, while Table 1.4 sets out the major components of 
non-budgetary transactions for the same period. 


TABLE 1.3 


FINANCIAL REQUIREMENTS 
(in millions of dollars) 


Financial requirements 


Excluding Including 
Non- foreign Foreign foreign 

Year ended Budgetary budgetary exchange exchange exchange 
March 31 deficit transactions transactions transactions transactions 
TOS setae —14,303 4,386 SLi 927 —8,990 
198 29 roonuee. 3 —15,541 6,277 —9,264 558 —8,706 
1983 20. ns —28,734 4,915 —23,819 —640 —24,459 
1984p ws —S2,/23 7,504 —25,219 414 —24,805 
NOS 5) euro wnt —38,512 8,688 —29,824 2,423 —27,401 
1O8G 22 ee see —34,583 4,073 —30,510 5,626 —24,884 
Nels V heaps Sena —30,733 7,815 —22,918 —6,390 —29,308 
VOB Oe Peneceans —28,201 95352 —18,849 —7,149 —25,998 
HOSS er eae. —28,951 6,471 —22,480 —5,730 —28,210 
OOO Me, aeeee: —28,996 8,466 —20,530 —697 =21,227 


Source/requirement (—) 
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TABLE 1.4 


NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Loans, 
investments Specified Other Total 
and purpose non-budgetary non-budgetary 

Year ended March 31 advances accounts transactions transactions 
NOSSO ckwec un: . Rei —169 3,823 Tey 4,386 
NOS ZMRMe ter ects cae —1,506 4,736 3,047 6,277 
(OBS ite a ccecr eae —502 3,391 2,026 4,915 
W984 ae. aan eo ae —464 4,566 3,402 7,504 
OB Dimes Oe aes ae 709 5,100 2,879 8,688 
1:98 6 tere eee ya 41 5,186 —1,154 4,073 
CLES Re) id race ee 1,386 5,328 1,101 7,815 
ICEL SS Gee atte 1,509 6,766 1,077 9,352 
TOGO oa tema? Ay ote 1,044 4,900 527 6,471 
N99 eee Ree Ae 1,050 6,418 998 8,466 


Source/requirement (—) 
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PUBLIC ACCOUNTS, 1989-90 


SUPPLEMENTARY FINANCIAL INFORMATION 


This part provides a ten year comparative summary of the 
Government’s financial transactions, both on the Public 
Accounts basis and on the National Accounts basis. The Public 
Accounts presentation reflects the accounting policies explained 
in Note 1 to the audited financial statements in Section 2 of this 
volume. The National Accounts presentation is designed 
primarily to facilitate economic analysis of the federal 
Government sector on a basis consistent with that used in 
measuring income and expenditure flows in the economy. 


TABLE 1.5 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS"! 
(in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 1.5) 
provides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 

I. Budgetary transactions - 
ADRevenve lable 16...) 0 ot ete ee heer more |e cuers 48,867 60,307 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 
By Expenditures Tables Tee t.ciaerieee cata tora a. sei —63,170 -75,848 -89,396 -96,891 —-109,568 -111,516 -116,664 -125,813 -133,018 -142,703 
Dekicithe Mags shook ses dried chelsea aids -14,303 -15,541 -28,734 -32,723 -38,512 -34,583 -30,733 -28,201 —-28,951 ~28,996 
II. Non-budgetary transactions, Table 1.9 . _ 
A. Loans,investments and advances .............+-2- -169 —-1,506 —502 —464 709 41 1,386 1,509 1044 © 1,050 
By Specitied purpose accounts seer oeeree a cerocee 3,823 4,736 3,391 4,566 5,100 5,186 5,328 6,766 4,900 6,418 
@Other transactions ace eee er eee a ee 732 3,047 2,026 3,402 2,879 -1,154 1,101 1,077 527 998 
IN Gb: S OUT CE: pester wearantece fexahohens ted oor arse eter er ek creer eee 4,386 6,277 4,915 7,504 8,688 4,073 7,815 91352 6,471 8,466 

Financial requirements (excluding foreign — 

exchange transactions)?! .............. 00000. =9,917) 5 =9,264 -23,819 -25219 =20.894 305510) —20:918 918-849 172997480 0,530 
III. Foreign exchange transactions™, Table 1.10 ........ 927 558 ~640 414 2,423 5,626 -6390 -7,149 -5,730 607 
Total financial requirements'*! SEAR AO oA bE Ooo ers -8,990 -8,706 -24,459 -24,805 -27,401 -24,884 -29,308 -25,998 -28,210 | -21,227 
IV. Unmatured debt transactions”, Table 1.10 ......... 11,183 9395 22,418 26638 26,847 23,770" 29,182 22,913 28,510 20,906 
Change an cash\ mere ea oe een ee 2,193 689 2,041 1,833 -554 -1,114 —126 —3,085 300 ~321 
V. Cash balance at end of year, Table 1.10 .............. 5,931 6,620 4,579 6,412 5,858 4,744 4,618 15583 1,833 1,512 


Details can be found in other sections of this volume. 

< Consistent with the Statement of Transactions in Section 2 of this volume. 
transactions. 

'3) Cash requirements (—) 

{4} Cash decrease (-) 


The change in unmatured debt payable in foreign currencies, —$2,645 million in 1989-90 (-$2,962 million in 1988-89), has been included as part of foreign exchange 
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PUBLIC ACCOUNTS, 1989-90 
TABLE 1.6 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
I.Budgetary transactions 
A. REVENUE, Section 3 
Tax revenue— 
Income tax— 
Personal eres wid re conte eave ess niece eee 19,837 24,046 26,330 26,967 29,254 33,008 37,878 45,125 46,026 51,895 
Worporaviony eset. ess oes ote eet 8,106 8,118 TNS) 7,286 o379 9,210 9,885 10,878 11,730 13,021 
Unemployment insurance contributions ......... 3,303 4,753 4,900 7,259 T2553 8,719 9,558 10,425 11,268 10,738 
INOMELESIG ENT ee cisions is ve eee oes Se 867 1,018 998 908 1,021 1,053 1,355 1,162 1,578 1,361 


32,113 37,935 39,367 42,420 47,207 51,990 58,676 67,590 70,602 77,015 
Excise taxes and duties— 


WS ALC SIDA NE he pe oeuee relate os) sau late ay suet eva epetenone 5535) 6,148 5,842 6,561 W592 Wskey We oT, 15,645 17,672 
ClIStOmSMMpPOLG UES Ment rocte se cee tenets 3,185 3,435 2,828 3,376 3,794 3,971 4,187 4,385 4,521 4,587 
ES XCISCLOULIES reir iis «crasetne said ee ie se oars siete 1,042 eS 1,274 1,356 1,462 1,473 1,470 1,459 1,453 2130 
OMe reer cites ia eects ise bs sre sacar. 570 564 685 754 850 1,354 1,455 1,567 1,506 1,295 


10,152 11,322 =10,629 §=12,047 13,698 16,143 19,084 20,338 235125) 25,684 
Energy taxes— 


EXCISE AK ChAS OUNCE gate ye eve: -1tsieie) ctotteremel ok 453 436 408 386 404 729 ) 2,286 2,174 2,154 
Petroleum and gas revenue tax ............... 7) 864 1,960 2,106 2,563 2,037 473 -75 105 ae. 
Excise tax—Aviation gas and diesel 

UCL se, OTA 5. A ete 25 RREON ssacs Siac 41 213 385 369 260 
Natural gas and gas liquids tax............... 187 998 1,264 524 —15 —15 1 -l 
Oiexport'charges .\. eeOyen.. teen coe weetsncts 842 964 626 347 677 B27, 1 
Special petroleum compensation charge ....... 473 
Canadian Ownership special 

CHATS CRYO re ere ap clos acevo seeaciousnecaae 786 889 805 850 229 -l 6 -1 


1,509 4,521 5,147 4,168 4,479 3,348 1,965 2,603 2,646 2,471 

11,661 15,843 15,776 16,215 18,177 19,491 21,049 22,941 PY 28,155 

OthenitaxcrevenvuCsart PREP OS «<0 sre ces » Sarees 99 120 2, 126 107 126 144 207 265 226 

OTA CAR ME VET Ciacci peneyenstoseickenteeky ices varsncnhereusboree cre 43,873 53,898 55,275 58,761 65,491 71,607 79,869 90,738 96,638 105,396 

Non-tax revenue— : 
Return on investments— 


BanmksoiGanaday rc Aoi tae merece 1,546 1,944 1,885 ayn i) 1,858 1,856 1,971 1,871 1,938 2,239 
Canada Mortgage and Housing Corporation ...... 839 873 892 941 913 892 866 853 845 822 
arin @redit Corporation . tassel ole 251 296 361 424 463 386 354 326 301 239 

iE xchanve HUNG rACCOULE 1.0... ceed tien 850 711 435 345 224 —505 366 USP 1,658 1,661 
interestronibanksdeposits w.a.02. eerie 318 701 433 395 243 278 219 AID 256 278 
Otherretumvonrnvestments \\./..). eee ae 605 675 622 448 597 754 479 656 549 611 
4,409 5,200 4,628 4,266 4,298 3,661 4,255 4,737 5,547 5,850 

@phermonetax rev enue ne ects wes os « crater eee 585 1,209 759 1,141 1,267 1,665 1,807 ZANT. 1,882 2,461 
Total non-tax revenue ...........0see cece ee ee ees 4,994. 6409 5,387 5,407 5,565 5,326 6,062 6,874 7429 | oan 
Total MePrevenueret meter era cies es ss sate eaeeemeleye 48,867 60,307 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 
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PUBLIC ACCOUNTS, 1989-90 


TABLE 1.7 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS ‘ 
(in millions of dollars) 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
I.Budgetary transactions 
B. EXPENDITURE, Section 4 
Major transfer and subsidy payments— 
Persons— 

Old age security benefits, guaranteed income 

supplements and spouses’ allowances ......... 7,418 8,585 9,643 10,406 11,418 12,525 13,445 14,349 15,202 16,154 
Unemployment insurance benefits .............. 4,524 5,446 9,823 9,782 10,052 10,036 10,444 10,487 10,972 11,694 
Familyeallowancess +). pets. : Rate oe See 1,851 2,020 2231 2,326 2,418 2,501 2,534 2,564 2,606 2,653 
Veterans benefits: .. 1: tii Ades Cem eo See 1,006 1,140 1,283 1,387 1,458 1,535 1,586 1,609 1612 | | 708 


14,799 17,191 22,980 23,901 25,346 26,597 28,009 29,009 30,392 32,209 
Other levels of Government— 


Fiscaliarrangements 5..4he ac + so deen «oe ees 3,944 4,750 5,597 5,977 5,985 5,941 6,302 7,007 8,127 8,937 
Insurance and medical care services ............ 3,982 4,283 4,060 5,564 6,330 6,400 6,607 6,558 6,678 6,663 
@anada Assistance Planjwepn do... satan io eae 1,941 2,298 22832 3,288 3,745 3,916 4,051 4,246 4,556 5,006 
Educationsupport®, 4. .ataod- 5 oa 2 ee 1,600 1,628 e532 2,065 2,265 DOLLA 2232 2,242 Py pI) 2,166 


LACT 12,959" MIA021 6,894 T8325 18,534 V 193192 20,053 21,588 22,772 


Total major transfer and subsidy 


PAVENEDIES g apitss ctrronst aero) ene Rebelba esos ceor AMR tens ee 26,266 30,150 37,001 40,795 43,671 45,131 47,201 49,062 51,980 54,981 
Other program expenditures— 

DS LENC C ISRE RT ene) ASt TM scr eriel AM perp atlran a cgratise 5,063 5,989 6,938 7,843 8,762 9,094 9,993 10,769 11,026 =:11,452 

external affainstandkatd te. aks str.nepeet seen eee 1,722 2,079 2315 2,638 2,911 2,755 else, 3,703 3,818 3,784 

All other government organisations ............... 19461" 922516 26239) 27-538) 315769) 29,095 529.695 8352511 33,025 — 33,666 
Total other program expenditures ................... 26,246 30,584 35,492 38,019 43,442 40,944 42,805 47,723 47,869 48,902 
PUbliCideDt, oh... coropy cis cue yo eiebeaet teres. «sta eelsis acatae Chertee 10,658 15,114 16,903 18,077 22,455 25,441 26,658 29,028 33,169 38,820 
otalinehexpendituten srt teers cco yapancen erat 63,170 75,848 89,396 96,891 109,568 111,516 116,664 125,813 133,018 142,703 
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TABLE 1.8 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


COMPARATIVE STATEMENT OF FINANCIAL ASSETS AND LIABILITIES 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS, INVESTMENTS AND ADVANCES 
Enterprise Crown corporations ...............00000s 
Less: allowance for valuation .................00: 


Total Net Loans, Investments and Advances ,.......... 
FOREIGN EXCHANGE ACCOUNTS 
International reserves held in the Exchange Fund 
PNCCOUNDEL aay cit ehs whos so sists eros e15. 0c a Tehohs a ce eM 
International Monetary Fund—Subscriptions .......... 
Less: International Monetary Fund—Notes payable 
and Special Drawing Rights allocations ...... 
Total Net Foreign Exchange Accounts ...........0.00. 
ACCOUNTS:RE CEIWABEE. fo fre o.0.05 s\stole oilsieisioisre os 
CASTE UNG ICAIN SL IMS DNase. cicic i oseis «010 Nees oso) sie trees) 
(Eo a OD dS CR a 7 GG Ane S| 
TOTAL FINANCIAL ASSETS ,.........ccccccccccees 
ACCUMULATED DERICIT os ..o.c:. o1a.00:s;5)s.00.0.010,06,016:0:0 
ION b.  Gassooaahed dob docsiaodaaseseonpaDoNoss 


LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS 
Canada Pension Plan Account(net) ................5- 
Superannuation accounts(net) ................--005- 
Government Annuities Account ................-0005 
Depositvand'trust accounts). tsa. «cc arate. + > teas - 
Provincial tax collection agreements 
ACCOUNT Hy ete ee a nse DARN Oe Lead BSE AA EO 
Other See ek. | OAs od Rbk socio. oon ess 
Total Specified Purpose Accounts ........0ccecceccees 
OTHER DIABILELIES 5 8.5:5: 6.0.4 <0 avers ois aaicvaiwe ore ave, o avatar’ 
UNMATURED DEBT 
Payablenn) Ganadiamicurrency, ita se eto) feeke sero leds avekerels 
Payableniforei gnicurrenCies c.5:4 6 ccs.) cogsyeverie'a ss shane 
DOTA URAINT CAD ODE wr ois. sioia.0i0) oe sisvs.e.s,e(5/21e\0 © 10a 


SANNA I atpova rater atetetscatalsletetete er teial ofelele\e\ sel afarete(e)ole'soteterors 
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Year ended March 31 


TABLE 1.8a 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


STATEMENT OF RETROACTIVE ADJUSTMENTS TO THE ACCUMULATED DEFICIT 


(in millions of dollars) 


Accumulated deficit—as previously reported ............. 
Allowance for actuarial liability for 
EMDIOV Cc PENSION Siar oleae en ete tte eie aietssic keke 
Allowance for valuation of assets .................005- 
Allowance for borrowings of agent Crown corporations .. 
Accrual Of non-taxsreVenuclan a.) erent tiie tina): 
Consolidation of specified purpose accounts ............ 
Consolidation of Crown corporations ................. 
Revised accumulated deficit—end of year ............... 


1981 1982 1983 1984 1985 1986 1987 1988 1989 
22 NG 23-917 25275206, Silo 4 34 Sle 24 721 25271 22,537 
2,093 223 3,760 3,700 3,800 3,700 3,800 3,400 4,200 
20,068 21,680 21,992 22,451 21,634 21,851 20,92] 19,871 18,337 
8,467 8,861 9,444 10,018 10,725 10,867 10,311 9,952 10,198 
4,539 5,039 5,432 6,001 6,600 7,000 6,900 7,000 6,800 
3,928 3,822 4,012 4,017 4,125 3,867 3,411 2,952 3,398 
23,996 25,502 26,004 26,468 25,759 25,718 24,332 22,823 21,735 
2,838 3,023 4,636 3,623 4,211 3,459 8,212 14,779 17,422 
2,961 2,780 2,716 3,995 3,985 4,670 4,936 5,038 4,534 
3,463 3,391 3323 4,302 4,332 $151 5,580 5,815 5,186 
2,336 2,412 4,029 3,316 3,864 2,978 7,568 14,002 16,770 
1,289 1,576 1,514 1,447 1,516 1,590 1,711 1,838 2,157 
1,845 1,829 2,565 1,876 1,882 1,693 1,468 PLR YY 2,087 
5,931 6,620 4,579 6,412 5,858 4,744 4,618 1,533 1,833 
35,397 37,939 38,691 39,519 38,879 36,723 39,697 42,518 44,582 
90,987 106,528 135,262 167,985 206,497 241,080 271,813 300,014 328,965 
126,384 144,467 173,953 207,504 245,376 277,803 311,510 342,532 373,547 
873 1,025 1,173 1,307 1,502 TAS 1,978 2,284 2,540 
27,729 31,443 35,526 39,388 43,690 48,370 53,365 58,788 64,613 
1,193 72 1,150 1,124 1,095 1,060 1,024 987 948 
422 1,321 839 1,099 1,353 1,776 1,795 1,747 1,221 
1,471 1,415 1,031 1,308 1,617 1,390 1,447 2,497 1,766 
275 323 371 430 499 $73 661 135 834 
31,963 36,699 40,090 44,656 49,756 54,942 60,270 67,036 71,922 
11,283 = 14,601 17,301 19,947 22,901 21,632 22,629 24,687 25,324 
78,364 87,759 110,177 136,815 163,662 187,432 216,614 239,527 267,981 
4,774 5,408 6,385 6,086 9,057 13,797 11,997 11,282 8,320 
83,138 93,167 116,562 142,901 172,719 201,229 228,611 250,809 276,301 
126,384 144,467 173,953 207,504 245,376 277,803 311,510 342,532 373,547 

Year ended March 31 

1981 1982 1983 1984 1985 1986 1987 1988 1989 
85,681 100,553 128,369 160,768 199,092 233,496 264,101 292,184 320,918 
5,400 6,100 6,700 6,700 6,700 6,700 6,700 6,700 6,700 
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
615 880 1,145 1,410 1,675 1,940 2,205 2,470 2.135 
-1,289 -1,576 -1,514 -1,447 -1,516 -1,590 -1,711 —1,838 —1,907 
-77 -86 -95 -103 —111 —123 -139 —159 —178 
—343 -343 —343 —343 —343 —343 —343 —343 —303 
90,987 106,528 135,262 167,985 206,497 241,080 271,813 300,014 328,965 


FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


1990 


21,977 
4,300 
17,677 
9,208 
6,200 
3,008 
20,685 


15,393 
4,474 


5,045 
14,822 
2,320 
2,136 
1,512 
41,475 
357,961 
399,436 


2,962 
70,997 
907 
1,156 


1,398 
920 
78,340 
26,534 


288,887 


5,675 
294,562 


399,436 


Te 
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TABLE 1.9 


GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS ; 
(in millions of dollars) 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
II. Non-budgetary transactions 
A. LOANS, INVESTMENTS AND ADVANCES, 
Section 6 
Enterprise Crown corporations— 

Lending institutions— 8 
Canada Deposit Insurance Corporation .......... —200 60 140 —40 -895 -268 =i —361 320 
Canada Mortgage and Housing Corporation ...... -66 -199 -30 194 364 195 254 234 273 201 
Export Development Corporation .............. 19 52 40 -5 39 64 49 aS) 25 ee) 
Parmy@redit| Corporatlonyatspireettecn tree ee -270 —348 —394 -379 172 214 591 -179 230 104 
Federal Business Development Bank ............ 101 125 145 172 157 119 93 Si es 

-216 -570 -259 22 692 303 719 30 167 550 

All other enterprise Crown corporations— 

Canadian National Railway Company ........... —8 41 —62 2 9 352 29 12 
Petro-Canadageyn.§. fo. «Bee dens ac Ms a: «tae —440 -840 -1,354 —660 

QUEL ec sire ith cc cssies RR Nuch 8s AE as cette 972 -346 -181 201 23 177 -272 1,391 -178 

524 -1,186 -1,576 -52] 25 186 80 1,420 -166 

Allowance for‘valtation -°BA%.%. ... eeu e.... aaah 144 1,523 -60 100 —100 100 —400 1,050 


Other loans, investments and advances— 


Provincial and territorial governments ............. 247 28 41 35 67 110 89 37 28 -140 
National governments including developing countries —204 —276 -273 -167 -172 —142 124 81 132 696 
International organizations (subscriptions less notes) . -110 -166 213 —335 -378 —220 46 15 —24 —-70 
Veteran’s Land Act Fund advances less allowance ... 87 29 28 31 32 Sil 26 24 20 Ad 
Voint-andimixedienterprises weet. ee ne ve ee -52 8 42 7 —-93 -61 237 319 36 362 
Miscellaneous *eeser h, See ours oe meee meee -19 -17 42 -145 -163 140 65 -117 1 "125 

-101 —394 -583 —574 -707 —142 587 359 193 990 

Allowance for valuation) «Meee. 1). eilan cris nen -376 500. 393 569 599 400 —100 100 —200 —600 

; -477 106 -190 -5 -108 258 487 459 -7 390 

Total loans, investments and advances after allowance 


ROUTES ONY cea de cr ne ptc.o'6, aco OL reed ona o ON eaOn -169 -1,506 —502 —464 709 41 1,386 1,509 1,044 1,050 


B. SPECIFIED PURPOSE ACCOUNTS, Section 7 
Liability accounts— 


@anada Pension) PlanvAccountmemn race alas 150 152 148 134 195 271 205 306 255 422 
SUpPeLAanuuAallOnvaCCOUNES jeter raat rete teen arate a ace 2,907 3,714 4,083 3,862 4,302 4,680 4,995 5,423 5,825 6,384 
Government Annuities Account .................. -15 —21 -22 —26 -29 —35 -36 —37 -39 41 
Deposit and-trustaccounts~ seers dae ews eae 26 899 —482 260 254 423 19 47 -518 -65 
Provincial tax collection agreements account ....... 728 —56 —384 277 309 -227 57 1,050 -731 368 
Othe res: = inatas CMe et en erin opener ae 27 48 48 59 69 74 88 71 108 86 
otal specified purpose Accounts arr-cva stents sn ners 3,823 4,736 3,391 4,566 5,100 5,186 5,328 6,766 4,900 6,418 
C. OTHER TRANSACTIONS, Sections 8 and 11 
ACCOUNLS FECEIVADIE Mar aciye i rarest deen rekreiate a -76 —287 62 67 -69 -74 -121 -127 —30 -163 
@ash inatransit. he ara acters cect sera ite tattere se —693 16 -736 689 -6 189 Pye} —854 347 — -49 
Otherliabilities) [aos she ae ne ae 1,501 3,318 2,700 2,646 2,954 —-1,269 997 2,058 210 1,210 
Total other transactions ............+.-.- eer avaaiewte F322 3,047 2,026 3,402 2,879 -1,154 1,101 1,077 527, 998 
Net non-budgetary transactions after allowance 
FOPAVAIUALION se, sore 0s, sstevercusitererersoNtOn bei ieee eas ain rere 4,386 6,277 4,915 7,504 8,688 4,073 7,815 9,352 6,471 8,466 
Summary— 
Net non-budgetary transactions before allowance 
forvaludtion(? ..... SN5.208 ... HARB, APR EES. . £99.0 4,762 5,633 2,999 6,995 7,989 Sus} 7,815 9,652 5,621 8,966 
Allowance:for valuation avaeetaiae trea aera -376 644 1,916 509 699 300 —300 850 —500 
Net non-budgetary transactions after allowance 
for ValUation: 5. << SRR. <0 AMO e ca Ae eae hes 4,386 6,277 4,915 7,504 8,688 4,073 7,815 9,352 6,471 8,466 


Source/requirement (—) 
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TABLE 1.10 


GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1989-90 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
III. Foreign exchange transactions, Section 9 
International reserves held in the Exchange Fund 
ACCOUM UE rere ere stars ars oeaene Neel ie oe dos errant 1,033 -185 -1,613 1,013 —588 Toe = 45153 —6,567 —2,643 2,029 
International Monetary Fund—Subscriptions ....... —930 181 64 -1,279 10 —685 —266 -102 504 60 
103 4 -1,549 -266 578 67 -5,019 6,669 —2,139 2,089 
Less: International Monetary Fund—Notes payable . . -715 2 44 -961 —32 —637 -359 —208 495 126 
Special Drawing Rights allocations .......... -175 70 24 -18 2 —182 -70 -27 134 15 
-890 72 68 -979 -30 -819 -429 —235 629 14] 
Unmatured debt transactions payable in foreign 
CUITENCIES FETE N achete eres cae sito aycuniahe mene —66 634 977 —299 2,971 4,740 -1,800 -715 —2,962 —2,645 
Total foreign exchange transactions ................. 927 558 —640 414 2,423 5,626 -6,390 -7,149 —5,730 -697 
IV. Unmatured debt transactions, Section 10 
Marketable:DOnds co cmc cciieres aos fs setae ar eka aeons 7,834 3,000 4,989 easik — Whey) Wsyskveles ville stes4/ 9,928 10,899 10,689 
Ganadaisavings bonds ic. sc ceminw as ode ren teeta —2,269 9,166 7,663 5,563 3,756 2,285 64 9,014 —5,567 —6,827 
Special non-marketable bonds issued to the Canada 
Pension Plan Investment Fund ................. 23 18 7 18 16 240 ilsgiayil 696 513 67 
MLCASULVBOL |Sreeerasne yw telost cee cases carers 5,445  -2,395 9,750 12,575 10,600 9,650 15,000 4,100 21,650 15,850 
INOte Stang wloanSworracns cine crv smite ing cnt ee Siete. -5 268 863 1,085 2,987 861  -2,823 -1,171 —2,015 = 1,734 
Gana daibillssempaercvet cris archer misuse were soe 1,045 86 315 
T2028, 10;057. 232825 20922. 29,7388, "28,0201 "27974 22,567 25,566 18,360 
Less: Government’s holdings of unmatured debt— 
Wratketabl ci DOnGS ier acrerti ta tna eieienc rt cis Fs 83 14 -110 172 -122 137 -175 141 —46 107 
Canada savings bonds held on account of : 
EMPlOV EES Hees occ ncer anal cicis <ta- eames lone -6 14 -3 11 42 27 36 11 10 —36 
Canada savings bonds held on account of the 
Payroll savin is Plantes dcrie si tae centre 731 217 54 28 
Unmatured debt transactions payable in foreign 
CUITENCIES rere for ac tensor creyeins ceed oraereraete crore —66 634 977 —299 2,971 4,740  -1,800 -715 —2,962 —2,645 
-155 662 864 -116 2,891 4,850  -1,208 346 —2,944 2,546 
Total unmatured debt transactions payable in 
(CATER TENE NCA oom tecen GAO nas Gono enbone 11,183 9,395 22,418 26,638 26,847 23,770 29,182 AXONS 28,510 20,906 
V. Cash balance at end of year, Section 11 - 
In Canadrantctirrencys See.cersaece «wie: ices semen 5,826 6,541 4,193 6,329 5,779 4,566 4,479 1,381 1,708 1,369 
INKEOLEL EN CULTEN CIES eetvets oer. fot olerer Poe retoket | or iaestecor 105 719) 386 83 79) 178 139 152 125 143 
sopal -casty Dalance't gett aise: caer lste ie '« «! oASM hs uo meget 5,931 6,620 4,579 6,412 5,858 4,744 4,618 1,533 1,833 Lot? 
Source/requirement (—) 
TABLE 1.11 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 
Year ended March 31 
1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
CANADA PENSION PLAN ACCOUNT 
Receipts— 
Employer and employee contributions ................. 2,689 35282 3,446 3,716 3,879 4,495 4,976 5,583 6,248 7218 
MriV.eStMentnCOmnie eect ce oc, ocr eee oly at cuececoeintons 5 1,519 1,850 2,236 2,534 2,889 3,162 3,404 3,669 3,913 4,182 
Disbursements— 
Pensions merrier ee yr eccentric cntte cinelerehe -2,011 -2,456 -3,036 -3,657 4,224 -4,887 -5,722 -7,329 —8,445 -9,473 
NAMINISHAhOMeXPeNSES meee ve osetia ee cr ocieties wcieret —67 -76 —85 -89 —100 -111 —140 -135 —134 —145 
IN Clear repea Oana Onda stts tae cova voui ST sas farsr oyshesegs cho Sito a 2,130 2,600 2,561 2,504 2,444 2,659 2,518 1,788 1,582 1,842 
Investments—Securities in Investment Fund ............. -1,980 -2,448 -2,413  -2,370 -2,249 -2,388 -2,313 —1,482 —1,327 —1,420 
Total (net) Canada Pension Plan Account ................ 150 152 148 134 195 271 205 306 255 422 
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TABLE 1.11 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF TRANSACTIONS—CERTAIN SPECIFIED PURPOSE ACCOUNTS—Concluded 


(in millions of dollars) 


SUPERANNUATION ACCOUNTS 
Public Service Superannuation Account— 
Receipts— 
Government.contributiongan carapace rc ony: 
Employee.contributionsy.. vei aetda ree elie eee 
Public Service corporations—Employer and 
employee contributions ~.nieiie sockets eres 

WORN) Gemneeaian. cdo Odio. n OcIns + ao oeor OA 


OTe OA RE RP MOCK SoS Re crc crls RP ORIEIN OLS Ulcer cra 


IN CLS, ‘sfsaueaty iia tna Ae S13, gorge te ore- en rere 
Canadian Forces Superannuation Account— 
Receipts— 
Government contribution y. cise) eenier cen eer 
Employeciconttibvtionsier. Meriter ecm ere 
INtEreS tans meas a sieysea rire os nerckenrneic Tue cats + Geert 


Otherepyecd Ah THRO SEI Skee ase see 


IN CLs orate MRR Abe ts eisinistete- streams reaehavaneneu2 bene soleuoie de ease erste 
Royal Canadian Mounted Police Superannuation Account— 
Receipts— 
Goverment contribution = -uceye.. soiree erect kere 
Employee contributions) 4... seer tee erties aes 
Interest MIE tac oom nic One Reretin es 
Actuarial liability adjustment savgaeva. se. eins ence 
Disbursements— 


INCE Pe ities; ch = yoke Si ICIS oo SO ees sada Mee eras diene 
Supplementary Retirement Benefits Account— 
Receipts— 
Government contribution senate emer 
Employec/contnibutionsss7 4a nice ei aaeiierieia a 
Public Service corporations—Employer and 
eEmployceiconinibullonsieee ee ener eGo 
OLS Sonnet aero ao dooreco es o Ho coome 
Disbursements— 
PATITULULCS: ooo. sJescsisxaise cso pean ere tat o eter ve Protea 


Allowance for the actuarial liability for 
EMPIOVES PENSIONS aaac eee eee ee 
Total (net) superannuation accounts .................+05- 


Source/requirement (—) 


Year ended March 31 
1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
288 321 339 349 as 391 398 427 434 426 
314 331 339 362 379 384 410 415 406 456 
57 128 232 239 246 246 242 240 248 253 
608 837 981 1,261 1,616 1,993 2,445 2,775 3,075 3,392 
559 951 267 
10 14 21 21 2 25 31 31 33 42 
—409 —466 —523 —576 —647 —740 —835 —931 —1,037 —1,142 
-61 -65 45 —42 49 -65 —77 -116 —159 -118 
—104 —375 301 481 356 244 53 
1,262 1,676 1,912 2,095 2295 2,478 2,667 2,841 3,000 3,309 
142 159 183 200 212 223 2233) 247 255 (270 
80 91 105 113 120 125 131 139 142 ES) 
480 618 755 933 125 1,350 1,546 1,782 1,968 2,161 
252 454 286 20 : 
1 1 Dy 2 2, 2 3 2, 3 4 
—267 —292 —315 —336 —363 —394 —426 —459 —499 —544 
-14 -15 —12 -10 -13 -16 -17 —20 —25 —31 
19 —151 20 239 203 152 62 4 =| 
693 865 1,024 1,161 1,286 1,442 1,532 1,695 1,844 2,010 
44 52 61 65 67 68 72 82 99 Th 
Dope Di 31 34 34 34 37 40 41 43 
59 68 103 127 157 196 237 271 307 349 
38 St 5 
-13 -16 -19 —21 —24 —27 —33 —40 48 —59 
3 -3 —2 —2 —2 —2 =3 —2 —2 =) 
—12 =) 17 22 19 11 1 
135 158 196 225 251 280 311 351 397 402 
74 88 81 94 100 103 111 115 115 130 
715 83 87 94 100 103 111 115 115 129 
10 24 43 45 46 47 45 48 50 52 
94 159 180 185 260 268 M18) B52 398 471 
—25 —26 31 —27 —25 =27] —37 —53 —71 —94 
—11 =13 ~9 -10 —11 -14 -18 —21 =23, ~-25 
217 SHISS 351 381 470 480 485 536 584 663 
2,307 3,014 3,483 3,862 4,302 4,680 4,995 5,423 5,825 6,384 
600 700 600 
2,907 3,714 4,083 3,862 4,302 4,680 4,995 5,423 5,825 6,384 


1.12 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


PUBLIC ACCOUNTS, 1989-90 


National Accounts Presentation 


The National Income and Expenditure Accounts were In 1989-90, the National Accounts deficit increased by $1,688 


developed as a basis for economic analysis of income and million or 7.5% from the 1988-89 level. This reflects an 8.8% 
Sa AG, AGL Dor eSiSiy teste VAR BREE DOS heey increase in revenue and an 8.6% increase in expenditure. 


applied to the Government sector are consistent with those 
applied to other sectors and follow international practices 
developed under the aegis of the United Nations. The economic 
nature of a transaction is the determining factor in its 
classification within the National Accounts framework. 


TABLE 1.12 


GOVERNMENT OF CANADA 

NATIONAL ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 
I. National Accounts transactions!!! 
A. REVENUE— 
Direct taxes— 
IRETSODG ia reat rate ors es tesarcaNrree  ol le oa wi na Al dialtone 24,536) — 30'563 8332215 5e7 Loe 7 89> 44.2168 © 50,110 56,687 58,871 65,232 
COrporation’s grey erorvers wictere ofr rer eve siove Gael stcactetars aco 8,958 8,926 9,292 10,049 11,354 11,418 10,319 11,993 11,797 10,854 
Nonsresaden ts syceswereere-saercwaeraccrertse one eee 932 1,163 1,116 1,051 1,170 1,192 1,449 1,418 1,808 1,407 
LOLA AUECE LAKES pr chacin eels a ea ees 34,426 40,652 43,621 46815 50,417 56,828 61,878 70,098 72,476 77,493 
IMATE CEL AXCS aay saya cet uesva shee sa ounseclicastepaterenauckelceen ners 13,467 19,355 16,863 16,789 18,719 18,709 21,814 24,104 25,534 29,127 
Other current transfers from persons ................. 16 15 15 16 18 24 78) 26 28 32 
Investmentancome sere ore sac cto cineee Grecaiesimare ele 4,792 5,891 4,913 6,567 7,256 7,933 8,066 9,046 10,458 11,417 
Capital consumption allowances .................-- 837 944 1,008 1,077 1,176 e255) 1,301 1331, 1,408 1,498 
eNCA TENCLIUIS? cach Te sree alo asetecetela a Severs alone Sores 53,538 66,857 66,420 71,264 77,586 84,749 93,082 104,611 109,904 119.567 
B. EXPENDITURE— 
Current goods and services— 
Defenceen. cog ac eis cree eee iets 5,022 5,689 6,896 7,560 8,447 9,203 9,505 10,247 10,711 11,244 
INOnidetenCe ececire cace bean cnn tine gekneorteeteniecasts 9,494 11,259 12,283 12,603 13,315 14,115 14,608 14,945 15,428 16,209 
Total current goods and services ............... 14,516 16,948 19,179 20,163 21,762 23,318 24,113 25,192 26,139 27,453 
diransterpaymentsito persons) cv...) gigi aisle 17,114 19,776 25,989 28,254 30,440 31,809 33,570 34,799 36,548 38,794 
SUILNS GCC tals as OU ae eee ce ara smears oa eoIne 5,824 6,535 5,915 5,825 7,804 5,206 5,489 7,361 5,848 5,538 
Gapital assistance serersrenavevar erat erstaver scurays arommeverentrens Mertens 733 1,042 3,373 3,239 3,452 AI) 2,414 1,792 1,561 1,642 
Current transfers to non-residents ..............-.5. 779 944 1,072 1,282 1,541 1,538 1,904 2,249 2,418 2,894 
invferestion the public; debty aac: + = oes w 1-9) ieee 10,544 14,855 16,821 17,900 22,116 25,102 26,385 28,680 32,885 38,542 
iransfersitasprovincessrrasy. cersyavers cus 2's a ayorsieiele ers aystoiete 12,574 14,217 15,902 18,316 20,120 20,270 20,970 22,829 23,967 25,750 
diransfers,todocal governments ta5.5.<<. peep. “bop 303 326 345 528 503 488 520 615 694 774 
Gross‘capitaliformationy. «1.9 < ayn «=. ist «betes 755 1,276 1,310 1,714 2,433 DAGE 1,928 1,908 2,206 2,231 
Morallexponditure Aiele doi hte g's eis Gols =e'> oop, 63,142 75,919 89,906 97,221 110,171 112,623 117,293 125,425 132,266 143,618 
(OVEN AO OG OEOIGE, | LOOPED: SCRE Corte MEMraee, Sor -9,604 -9,062 -23,486 -25,957 -32,585 -27,874 -24,211 -20,814  -22,362 —24051 


(1) These "National Accounts transactions" are consistent with those released by Statistics Canada on August 31, 1990. 
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Public Accounts and National Accounts 
Reconciliation 

The reconciliation of transactions between the Public Accounts 
and National Accounts is set out in the table that follows. The 
major factors which give rise to the need for a reconciliation are 
listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public Accounts 
presentation purposes, met through budgetary appropriations and 
are thus recorded as budgetary expenditure. In the National 
Accounts presentation, these deficits are netted against 
Government investment income. 


Revenue in the Public Accounts is recorded on a cash basis with 
the exception of non-tax revenue . While the major portion of 
National Accounts revenue is accounted for on a cash basis, certain 
items, such as corporate income taxes and the oil export charges, 
are reported on an accrual basis. This difference also results in a 
different treatment of the acceleration of source deductions and 
sales and excise taxes by large firms. 


Transactions of employee pension accounts are treated as 
non-budgetary in the Public Accounts, although the Government’s 


TABLE 1.13 
GOVERNMENT OF CANADA 


contributions to, and interest payments on, these accounts are 
included in expenditure. Employer and employee contributions to 
these accounts, plus any related interest income, form part of 
Government revenue in the National Accounts presentation, and 
pension payments form part of Government expenditure. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as a budgetary 
expenditure in the year of acquisition. Only newly produced 
capital assets and capital expenditures are included in National 
Accounts expenditure. The National Accounts also ignore the sale 
of capital assets as such sales are not deemed to give rise to 
production. Both Government revenue and expenditure include an 
allowance for the depreciation of capital assets in the National 
Accounts termed "Capital consumption allowance". This item is 
not a part of Public Accounts reporting. 


Both the Public Accounts and the National Accounts include the 
financial activities of consolidated Crown corporations, however, 
the inclusions are not identical. 


PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 


1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 

Budgetary revenue—Public Accounts ................... 48,867 60,307 60,662 64,168 71,056 76,933 85,931 97,612 104,067 113,707 
Reconciling items— — 

Goverumentspensionineceipts merrier racer 3,148 3,960 4,508 4,965 5,528 6,070 6,548 7,176 7,156 8,380 

Corporate income tax—Excess of accruals . 

GEL COMCCH ONS aR tt gore ts aa cgi 681 -91 910 520 460 -140 -58 1527 67 — -2,167 

Capitaliconsumptionrallowances’ janenier-aGi. yee erie 837 944 1,008 1,077 1,176 1,255 1,301 1,337 1,408  —:1,498 

Petroleum compensation charge!!! NV AG I Me 1,459 3,855 2,852 1,833 2,291 690 

INGMIEas Teventic <1 tries oo meme ere Nt ys gt 421 488  -580 -656 -836 -989 -968  -1,260 -1,190 ~1,262 

Deficits of Government business enterprises ............ -1,124 -1,465 -1,208 -1,088 -1,104 —933 —938 —937 -907 | y] 

Wrsceltancous’) hte aia eee ec erie ot ee Ot, E165 | 1782 445 -65 1,863 1,266 844 -1,297 
Total revenue—National Accounts ..........0....00eeees 53,538 66,857 66,420 71,264 77,586 84,749 93,082 104,611 109,904 119,56 
Budgetary expenditure—Public Accounts ................ 63,170 75,848 89,396 96,891 109,568 111,516 116,664 125,813 133,018 142,703 
Reconciling items— _ 

Government pension payments ....... eto: Repeat cue e 818 878 959 1,029 1,139 1,285 1,437 1,600 1,801 

Net expenditure of funds and agencies'*) .............. 1309 57a 1986 403 45d dae Sop 1,558 1,344 

Capital consumption allowances ................-.05- 837 944 1,008 1,077 1,176 15255 1,301 1,337 1,408 

Petroleum compensation program?! REAL Js eae A 900 3,804 2,746 1,763 2,238 nis 6 60 

INOHStAxGEVENUC! orate mien ciee arias nt neta tk ar —421 488 —580 —656 —836 —989 —968 —1,260 —1,190 

Deficits of Government business enterprises ............ -1,124 -1,465 -1,208 -1,088 -1,104 —933 —938 —937 —907 

Budgetary transfers to funds and agencies .............. -1,737 = -2,789 =-1,047 -1,232 -1,524 -1,273 -1,213 —1,336 —1,326 

Miscellancons is scan aaa ee ee -700  -2,384 -2,604 -1,966 -1,937  -813  -563  -1,410 -1,882 
Total expenditure—National Accounts .................. 63,142 75,919 89,906 97,221 110,171 112,623 117,293 125,425 132,266 


1 


revenues and payments are recorded in the National Accounts. 


2) 
to expenditure in the National Accounts. 


expenditure in the National Accounts. 


In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditure. Gross 
Various items of non-tax revenue, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of _ 
revenue in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large firms. 


In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 
Various non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenue in the Public Accounts, are netted to 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital assets, 


imputed items, and the treatment of expenditure in the supplementary accounting period after March 31. 


1.14 FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL INFORMATION 


SECTION 2 


1989-90 
PUBLIC ACCOUNTS 


Audited 
Financial Statements 
of the Government 


of Canada 
CONTENTS 

Page 
Prelaccwpets (sta taey ht aia, SRA RES, °. Pe) 
Statemen rote sponsibility Mean nani near arn re 2.5 
Statement otcransactiOnSe mer mene een neem a 2.6 
Statement ofaccumulated deficitw.y-a. eee ene 2.6 
Stdtement Onmrevenuc ang expengitte msn rl nent n sere 2d 
Statement ofiassets and liabilitiess 2) 2.5 Se. . 2.8 
Statement of changes in financial position ........... 2.10 
Notes to the financial statements of the Government of Canada malt 


Opinion of the Auditor General on the financial statements of 
theGovermentof Canada aces iene re 222 


ry * 
wv fueron ¥ 
ie ine arn 


The detent ef Guveroment 
outside the Qverament scoountt 
rn Dupo ers. et Any 
oe there tosoried abe 

\ OOOES: pre (cnlaiadD, a 
Chet umment in catch MGOMIE. 


Revise inthe said: sleds weaken 28 i 
ite rocoption of agri revenue STAI DaA i be 
National Awesnts Pewsnyud Ih adcsamite J finan cost ean, cert 
(Vere, h mak COT palypic leon laveg avid (he oil expan 
we veconed an i dccrust basiz. This difference alxo rosaltt 1 « 

i Peroat treatment OF te acc@leration of boltte Geling Pei) 
sles and exolve tunes by (ange firm 


a Ow ach tat 8 are 


i 
ary sem ocd 
ifuse “ecard 


chichs are netted aan ‘= 


Both the Puc 
Financial’neliy ities ofa On 


' | _, (he pwlusions are gor idsatic 
Treiobttions o! ehaployee pension accquaip are tented as 


orm taulgrary on tos Vamlie Aesobaly, sitioggh ite Goveranent's 


VARTE 113 eh bstibuaA i. | ; 


covecnwen cebaganetel2 [sionenlh ; 
[WHC AceGuUnNTS ii CILLA TION 7 
Pal cncuoul Ss VOC OY Ne | 


i SR valneds “sbststio ~~, 7: 


» Youn etetend vine a 
xy 19k tO, Oe WY . 


Doe hema | gker @Sor soe, oye Te wR £550) 
1 “— 
ry be : * Lidge } fa) 4508 $965 S45 60 65 
fe Bacon of mates 2tVaT HO? Y 
—s a} OTe ‘> ~6 18 
jin gllawihiot tr hd ie. Ler (176 145 
epilies Ele te : as 3.855 pot = aan bs | 2.201 wo 


ea ‘ ~sap -L a) Bd 


“oe ‘Ste tre le 2 ' s es s . ’ > * ‘ 5 
teen | nw sad | ie overs . } =) 208 ~ 1 Dee >t ihe 8 
AK ee _ eas 
$8 LO coney yey Neato Je taligentay ii Mo Sa» fe ee 


Stel te ctgag, Seubtbewgees bax ie ; 7 
| $0 Eee mane PMA it A SS... A See : 
. oa sey. sc ed sagand9 Jo ts i Wgay nim . 
= Vit lite 3% Wo O.9HT To Mises Luh od 4 tw eit Nast aa 
: " asia re) mieten i O77 
‘niall piaodnle tf ! : aden to smoagms en ee eT 
nme ris 2 ae a0) ~t ne “aD G6 
ot) “aainow Coteppriecs nr. -| ae Loe =) 008 : 
gae4 (es wad ages ~ | 737 1,782 ney 
ricete ey : - =, ~ ~TN84 
pe Se pach ay eae thiae mag iS 
=A a . 
UP 2, we ‘raat, Mig puraleae © sm pew 9 cherye vs octal egwign! gcieltien ov ' 
Airy o tee idegaet iad wet Accounts, 7 
Pant oe ee arvirw fia 40 pamenty Cot the pile of Sapte is 
Wane » is Spt ecu ‘ 4 7 
Were iiw 2 “oper oelele alia al 


he nahe of 
Moe! © ie a) ner «. couneey cians Mach 3], ~ emdingen of 
* Meee Binans) A —-9r heal spiny ayeeorlataane i virkoie inde mad ogame ate . 
Ly Tha e@ ayer, oe ai 1 @ betwee, thet grow py pent ceognied en te: 
* Pe genie @h vretaims, 026: aon thes an planets SE RM 
° PEEP Gees Dat ee! Kc om 
hutiep tase Gaaioee—) oxtail wounerty (60 tb 
oriaee ean eo Saasuudiionie ae 


é 


le SWART AT @UEINIEW AND SOP: 


PUBLIC ACCOUNTS, 1989-90 


PREFACE TO THE 
AUDITED FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, 
and thus to the public, to facilitate an understanding and evaluation of the full nature and extent 
of the financial affairs and resources for which the Government is responsible. The financial 
statements reflect the financial position of the Government at the reporting date, as well as its 
results of operations, financial requirements and changes in financial position for the year. 


The two basic concepts underlying the Government’s accounting system are found in the 
Constitution Acts: first, the concept of the Consolidated Revenue Fund, which states that all 
duties and revenues received, other than those reserved to the provinces, "shall form One 
Consolidated Revenue Fund"; second, the concept that the balance of the Fund, after certain prior 
charges, "shall be appropriated by the Parliament of Canada". 


The financial statements consist of five statements and accompanying notes. The first 
statement is the Statement of Transactions, which shows the extent to which cash going out from 
the Government exceeded cash coming in (financial requirements), and the resulting net new 
borrowing. The financial transactions are classified into the following categories: 


¢ The first category, budgetary, consists of all the transactions with outside parties which enter 
into the calculation of the annual deficit or surplus of the Government, that is, tax and non-tax 
revenue, together with expenditures. 


¢ The second category, non-budgetary, consists of transactions in loans, investments and 
advances, in liabilities for the administration of certain public money received or collected for 
special purposes, and in other liabilities, other than those related to foreign exchange and 
unmatured debt. 


¢ The third category, foreign exchange, reflects transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and protection 
of the external value of the Canadian dollar) together with an accounting of the net position 
of the Government with respect to the International Monetary Fund. Foreign exchange 
transactions include unmatured debt payable in foreign currencies. 


¢ The fourth category, unmatured debt, represents the extent to which financial requirements 
have been met through the increase in unmatured debt, that is, the net change in amounts owing 
for marketable bonds, Canada savings bonds, special non-marketable bonds issued to the 
Canada Pension Plan Investment Fund and Treasury bills. Unmatured debt transactions 
exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Accumulated Deficit, which reflects the net 
accumulation of annual deficits and surpluses since Confederation. Because of the accounting 
changes introduced this year on a retroactive basis , the accumulated deficit at the beginning of 
the year, shown for 1989 and 1990, has been restated. 
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The third statement is the Statement of Revenue and Expenditure, which details the: 
Government’s revenue and expenditure (results of operations) for the year. 


The fourth statement is the Statement of Assets and Liabilities. This statement measures the 
Government’s cash balances and investments, together with amounts owing to and by the 
Government at the end of the year.The statement differs in some ways from the conventional 
balance sheet of the private sector. Fixed assets, having been accounted for as expenditures, are 
reported at the nominal value of $1, and tax revenues not yet received are not recorded as assets. 
It should be noted, therefore, that the difference between total financial assets and total liabilities 
is simply the aggregate of annual budgetary deficits and surpluses determined in accordance with 
the accounting policies of the Government. 


The fifth statement is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing activities, and 
how these activities were financed. 


Other sections in this volume, together with Volumes II and III of the Public Accounts, are 
designed to provide more detailed information supporting the financial statements. 


2.4 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS, 1989-90 


STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the statements and, except for the 
changes in accounting policies as explained in Note 3, on a basis consistent with that of the 
preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada, in compliance 
with governing legislation. The financial statements are generally prepared on an accrual basis 
of accounting; a notable exception is that tax revenues are reported on a cash basis. Furthermore, 
fixed assets are charged to budgetary expenditure at the time of acquisition or construction. The 
information included in these financial statements is based on the Government’s best estimates 
and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks, and which are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies and 
Crown corporations, to meet accounting and reporting requirements. 


The Auditor General of Canada provides an independent opinion on the financial statements 
prepared by the Government. The duties of the Auditor General in that respect are set out in 
Section 6 of the Auditor General Act which states in part that the Auditor General "shall express 
his opinion as to whether they (the financial statements) present fairly information in accordance 
with stated accounting policies of the federal government and on a basis consistent with that of 
the preceding year together with any reservations he may have". 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts, and 
are referred to the Standing Committee on Public Accounts, which reports to Parliament on the 
results of its examination together with any recommendations it may have with respect to the 
financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


J.A. MACDONALD FREDERICK W. GORBET ALAN G. ROSS 
Comptroller General of Canada Deputy Minister of Finance Acting Deputy Receiver General for Canada 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1990 


(in millions of dollars) 


BUDGETARY TRANSACTIONS 
Revenue’ . ithtey bcc asics Ge Gok Breet eds btrcmeee Abts Le bo ShLCGoM Ime Te pe Nomen cites ct apne TAS Mal See od eh Checae rome tke Conte ae mentee 
Expenditure s7(hiro Sil Li eh eid CA. ncn ATi fined Reds. chs hoie Rens Me. mage pobiicte Moby cp ths: GA SIMAD opietuel Adel hich Asoo Min @al (ho Md ke lee Pep renre 


Deficit: - &y HS See Secret False BPior & pater Seeie? eae ee CORNED ara hace cee Meow | AP cits: Rel hal si on Reine aS 


NON-BUDGETARY TRANSACTIONS 
Loans investinentsiand AdVanGes, siopshe. escke ttle: RR Mec PCPS cae FAIS wei He. (oc is ia: orto: aries, 9-000 Eel ett eure eR rod onre tis, aremeen fate 
Specified purpose accounts tv. sae eee hie echt ne GO cenueNe 0%) Kin UARMCMERAM, EEE ARUEARAESL Mteseki. eae Orameme 
Other ‘transactionS sss ¢1Fkhi. his hereersts 3S PAA. Sei eee EIS esis seeks See Seas tO eee rae 


Net source) 2) 2580315 (ish: Ghd CEE hou RR hc SAS TS ECTS CEEOL S SI e SE Oh AS ASRS PRN Rear eeac 
Financial requirements(excluding toreigniexchan ge transactions) ss) sure seni) siege ol ee enn eee eee 


FOREIGN EXCHANGE: TRANSACTION Silesia ee olen ae Lee hee i aE eee 
Total:financiallreqmirements rn caepetre ioc coe tice, ounce as ee ele eect otar ce cea! ome oe RAREST VIG cur aon cee ne 


UNMALURED DEBT LRANSACLIONS eo sen gore Ce Sena eg CECE RR eA a) ae oa 
Changetin' cash’ sc insy scant: or pee ar ened erie is Rati hc cttnoet wath epescemeure. s tee ot oa taeaen Omtrechice chee tro en atta 


GASH BALANCE AT- BEGINNING OF DYE ARR ens er cmeers cl crse tasers te- a sheet lea er Mel eens suche i nomenon ene 
GASH BALANCE AT ENDIOGE VERAR | o cocuc touche us coy ole, « elses) =) #)s1 6) )fedels) \e (elie! a) sidellalls'el ohcial elle) slic! sis sisi eine 
The accompanying notes are an integral part of this statement. 


Cash requirements (—). 
Details can be found in other sections of this volume. 


(1) Change in unmatured debt payable in foreign currencies, -$2,645 million in 1990 (-$2,962 million in 1989), has been included as part of 


foreign exchange transactions. 


GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 1990 


(in millions of dollars) 


Accumulated deficit,beginning of year 
AS previously reported: 4.9.35 ei Shell ale ae as: he lise Cabs eta eiulh (Ge rou hE AP eE Reieaer ee ut ober ratte ae ee eet 
Consolidationfand valuation of certain’assets and liabilities(Note 3)! <7. Sues © © eps io) 2 eye ee euenen tems = 


Accumulated deficit, beginning of year (asirestated for 1989) << <7 Mmeweetg emcde ht Me Ae Oe ©) cps eeenencIe nc neme Pateieme 


Deficit before change in accounting policies (as previously reported for 1989) .. 0... 0c ec ee ee eee 
Net increase in deficit due to consolidation and valuation of certain assets and liabilities(Note 3) ................ 


Deficit. (as. restated fowlOSO yc cges ss scoua ton ciePua a oh Galena eon he Meakia URW s etait chic hake cielo eae EMEP Coot 08 fos a clue! aye 


Accumulated defictt,,end of year (as restated for lgao)) ois cents) = (oleh =) esa) oile skein CMe dvieMed lio el ais) 0) reli 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 


2.6 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


1990 1989 
113,707 © 104,067 
= =142,703 —133,018 
298996 -28,951 
1,050 1,044 
6,418 4,900 
998 S27 
8,466 6,471 
~20,530 -22,480 
697 -5,730 
21,227 ~28,210 
20,906 28,510 
32] 300 
1,833 1,533 
1,512 1,833 
1990 1989 
320,918 292,184 
8,047 7,830 
328,965 300,014 
28,629 28,734 
367 217 
28,996 28,951 
357,961 328,965 
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GOVERNMENT OF CANADA 


Statement of Revenue and Expenditure 
for the Year Ended March 31, 1990 


(in millions of dollars) 


1990 1989 
Gross!!! Net!!! Gross!!! Net!!! 
REVENUE, Table 3.1, Section 3— 
TAX REVENUE 
Income tax— 
Rersonal (NOES) ray craps, 1 RRO EEG Son's oS ea a4) ie. ae Wt Guess Genin 51,895 51,895 46,026 46,026 
GOTPOLAatlOM a mz SIRES woe) <M AI edalG) foe si Nes Selel Rte Penne ta ep tints Goi May Ma tal fate te Sal te 13,021 13,021 11,730 11,730 
Unemployment insurance 'contriDULlOns ean. 2 aie ite ssa tess = fo ot ote. 1 ei est ete Polite 10,738 10,738 11,268 11,268 
ENOI=TCSIO CLC Mtr REI cd cee co SM UME. Sy ET RSE RY bes vo. ve. ~5) chu leugaine cer Ru eee 1,361 1,361 1,578 1,578 
77,015 77,015 70,602 70,602 
Excise taxes and duties— 
SVALSISHEN, GR os (hata no 4 Reus pana ted Gals SER ACN On Sa en ce ee ae 17,672 17,672 15,645 15,645 
Customs importiduties my s1- 0%, a, ce Rees Gee te a Ske ok ww Ge eee 4,587 4,587 4,521 4,521 
Energy taxes app Meek ne ei een. PRPC oles ys so eos Sie e e ee e 2,472 2,471 2,648 2,646 
Other peg eee ere 2 Rod.. PEL PRIME celroce Ss sg: 6 ae Gi ees ew Hl ewe 3,919 3,425 3,458 2,959 
28,650 28,155 26,272 25,771 
Othertaxsrevencmsmas <a). 3 £4 ani. Aice Nb. a! wo Gro A abe 4 ce eres 226 226 265 265 
105,891 105,396 97,139 96,638 
NON-TAX REVENUE 
IRELUTENON INVESLNCH (Ss cao.sc) cE wi oes Pater aire. ep ele) @ wi yor Se tae 5,967 5,850 5,654 5,547 
OEHetNOn=taXsrevenUC as a vues ee ORNS Foe tel las 5s kG, 5s 6 ol Ge ss oe eeu 5,300 2,461 4,374 1,882 
11,267 8,311 10,028 7,429 
TOTALIREMENUEMNGIOS) 2. 66 oe ce ee ew ee elle es 117,158 113,707 107,167 104,067 
EXPENDITURE,"”! Table 4.1, Section 4— 
Major transfer and subsidy payments, Tables 4.4 and 4.5,Section 4— 
To persons— 
Old age security benefits, guaranteed income supplements 
aAndsspousesgallowancesi sa MEE ML oes ln foe ctl. wasecl is aia sists is way ee 16,154 16,154 15,202 15,202 
Wnemploymentinsurance ben efit Smrmammememtem ete) ici eu sBoiiss c ters ci ¢. ier et omens 11,694 11,694 10,972 10,972 
amily: allowancesta facie = AeMRP ist ote cite so ea Sse Gi ga oe So ee 2,653 2,653 2,606 2,606 
WEtCEADS ADCNCLIES Mire EN sco, ERATE Co ie) Sccicct costae wp doe. areas worm aes ae 1,708 1,708 1,612 1,612 
32,209 32,209 30,392 30,392 
To other levels of government— 
Biscaivarrancemenis’ mie. | Meee cots eles Sos e) vole © «fee ere ame 8,937 8,937 8,127 8,127 
instrance-and medicalccare services manmemrern) iy tie) cS) Gates ces ie me ee 6,663 6,663 6,678 6,678 
@anadavAssistancePlan™ .. |.) EMM Ts) lice) Gi gle wrle) s,s te: Giver @ ce ed epeanoneer 5,006 5,006 4,556 4,556 
Education'supportese >.) oe. seen ie Se kt 2 eRe A 2,166 2,166 DoT pape] 
22,772 22,772 21,588 21,588 
Total major transfer and subsidy payments(Note 7) .........50 05 eee eevee 54,981 54,981 51,980 51,980 
Other program expenditures (Note 7)— 
Defonce: tere REE 2 |, ara, 2 cle REITING See wo cee Sey DES S 11,800 11,452 11,293 11,026 
Externalsattairs:and aide see o-s ta tere Pee ee are Ma eshte he ond fe ca. Sap a ws any ae 3,824 3,784 3,849 3,818 
Alizothercovernmentorganisations: mucus os et ira oy se sic eee el 36,729 33,666 35,827 33,025 
IR CANA ORE RROD GTI RES Bog OOO OO GOB od O66 80000 0 cme om Go Gon 52,353 48,902 50,969 47,869 
Bub licadep inca ay eae eA. LOE es dae ieee aeeerecons Sus Gp eee ne G8 38,820 38,820 33,169 33,169 
TOTAL EXPENDITURE (Notes 5 and6) ............ 146,154 142,703 136,118 133,018 
1) 28 GD Id RRR ALN) <a IP A he 28,996 28,996 28,951 28,951 


The accompanying notes are an integral part of this statement. 

Details can be found in other sections of this volume. 

''l The difference between Gross and Net is revenue credited to appropriations and revenue of consolidated Crown corporations. 
Expenditure is now reported by type of payments, replacing the envelope basis used in previous years. 


A 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1990 


(in millions of dollars) 


FINANCIAL ASSETS 
LOANS,INVESTMENTS AND ADVANCES, Table 6.1, Section 6— 
Enterprise Crown corporations (Notes 9 and 16)— 
Lending institutions— 
Canada-Deposit:Insurance\Corporatlonyere sein een) - cuow cele Ueieed caus) rnctacicel cc oe) ett 
@anada)Mortgase and Housingi@orporationieeare ee eo clic cee eee ae 
Export: Development Corporations ac enti mein ss) 6 uci) lel ola el hen aeune elie oe ae 
Harm Credit, Corporation yeasts we, ae ec Pe a eee? = ts Gis aye @ lsat Aceh et cPetonwh hchaltame G 
Federal Business Development. Bankai qmtetcact ries (ic swt tA suidiay eco auisas te ateme. 1 lo eine 


All other enterprise Crown corporations— 
CanadiantNational Railway'Gompany bys oes oi wm Bae TAA SE ES 
Petro-Canada. rp 3 xin Spree ieta sca cere ess a AE See Re ME ee eee SS 
Othe n..§ POA Redes: OM TP CMR eee eT eR Mca 9 col a leh an! of Mite) Sirele, Caran Gey Skee ees ease 


Less:;allowance'tor. valuation: paceee ten ee omen ot. Suet utes mh Amat hh re Sa eae autos 
Total"enterprise\Crown' corporations erry ce eras 2 ere eke 4c sem elie ce ae 
Other loans, investments and advances— 

Provincial-ang territorial povernmentsm-wr man weer Cine! ce) spi= ciel pelts) sys) en ite sas 

National governments including developing countries (Note 10) ..................-.. 

Internationaljorganizations\(NotetlO) Mis. whet eerie =. cloned us al ep ccd) Gus gyms ous gel sis 

ESESS NOLES Pay. ADE ion sk oC AI a BIE MMMM o> 5. 10 ot nai lad sy cig etka is) ee emey os hoemontes ot cera 


Veterans’ Land Act Fund advances less allowance for conditional benefits ................ 
Joint and. mixed enterpriseSteee suri ee een ee MMM. coke eon cute ahs aay eee eens ace cee 
Miscellaneous: 5 cccavp. cite eae ste eee a Fk eee ot ee thst oils, esau ea des Gl tow sv once tay So enh, RRR 


Bess: allowance.tor Valuation@yy ces sec senna eis: OG ee SPs Raa ee RES Ame es Sos 
Potal other loanshinvestmentsyandiadvances sewer oes ke Re ee ee ee eee ee ee 


TOTAL LOANS,INVESTMENTS AND ADVANCES .........0200ee0e00% 


FOREIGN EXCHANGE ACCOUNTS, Table 9.1, Section 9— 
International reserves held in the Exchange Fund Account, Table 9.2, Section9 (Note 11) ........ 
internationaliMonetary;Lund— Subscriptions sagan igen te) eee eee 


ess: InternationalsMonetary,Fund——=Notes pay ablemarsn-siens tence ei) cy Sinner nel sn cd 
Special Drawing, Rights:allocations Sry armtee erie fo mie) olor. (ol valu, dcden tent teton act 


TOTAE‘FOREIGN EXCHANGE ACCOUNTS | «4.6 636 sso ssi 6 6h ol ee ® a8 
AGEOUNTS RECEIVABLE, Tableadl. Ie Section IIMA. 4 aks «56 8. eos whee oe QR he Hes 
CASHIN TRANSEE LG ble TT 25S COMO LT Mera rk as reheat sts ed siuce isos cing tone ead co mcd ac adel boas apiece tw da ace 
CASH, lable 17,3; Section 11 @ ran geks tee RN i) SiO oh ere) olor e Fess cel oh ai aal auton aa rea 


TOTAL FINANGTALZV ASSETS wo. nook ok teres: ele he ete as fees 
FIXED ASSETS (valued at one dollar), Sectionll] ..............6-. bars 
ACCUMULATED -DEFPRCETGNG1e Sree 8 ka ene eterno Mel eos Greece 


Net increase 


1990 1989 or decrease (—) 
1375 . 1,695 ~320 
8,703. 8,904 -201 
So 72 697 75 
| 3368. 3,472 ~104 
098; 294 
14,512 15,062 -550 
2440. 2,452 =/2 
4,299 4,299 
726 724 2 
- 7405. PAIS -10 
4,300 4,200 100 
17,677 18,337 -660 
1,023. 883 140 
3,495 4,191 696 
4,666 © 4,621 45 
1,882 1,907 =); 
2,784 2,714 70 
Os 91 AT 
267 629 ~362 
“1,565 1,690 =105 
9,208 10,198 ~990 
6,200 6,800 -600 
3,008 3,398 ~390 
20,685 21,735 -1,050 
15,393 17,422 ~2,029 
4474 4,534 -60 
19,867 21,956 ~2,089 
3,859 - 3,985 -126 
1,186 1,201 —15 
5,045 5,186 -141 
14,822 16,770 -1,948 
2,320, 21ST. 163 
2,136 2,087 49 
ee) 1,833 =aah 
41,475 44,582 —3,107 
357,961 328,965 28,996 
399,436 373,547 25,889 
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Net increase 


1990 1989 or decrease (—) 
LIABILITIES 
SPECIFIED PURPOSE ACCOUNTS, Table 7.1, Section 7— 
GanadaiPension: PlangAccounts(Notew!2)) "0c. asm emememe eens sao oe. wrist so cues ene Su 39,445 37,603 1,842 
Less: securities held by the Canada Pension 
Planiinvestment nun Gimmememrir ar eect. res ten ate reer nS. ois vs aay care 5. eso) Se et Aa ee a ee 36,483 35,063 1,420 
2962 2,540 422 
Superannuationraccounts (Notes 3) Mert.) 0 wa nese eon tsar tsa . mei Mit ate se fs 6 ke te se 70,997 64,613 6,384 
(GovermmentAnnuities: AccOUntEEET hiret tem a earn sy Cote, aah. tons vfs Wiha ehe etre es se 907 948 —41 
Depositzandgtrustaccounts meme Weg wel tet een Pm eNLA. co boos, caaloutag ts, vk eles) nee ee oie Meme 1,156 1,221 -65 
Provincialitaxecollectionsagreements:aCcOUD Uae ana reed <r cuc use, Sie) eed eee ee, Bt Rake 1,398 1,766 —368 
\ (Odi aati noe WS Lot Sic ucthteass “Gua I, Ga PARE ie) fot et an ee ee eae ee ee 920 834 86 
TOTAL SEE CIRIED PURPOSEFACGOUNTS <> 32 <= =) ee )s che oie epeuenetien «sR 78,340 71,922 6,418 
‘ OTHER LIABILITIES, Table 8.1, Section 8— 
Interestrancdnatuncacd ch tamaat ia memennnen ru iceman oy cen a EP eitaloe nicer ohix tela 6) 10,317 10,389 -72 
ess inamoruzedidiscounton @anagaandsbreasunygOllsea «. 4 4 «5 - -) «a ein Geey ies asi) im fete 4,029 3,266 763 
6,288 7,123 -835 
ACCOUntS Payable weaken Cee tt tM MU otd ts Gist 's Spe eae epee Damas eb oe 6 9,642 8,112 1,530 
Outstanding cheques:andswarrantse gets ce MEER MG 6 te oo woos wee ee D eee 2,546 2,369 177 
AlToWw ances OneI ployee DENelitse sears ae nmCws ECE e et ee. ah oe eM, ca 5 te en ee a Me 4,200 4,300 -100 
Allowance for borrowings of agent enterprise Crown corporations expected 
to be repaid by the Government— 
Borrowings of agent enterprise Crown corporations, Table 6.7,Section 6 (Note9) ............ 16,708 15,001 1,707 
Less: borrowings expected to be repaid by these enterprise Crown corporations ............. 13,158 11,816 1,342 
F550 3,185 365 
Miscellancousi€:c-br.. 20h Goes cu ph REE s ws at te os >. wo or eeer 308 235 73 
TOLATE OTE ReGLAB UE TIGIE Sti Sees okies) sc. oe iw! 61-6, *) wT ORMEMI EA ole) oA 26,534 25,324 1,210 
UNMATURED DEBT, Tables 10.1 and 10.10,Section 10 (Note 14)— 
Payable in Canadian currency— 
MarketablespondSmaceare reaten cir ge acie en Ee tN een arahca. ss av acs: Bech Sos a, OL Gy RR ee es ee aN ge nts 127,682 115,748 11,934 
Canada:savings DOndS aaenm myntetere ene eT G6 6 ee Ss eG He Eopguelauabueges olsus 40,929 47,756 —6,827 
Special non-marketable bonds issued to the Canada Pension Plan - 
IRVesthien tinder. ae eeh? Cte tere ree so seran ee). APT SOA nS ON ee een can eco bg 3,072 3,005 67 
‘Treasury billsige yaw Aus se ites ce ee nen. ester wchcclobspws «co ce Mite inte he che hate 118,550 102,700 15,850 
290,233 269,209 21,024 
less: Governments holdingsiofunmaturedi de bigmepererers 6 <0 3. su eR as ce ot 1,346 1,228 118 
288,887 267,981 20,906 
Payable in foreign currencies— 
NiarketanlcibOnUSmen tees hates Lita nas See ate Skis coe e Cenc Rar es nets tos 4,128 5413 —1,245 
INOLESpanGiloan SMM Seen Pee ee 8 fotki Seen rer bal ls va bain ncpe mol Gace acerca RO aa Te te 177 1,911 —1,734 
(Canada: bills mererar errata 4 lene io ce ee CENTS) MUSED cae AO ELS o Loweine SE ATA Oa 1,446 ISH 315 
S57 5d 8,415 —2,664 
Hess «Govermments noldingsotunmatured de btn aah rm we ilo esos ee 6 ome 76 95 -19 
5,075 8,320 -2,645 
TOTLATLUIN MARURED yD EAB Tinie occ, th ciictiats sc ksh Re ale TRI stay akon lacs a daria cince cd dean 294,562 276,301 18,261 
SG) A Wi peesl at Rae Benen komotuete «8 ce sc ley emems EP CON SER eet YAO Jon 399,436 373,547 25,889 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1990 


(in millions of dollars) 


1990 1989 
Receipts Disbursements Net Net 
CASH REQUIREMENTS FOR: 
Operating activities— ig 
DOGICIO sees diac: opis ak ois SR Bake, ONE este, 5 ee teuren as cat Cuan dunt; baer stones eae 28,996 28,951 
Less: outflows (inflows) not requiring (resulting in) cash 
Provision, for valuation of assetsyandulaDilities “4. 4 ee ee ee 665 2,173 
Government contributions foremployee benefits’ 0). se 1,014 1,021 
Interest on — employee superannuation accounts .................28. 6,373 5,748 
-— Ootherspecified purposeraccounts, a). 4-2 as 6 a sees ose ss oe tale 600 513 
Increase injaccountsrecelvablegmamemeamemrye ces. c sek es ic ee usc eines -163 -30 
Net increase or decrease(—) in accounts payable 
ang ACCIuedliaDILIteS. e < LOMEMEM EMA, sas. a. GA ss) ces) ai so rueute hae Oa elie chee 880 1,364 
Net increase or decrease(—) in accrued interest and : 
unamortized/ discount oni the;publicidebtmrr. = ae eee ee a ee ets : —835 —2,477 
Cashirequired:foroperatin SpactiVities mmacmrme memememnme er) ture iste folere cell steuie collec e e 20,462 20,639 
Investing activities— 
Net repayments of loans,investments and advances BN, sg axles ind ie ROME RS RAMA ant ps hero at og 6,020 4,519 -1,501 —541 
Net disbursements in specified purpose accounts")... 2... 0. ee 44,228 45,797 1,569 2,382 
Cashitequired fominvestins:acthvitics aa mee a meme a air wr ee neers Nott rn arses 50,248 50,316 68 1,841 
TOTAL CASH‘ REQUIREMENTS en wero 6.5.6 begin dss Se a oe ee mies 20,530 22,480 
FINANCED BY : 
Foreigmexchange accounts. 4 « a iene 0 Oe se ee ww Oe Be 57,437 55,489 1,948 —2,768 
Issues or redemptions (—) of foreign debt — 
Payable.in foreign’currenciesaey..4 anwar cities) oe) especie ean 137) 10,039 —2,664 2,879 
Changes in'Government’s holdings iol de Dime pememe tansy eee a) es icin eeu eres -117 -136 19 —83 
7,258 9,903 —2,645 —2,962 
64,695 65,392 —697 —5,730 
Issues or redemptions (—) of debt — 
Payable in Canadian currency — 
Marketable bonds... 35+.) © 5, Samer nee 50 tee as Goes a relates econ eS lie 21,958 10,024 11,934 11,849 
‘reasury bills!’ eee 2. co eee eee Cae 2c et Ae ee ee eee Bee ee 297,900 282,050 15,850 21,650 
Otherae 2 MEAS eres Sok 5 eM A ee a ate ea So 9,400 16,160 6,760 —5,054 
Changesiin Government:s holdings oftdebimr ams sie) arene seein ts eid once +2,139 —2,021 —118 65 
327,119 306,213 20,906 28,510 
Negdecrease(increase)(=]) im.Gash” (users Sag ure tes) eS tomers teem cnt on eee von 321 —300 
TOTAL CASH PROVIDED FOR ALLACTIVITIES .............-0000 000% 20,530 22,480 


The accompanying notes are an integral part of this statement. 
Details can be found in other sections of this volume. 


a Figures differ from those shown in the Statement of Transactions because non-cash 
transactions have been re-classified and shown separately under Deficit. 
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Notes to the Financial Statements of the Government of Canada 
1. Significant Accounting Policies 


i. Government of Canada reporting entity On the Statement of Revenue and Expenditure, revenue 


For the purpose of reporting in these financial statements, 
the Government of Canada is defined as all organizations 
which are accountable for the administration of their affairs 
and resources either to a Minister of the Government or 
directly to Parliament, and which are owned or controlled by 
the Government. 


ii. Method of accounting for Government organizations 


Except for Government enterprises, all Government or- 
ganizations are accounted in the financial statements by 
consolidation. Government enterprises are accounted for by 
the cost method and are defined to be those corporate organ- 
izations that sell goods and services to individuals and 
non-government organizations as their principal activity, and 
are not appropriation-dependent. 


iil. Classification of financial transactions 


The financial transactions of the Government, as recorded 
in the accounts of Canada and reported in the Public Ac- 
counts, are classified into budgetary, non-budgetary, foreign 
exchange and unmatured debt transactions. 


In general terms, budgetary transactions enter into the 
calculation of the annual deficit or surplus and are reported 
on the Statements of Revenue and Expenditure and Accumu- 
lated Deficit. All other transactions lead to the acquisition or 
disposal of financial claims or to the creation or discharge of 
financial obligations, and are disclosed on the Statement of 
Assets and Liabilities. 


For purposes of reporting, the Public Accounts uses the 
classification in force at the end of the year to which the 
report refers and amounts for the previous year are reclassi- 
fied retroactively to conform to the current year’s 
presentation. 


iv. Budgetary transactions 


REVENUE 


Revenue consists of all tax and non-tax amounts which 
affect the annual deficit or surplus of the Government. 


The Government generally reports tax revenue in the year 
in which it is received. Refunds of tax revenue are allocated 
to the year in which the processing cycle for the assessment 
of the related tax return has been started. 


Tax revenue is reported net of refunds, and excludes taxes 
collected on behalf of provinces and territories, and amounts 
credited to other liability accounts. 


Non-tax revenue is now reported in the year in which the 
transactions or events occurred that gave rise to the revenue 
and may also include charges related to the provision for 
non-tax accounts receivable. 


is reported both gross and net. The difference between the 
two is revenue from outside parties credited to appropriations 
and revenue of consolidated Crown corporations credited to 
expenditure. 


EXPENDITURE 


Expenditure consists of all charges to budgetary appropri- 
ations which affect the annual deficit or surplus of the 
Government. Such charges include those for work per- 
formed, goods received, services rendered, and transfer 
payments made, during the year, and include accounts 
payable at year end. Expenditure may also include charges 
related to the allowance for valuation of loans, investments, 
and advances, the allowances for general contingencies, the 
allowance for borrowings of agent enterprise Crown corpor- 
ations, and other accounts payable and allowances. 


On the Statement of Revenue and Expenditure, expendi- 
ture is reported both gross and net. The difference between 
the two is revenue from outside parties credited to appropri- 
ations and revenue of consolidated Crown corporations 
credited to expenditure. 


v. Assets 


Assets are defined as the financial claims acquired by the 
Government on outside organizations and individuals as a 
result of events and transactions that occurred during the 
year. 


However, as a result of the Government’s accounting 
policies described above, certain financial claims are not 
reported on the Statement of Assets and Liabilities. The most 
important of these are accounts receivable, net of refunds 
payable, for tax revenue. 


vi. Liabilities 


Liabilities are defined as the financial obligations of the 
Government to outside organizations and individuals as a 
result of events and transactions that occurred during the 
year. 


The borrowings of all enterprise corporations which are 
agents of the Crown are recorded as a liability of the Gov- 
ermmment, net of borrowings expected to be repaid directly by 
these corporations. 


vil. Fixed assets 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours 
and roads), buildings, and machinery and equipment, are 
charged to budgetary expenditure at the time of acquisition 
or construction. Their existence, however, is acknowledged 
on the Statement of Assets and Liabilities by reporting them 
at the nominal value of $1. 
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viii. Valuation of assets and liabilities 
ASSETS 


Assets are recorded at cost and are subject to annual 
valuation to reflect reductions from the recorded value to the 
estimated realizable value. In the case of loans to sovereign 
states, the Government views these loans as collectible un- 
less formally repudiated by the debtor. The allowance for 
valuation includes reductions from the recorded value of 
loans (and subscriptions to international organizations that 
make similar loans) with significant concessionary terms. 


The Government’s gold reserves are included in the Inter- 
national reserves held in the Exchange Fund Account and are 
recorded and valued at the Canadian dollar equivalent of 35 
Special Drawing Rights per fine ounce. The Special Drawing 
Right is an international currency created by the International 
Monetary Fund, and allocated to countries participating in 
its Special Drawing Rights Department. It represents a unit 
of account defined in terms of a "basket" of five major 
currencies. 


LIABILITIES 


Liabilities are recorded at the amounts ultimately payable. 
Liabilities for termination benefits, the superannuation plans, 
and the Government Annuities Account are reported on an 
actuarial basis. For the basic superannuation accounts, actua- 
rial deficiencies are amortized, surpluses are not. 


ix. Allowances for general contingencies 


The Government establishes allowances in respect of 
potential debt or debt service relief measures for financially 
troubled countries under multilateral agreements. 


x. Translation of foreign currency transactions 


Foreign currency transactions are translated and recorded 
in Canadian dollar equivalents at the exchange rates prevail- 
ing at the transaction dates. 


Assets and liabilities resulting from foreign currency 
transactions are, in turn, reported at year-end closing rates of 
exchange; net gains are credited to revenue, while net losses 
are charged to expenditure. 


2. Authorities for Transactions 


Revenue can be raised and moneys can be borrowed only with 
the authority of Parliament. All receipts of money by departments 
and agencies must be deposited into the Consolidated Revenue 
Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the re- 
demption of matured debt, must be authorized by Parliament. 


i. Authority for raising revenues 


The right of Canada to raise taxes and revenues is con- 
tained in the Constitution Acts, and is given specific form in 
various Acts passed by Parliament. The Financial Adminis- 
tration Act provides general statutory direction regarding the 
collection, handling and accounting for receipts and contains 


authority for charging for services or use of facilities. The 
right of the Government to raise income taxes, excise taxes 
and duties, tariffs, fines and other revenues and the methods 
to be used are granted by Parliament in specific legislation 
related to the type of levy or to ministerial duties and auth- 
orities. All bills for the raising of money must originate in 
the House of Commons and are submitted to the House by 
the Government. This is normally done through the Minister 
of Finance’s Budget, in which proposed tax and tariff 
changes required to attain the forecast fiscal policy goals are 
presented. 


ii. Authority for spending on operations 


Parliament provides authority to make payments out of 
the Consolidated Revenue Fund in annual appropriation acts 
and other statutes (the latter referred to as statutory appropri- 
ations). Most Government spending is under statutory 
authorities, that is authorities which do not generally impose 
an annual limit on the amount that may be spent. Spending 
is authorized by reference to statutory formulae or criteria 
and the authorities usually continue from year to year until 
changed or rescinded by an act of Parliament. Spending 
authority provided by statutory appropriations is for speci- 
fied purposes and for such amounts and such time as the acts 
prescribe. Spending authority provided by statutory appro- 
priations generally does not lapse at the end of the year in 
which it was granted. Spending authority granted in appro- 
priation acts is for stated purposes and maximum amounts. 
Unless provided for in vote wording, unused spending auth- 
ority granted in appropriation acts lapses at the end of the 
year for which it was granted. Some authorities continue 
from year to year and some authorize the respending, within 
a program, of defined categories of revenue generated by the 
program. 


iii. Authority for loans, investments and advances 


These authorities limit the amount of loans, investments 
or advances that may be made. Unused authority may lapse 
at the end of a year or may continue from year to year. 
Non-lapsing authorities often limit only the total of loans that 
may be outstanding at any one time; thus principal repaid 
may be reloaned. 


iv. Borrowing authority 


The Government can borrow only as authorized by acts 
of Parliament. Borrowing authority acts provide authority for 
the net amount of new security issues less redemptions 
during a fiscal year. The authorities lapse at the end of the 
year except for amounts specifically carried forward to the 
next fiscal year. Parliament has also provided a continuing 
authority to the Government under Section 47 of the Finan- 
cial Administration Act to borrow, for periods not exceeding 
six months, such amounts as are deemed necessary to meet 
lawfully authorized disbursements. 


Crown corporations (corporations wholly owned by the 
Crown) that are agents of Her Majesty also may borrow only 
as authorized by acts of Parliament. Such acts usually place 
a ceiling on the amount of borrowings that can be outstanding 
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at any one time. Non-agent Crown corporations can borrow 
without specific parliamentary authority. Non-agent borrow- 
ings are sometimes guaranteed by the Government with the 
authority of Parliament. 


3. Changes in Accounting Policies 


In 1990, changes have been made in accounting policies for 
certain assets and liabilities, and in the definition of the accounting 
entity. An allowance for the actuarial liability for the indexed part 
of employee pensions is now recorded, additional specified pur- 
pose accounts are now consolidated, and the separate financial 
statements of certain Crown corporations are now consolidated 
with the financial statements of the Government. Allowances for 
valuation of assets and for borrowings of agent enterprise Crown 
corporations now include general contingencies as described in 
Note 1(ix). In addition, non-tax revenues are now recorded on an 
accrual basis, and government debt held by the Canada Pension 
Plan has been reclassified from unmatured debt to specified pur- 
pose accounts. 


These changes have been authorized by the President of the 
Treasury Board and the Minister of Finance under Section 64 (2) 
(d) of the Financial Administration Act. Such changes are applied 
retroactively,with restatement of the previous year’s deficit and 
accumulated deficit, for consistency. 


The effect of the changes made in 1990, on the accumulated 
deficit at the beginning of the year and on the annual deficit, is as 
follows: 


i. Effect of ilar on the accumulated deficit at the 
beginning of the year 


(in millions of dollars) 


1990 1989 

Consolidated specified purpose 

ACCOUD ISH RE MeTee, fener rnare cae as rees lees, are -159 
Consolidation of Crown corporations .......... — -303 343 
Allowance for valuation of assets ...........-. 1,000 1,000 
Allowance for borrowings of agent be 

enterprise Crown corporations .............. —. 2735 2,470 
Accrual Of NON-tAXTEVENUCM Ss «sec bee cae viele 1,907 -1,838 
Allowance for actuarial liability for 

Chip] OV CeMPCHISLONSiermeIN Aof6)e yee emits ohare 6,700 6,700 
Increase in accumulated deficit at 

the beginning of the year due 

to changes in accounting 

DOLCIES See TERT es race ee 8,047 7,830 


li. Effect of changes on the annual deficit 


(in millions of dollars) 
1990 1989 


Consolidated specified purpose 


AGCOUIIS icra Heme TEPC. = 5) 5. 5006) sin, ay Seca » «19 -19 
Consolidation of Crown corporations .......... : 212 40 
Allowance for borrowings of agent Pes 

enterprise Crown corporations .............. 7 263 265 
Acerial of nOon-faxmeVCNUel sxc:< wes ie sin 50) 510 apps . 1 -69 


Increase in deficit due to changes Ae 
AM ACCOUME POllClEs yess tater esis oc BOL 217 
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4. Spending and Borrowing Authorities 


i. Source and disposition of spending authorities 


The following table summarizes the authorities made available 
by Parliament and used by the Government for expenditure, and 
loans, investments and advances. 


(in millions of dollars) 


1990 1989 
Loans, Loans, 
investments investments 
Expen- and Expen- and 
diture advances diture advances 
(bud- (non- (bud- (non- 
getary) budgetary) getary) budgetary) 
Used in the current — 

ULSEIE rales B Ste Ohya eA ene 131,945 487 122,064 1,035 
Lapsed ras ararnirsntontarecese nine 2528 28 2,187 84 
Overexpended ............ =13t —33 
Available for use in : 

Subsequent yeats\- js... 1355 42,895 1,245 29,299 
Authorities available for use, 

including those from 

PLEVIOUS VEaTS.. er... os 135,727 43,410 125,463 30,418 


Details can be found in Tables 1 and 2, Section 1 of Volume II (Part I) of the Public 
Accounts. 


li. Reconciliation of expenditure authority 


The use of budgetary authority as reported in the above table 
differs from net total expenditure reported on the Statement of 
Revenue and Expenditure. Certain specified purpose accounts and 
certain Crown corporations are consolidated in the Government’s 
financial statements but are not included in the budgetary auth- 
orities available for use as shown above. In addition, the authorities 
above do not include the provision for valuation of assets and 
liabilities, which is authorized by Section 63 of the Financial 
Administration Act. These differences are summarized below. 


(in millions of dollars) 


1990 1989 
Use of budgetary authority per 
abovertablesatt tema h dade ah eancls oy addeberrghs iets 131,945 122,064 
Effect of consolidating certain specified 
purpose accounts— 
Unemployment Insurance Account.......... 9,740 8,909 
Canadian Ownership 
INGTON LPNS Fou aOR NEO DRT. OOo 1 
Western Grain Stabilization 
AA GCOUNEHIAMS SNe etl yee Gee Cente othe —235 —63 
@ther-accountsrerersshyas. Mik Was obee «se 312 180 
Effect of consolidating Crown 
CONPOLALLOMS HuETeReer hr ASIA cWorseaierone «foie 6 einge s 212 40 
Net provision for valuation of assets 
ANA abilities Mim BRLR) comiliics. R22. 715 2,073 
Intemmalmevenueieliminated 5.00.2 wees eateries cusicks —186 -186 
Net total expenditure per the 
Statement of Revenue and Expenditure ...... 142,703 133,018 


Details of consolidated specified purpose accounts and consolidated Crown 
corporations can be found in Section 5 of this volume. 

In the current year, $1,375 million ($2,184 million in 1989) was provided for, 
and $660 million ($111 million in 1989) was written-off. The effect on the 
provision of -$50 million ($100 million in 1989) due to the consolidation 

of Crown corporations is not included in this figure but is included as part of 
the figure on the effect of consolidating Crown corporations. 


{1} 
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iii. Overexpenditure of spending authority 


The following votes were overexpended. Most of the amounts 
overexpended represented debts incurred but not paid at the fiscal 
year end. In the subsequent fiscal year, spending authority for each 
equivalent appropriation is reduced by the amount of those debts. 


(in millions 


of dollars) 
1990 
National Defence 
Vote 1 - Operating expenditures ............ 66 
Vote 5 - Capital expenditures ............... 45 
Transport 
Voters. Capitahexpenditures 2. ... cee te 20 
131 


Details can be found in the ministerial sections of Volume II (Part I) of the Public 
Accounts. 


Available 
Authorities which impose a ceiling through borrowing 
authority acts TS 56e oso hist SANA onus tthe Sage eto ere s 2115 
Section 47 of the Financial Administration Act!) ............... 
Total eutiac dal Neate Beir Eee Dye ORE REE Be DOE 25,175 


Netincreaseinamnmatured GeDt reser tie sie cicmn deceeia atte 
Net change in matured Canada savings bonds not yet 

TEGCEMEA APE EA AS sboeedaeeeg scaled ened Ghavetsntdare ew hae ae 
Change in internal holding of Government debt ................. 
Change in bonds issued to the Canada 

Pension: Plans: asi tis. hoe-aisie shayetste we = ste fevehalshiaen chosen shane sia 
Change in consolidation adjustments ..............0 000s eeuee 
Horeignicurrency, adjustments! taan.jocjcas Wena» verte -ttel stp at 


iv. Borrowing authorities 


The following table shows the borrowing authorities available 
and the use of such authorities reconciled to the change in unma- 
tured debt as reported on the Statement of Assets and Liabilities. 


(in millions of dollars) 


IRIS CS DUR Mam gry) 
— i Se nam Avallables Available 
for use in for use in 
subsequent subsequent 
Used Lapsed years Available Used Lapsed years 
18,747 6,428 26,225 25,575 650 
750 685 65 
18,747 6,428 26,975 26,260 65 650 
18,261 25,548 
11 88 
105 12 
-67 -514 
7 6 
444 1,120 
18,747 26,260 


Fotaliuse:of borrowingyauthonitiestiad 1a. er ecrreo eta eee 


(1) Authorizes the Government to borrow, for a fixed period not exceeding six months, amounts necessary to ensure that the Consolidated Revenue Fund will be 


sufficient to meet lawfully authorized disbursements. 


5. Refundable Tax Credits 


Entitlements to refundable tax credits are claimed on personal 
and corporate income tax returns. Claims are settled either by 
reducing the tax liability for the year or, if no liability exists, by 
issuing a "refund" cheque. In either case, income tax revenues are 
reduced, even where no tax had been paid. Had the tax reductions 
and direct payments due to child tax credits been reported as 
expenditures, gross total expenditure and personal tax revenue 
would have increased respectively by $2,444 million ($1,598 
million in 1989). Likewise, had the tax reductions and direct 
payments due to the sales tax credit been reported as expenditures, 
gross total expenditure and personal tax revenue would have 
increased respectively by $542 million ($286 million in 1989). 
Finally, had the tax reductions due to the investment tax credit been 
reported as expenditures, gross total expenditure and personal and 
corporate tax revenue would have increased respectively by $160 
million ($160 million in 1989). 


6. Presentation of Expenditure by Standard Object 


Expenditure on the Statement of Revenue and Expenditure is 
reported by standard object in the following table: 


(in millions of dollars) 


Standard 
Object 1990 1989 
{1} Personnel earrote tettccero-ncs ee eeees 16,653 15,192 
{2} Transportation and communications ... 1,970 1,640 
{3} Information: si itesece caerulea sane leo 30 234 
{4} Professional and special services ...... 2,701 2,142 
{5} Rentals: os:sras-eeersnpeeertatus pearance 843 831 
{6} Purchased repair and 
Maintenances 4. Ake. fee octet en. 1,392 1,206 
{7} Utilities, materials and 
SUPPliCS werecceomebay cence skererntard erases ener aie 2201 2,305 
{8} Construction and/or acquisition of land, 
buildings and works .............. 1,020 884 
{9} Construction and/or acquisition of 
machinery and equipment .......... 3,199 3,293 
{10} »sTransferipaymentsty 4062.06. sheet 69,455 67,206 
{1} SPublicidebtcharsesty. 2.4. 02 .)0.oec ee 38,821 33,183 
{12} Other subsidies and payments ........ 7,719 8,002 
Total gross expenditure.............. 146,154 136,118 
{13} Less: revenue credited to the votes .... 2,463 2,204 
gross revenue of consolidated 
Crown corporations .......... 988 896 
Total net expenditure ............... 142,703 133,018 


Details can be found in Table 5, Section 1 of Volume II (Part I) of the Public 
Accounts. 
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7. Transfer Payments and Other Program 
Expenditures 


i. Transfer payments 


The Government makes transfer payments to persons, other 
levels of government, enterprises and non-profit institutions, and 
international organizations and foreign countries. 


Payments to persons essentially constitute an income security 
framework. Individuals are provided with assistance because of 
their age (Old Age Security and Family Allowance), because they 
are temporarily unemployed (Unemployment Insurance), or for 
other specific purposes. 


Payments to other levels of government encompass numerous 
transfer programs operated by the federal Government under vari- 
ous statutory authorities. The programs are both general and 
specific in purpose, and include equalization payments and pay- 
ments for health care, education, and grants in lieu of taxes. 


Payments to enterprises include agricultural subsidies for 
freight, grain storage, oil and gas subsidies for offshore develop- 
ment, incentives, oil import compensation, and freight rate 
subsidies to railway and transportation companies under various 
statutory acts. 


Payments are made to international organizations that provide 
development assistance, military protection, and satellite com- 
munications. Payments to foreign countries are for official 
development assistance in the purchase of goods and services. As 
well, food aid payments are made to international institutions for 
the benefit of recipients in developing countries. 


Payments to non-profit institutions are to universities in aid of 
research, to non-profit organizations for research and development, 
and to various national organizations. 


The following tables present a summary of transfer payments 
as classified in the Statement of Revenue and Expenditure and by 
class of recipients: 


(in millions of dollars) 


Expenditures 1990 1989 


Major transfers and 


Subsidy paymentsi.. mie nesoeier cuter 54,981 51,980 
Transfers and subsidy 

payments included in 

other program expenditures ................ 14,474 15,226 
SLotalms se era ee tte say aelctemseceteetere set cvereke 69,455 67,206 

(in millions of dollars) 

Class of recipients 1990 1989 
| ESSN O es ea A RHE RNR, CUS oA 36,402 34,146 
Provinces, territories and municipalities ........ 25,420 24,326 
Subsidies and capital assistance 

fo‘enterprises: <a A ah, raed tet 3,338 4,235 
International organizations and 

POLELON COUDICS she ach cede unctsichach se AES “halal 3h 2,629 25195 
Non-profit institutions and 

OLPANIZANONS ance Siew eect rete erro 1,666 1,704 
PRO tAl reteset oii cc.e ateracaras ai auc.@'seToiceleaisicisiercare 69,455 67,206 


Details can be found in Tables 4.4 and 4.5 in Section 4 of this volume and in 
Section 7 of Volume II (Part II) of the Public Accounts. 
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ii. Other program expenditures 


The following table presents, by organisations, major compo- 
nents included in total other program expenditures: 


(in millions of dollars) 


Organisations 1990 1989 

Defences ceo a er meee cee 11,452 11,026 
Externalcattainsrand aidan. eens nee 3,784 3,818 
Indian Affairs and Northern Development ...... 3,370 3,083 
Transport ee ae tee. cee eee BC ties oe 3,229 3.315 
Employment and Immigration ............... 3,184 2,908 
Agriculture partis spiel aoe eit enaasppeleysyeustei los 2,812 3,300 
Pablic Works Vite co Seer ne oP ae eee nets 2,740 2,631 
Industry, Science and Technology ............ 2,651 2,559 
SolicitonGeénerales sec eee ace et eee 2,163 2,009 
Otherness cers a actavtesnctersb ke oir eke erate a" 13,517 13,220 
Total ic perryae tie fl viatceienusotoe. aeete se atoet: 48,902 47,869 


8. Accumulated Deficit 


In accordance with its stated accounting policies, revenues and 
expenditures of certain specified purpose accounts and Crown 
corporations are included in the revenue and expenditure of the 
Government. However, enabling legislation requires that the 
revenues of specified purpose accounts be earmarked and that 
related payments be charged against such revenue. Any deficiency 
of payments over revenue must, in accordance with enabling 
legislation, be met through future revenue of these specified pur- 
pose accounts. The table below presents the balances of these 
specified purpose accounts and the retained earnings of the con- 
solidated Crown corporations included in the accumulated deficit: 


(in millions of dollars) 


1990 1989 
Accumulated deficit excluding consolidated 
ACCOUNIS fof 2.4.7, «Uy tonya eyed Soe aa ater 360,315 330,777 
Consolidated specified purpose accounts— 
Unemployment Insurance Account.......... -971 27 
Canadian Ownership 
FAT CCOUMEE TS tetas Bits Meat Rectaie ceenatoa. icrae ero ane —3,565 -3,565 
Wester Grain Stabilization 
ccount W Rakin: Pee paee parece olen s ore 1,164 1,410 
Crop: Reinsurance: RUNGIMe tlie nei 131 35 
Agriculture Commodities Stabilization 
IA CCOUDIS) fein spare e's Lenrsmberisser tee oie ateks os 161 —94 
Accrued expenditure of the Crop Reinsurance 
Ruind iu: sh tendioe +p ciakee Met ane oe Stayseeemens: 502 347 
Accrued expenditure of the Unemployment 
insurance ACCOUN Ga ieter fcev rie ero ret 513 509 
Other specified purpose accounts ........... —198 -178 
—2,263 -1,509 
Consolidated Crown corporations— 
Reversal of allowance for valuation ......... —200 —200 
Retainedlearninpsaeet. = clacte. oe tert ieltehs 109 —103 
-91 —303 
ACCUID UlateaiehiCit manrisierra «sXeratarslalas aisles 357.961 328,965 


Details of the consolidated accounts can be found in Section 5 of this volume. 
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9. Enterprise Crown Corporations 


As disclosed in Note 1(ii), the assets, liabilities, revenues and 
expenses reported in the separate financial statements of enterprise 
Crown corporations are not consolidated in the Government’s 
financial statements. Loans and investments in enterprise Crown 
corporations are accounted for by the cost method. 


The following tables separately summarize the assets, liabilities, 
revenues and expenses of the enterprise Crown corporations. All 
identified transactions and balances between the enterprise Crown 
corporations and the Government have been reported in the tables. 


The tables present the financial transactions and results of 
operations of the enterprise Crown corporations in accordance with 
their respective accounting policies. Most enterprise Crown cor- 
porations follow generally accepted accounting principles (GAAP) 


used by private sector companies. One significant difference be- 
tween GAAP and the Government’s basis of accounting is that 
under GAAP, non-financial assets such as buildings, machinery, 
equipment and inventories are reflected as assets and written off 
over their respective lives or as they are consumed or used. The 
Government treats the acquisition of non-financial assets as expen- 
ditures in the year of acquisition. For those enterprise Crown 
corporations whose year-end is March 31, the data are based on 
audited financial statements. For those corporations having other 
year-ends, the data are based on unaudited interim financial state- 
ments which have been prepared on a basis consistent with their 
most recent audited financial statements. 


The corporate financial statements of each enterprise and other 
consolidated Crown corporation are reproduced in Volume III. 


i. Assets and Liabilities 


(in millions of dollars) 


1990 1989 
Govern- Enterprise Govern- Enterprise 
ment Crown ment Crown 
as corpor- as corpor- 
reported ations reported ations 
Assets 
Financial 
Outside parties .... 23,798 . + 32,506 26,245 32,382 
Government oo. _ 
and Crown — 
corporations .... 17,677 23,515 18,337 21,502 
Total financial assets . 41 ATS 56,021 44,582 53,884 
Physical assets and a 
deferred charges ... 11371 18,842 
Total assets -------- AL ATS 73,392 44,582 72,726 
Liabilities 
Outside parties 
Borrowings ....... 271,316 © 254,921 
Agents tree sere = 16,708 15,001 
Non-agents ...... 1,716 STAs 
Bank of Canada oo 
notes in circulation 
and amounts owing 
to depositors ..... 22,460 21,077 
Other liabilities .... 101,324 7,781 94,061 7,390 


Government and 


Crown corporations 26,796 : 14,805 24,565 17,046 
Total liabilities --.- 399.436 63,470 373,547_—_(62,229 
Net assets/liabilities (—) -357,961 9,922 328,965 10,497 
Contingent liabilities - - 19,000 515 9,447 403 


Details can be found in Section 6 of this volume 


ii. Revenues and Expenditures/Expenses 


(in millions of dollars) 


1990 1989 
Govern- Enterprise Govern- Enterprise 
ment Crown ment Crown 
as corpor- as corpor- 

ations _ reported ations 


reported 


Revenue 
Outside parties ...... 102,888 19,275 
Government and 
Crown corporations . 4,279 3,890 
Total revenues ------ 107,167 23,165 


Expenditures/Expenses 


utside parties ...... 130,969 18,312 
Government and 
Crown corporations . 5,149 2,431 
Total expenditures/ 
expenses---+------ 136,118 20,743 
Deficit (-)/net income 
for the year’ + --+--- —28,951 2,422 
Other net changes in 
equity 
Outside parties ...... -110 
Government and 
Crown corporations . —2,030 
Change in net assets/ a 
liabilities (-) for the - 
Year fo ese « 28,996 2 —28,951 282 
Netassets/liabilities(-) = = _ 
beginning of year --- _ —328,965 10,497 -300,014 10,215 
Net assets/liabilities (-) ~ ee oS. 
end of year---+-+---- : =357,961 ‘ 9,922 é —328,965 10,497 


Details can be found in Section 6 of this volume 

(1) Of the net income of Crown corporations, $2,402 million ($2,009 million 
in 1989) has been remitted to the Government and is included in revenue 
and the deficit. 


In 1989-90, 14,343 common shares having a par value of 
$1,434.3 million were surrendered by the Government to Petro- 
Canada for cancellation. The surrender was authorized by the 
Government by PC 1990-302 dated February 21, 1990. The reduc- 
tion in share capital due to the cancellation of the shares by 
Petro-Canada was offset by an increase in corporate retained 
earnings. This increase was used to absorb the effects of a write- 
down in book value of Petro-Canada’s net assets resulting from the 


adoption of the successful efforts method of accounting. The 
Government believes that the change in accounting method does 
not indicate an impairment in the market value of Petro-Canada. 
As a consequence, and because the Government continues to own 
100% of the Corporation, no adjustment has been made in 1989-90 
to the net recorded value of the Government’s investment in 
Petro-Canada. 


2.16 AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


10. International Development Assistance— 
Loans, Subscriptions, Contingent Liabilities 
and Commitments 


i. Loans to developing countries 


Included in loans to National governments of $3,495 
million ($4,191 million in 1989) are loans to developing 
countries of $2,369 million ($3,048 million in 1989). These 
loans arise from agreements signed with developing coun- 
tries before April 1, 1986, are part of Canada’s international 
development assistance program and are either interest-free 
or bear interest at rates that were more favourable than those 
prevailing in Canada at the time the assistance was provided. 
All loans disbursed after April 1,1986 have been treated as 
budgetary expenditures. The balances outstanding at March 
31, grouped by term, are: 


Grace period 


before (in millions of dollars) 
Original repayment Interest 
term commences rate 1990 1989 
17 years 7 years He 1 
20 years 5 years 5% 25 27 
25 years 5 years 6% 1 
30 years 7 years 3% : 163 167 
35 years 5 years x 2 2 
40 years 10 years * od 1 
50 years 10 years a 2,128 2,799 
53 years!!! 13 years $i : AQ 42 
55 years!!! 15 years 7 8 8 

2,369 3,048 


* Interest-free. 
1) Rescheduled loans. 


These loans, by their terms, confer financial benefits on 
the recipients and have been fully provided for in the allow- 
ance for valuation. Details can be found in Section 6 of this 
volume. 


ii. Subscriptions and loans to international organizations 


Included in loans, investments and advances--Interna- 
tional organizations of $4,666 million ($4,621 million in 
1989) are subscriptions to the capital of the International 
Development Association and loans to other international 
financial institutions of $4,007 million ($4,014 million in 
1989) which are also part of Canada’s development assis- 
tance program. These institutions make loans to developing 
countries on terms similar to those described in sub-section 
i. Subscriptions to international organizations do not provide 


a return on investment but are repayable on termination of 


the organization or on withdrawal therefrom. Details can be 
found in Section 6 of this volume. 


Loans, investments and advances--International organiz- 


ations are presented net after deduction of notes payable of 


$1,882 million ($1,907 million in 1989), including $1,852 
million ($1,852 million in 1989) of notes payable to the 
aforementioned Association and institutions. The notes are 
non-interest bearing, are non-negotiable, but are payable on 
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demand, although they are normally encashed over periods 
of up to seven years, according to the financial requirements 
of the institutions. 


Included in the allowance for valuation is an amount of 
$2,155 million ($2,162 million in 1989) equal to the net 
position of the Government vis-a-vis these institutions. 


iii. Contingent liabilities and commitments 


The Government of Canada has entered into agreements 
with certain international organizations and other sovereign 
nations under which it commits to disburse funds in future 
years for specified purposes. Included in this type of com- 
mitment are lines of credit issued to international 
development institutions that may be drawn upon to finance 
future lending, as well as loans to national governments that 
have been approved by Parliament but not yet disbursed. 
These commitments amounted to $1,676 million at March 
31, 1990 ($1,776 million at March 31, 1989). In addition, the 
Government has contingent liabilities relating to subscrip- 
tions it has made to purchase additional shares of certain 
international development institutions when requested by 
these institutions. These contingent liabilities amounted to 
$12,730 million at March 31,1990 ($11,686 million at March 
31; 1989). 


Details on international development assistance commit- 
ments and contingent liabilities can be found in Section 6 of 
this volume. Contractual commitments related to fixed as- 
sets, purchases, operating leases and capital leases are 
discussed separately in Note 15. Note 17 discloses additional 
contingent liabilities of the Government of Canada as at 
March 31, 1990. 


11. Gold 


Included in International reserves held in the Exchange Fund 
Account of $15,393 million ($17,422 million in 1989) are Canada’s 
gold holdings of 15.92 million fine ounces with a recorded value 
of $848 million (17.018 million fine ounces with a recorded value 
of $919 million in 1989). 


Gold is valued at the Canadian dollar equivalent of 35 Special 
Drawing Rights (SDRs) per fine ounce, which approximates its 
cost in foreign currency terms. At March 31, 1990, the Canadian 
dollar equivalent of 35 SDRs was $53.25 per fine ounce ($53.99 
per fine ounce in 1989). The SDR is a unit of account used by the 
International Monetary Fund and is valued in terms of a "basket" 
of five major currencies. 


Alternative bases of valuation could be used to value gold. On 
a market value basis ($430.96 per fine ounce in 1990, $456.97 in 
1989), the recorded value would have been $6,861 million ($7,777 
million in 1989). On the basis of estimated average cost in Cana- 
dian dollars at historical rates of exchange $36.91 per fine ounce 
in both 1990 and 1989, the recorded value would have been $588 
million ($628 million in 1989). Further details can be found in the 
financial statements of the Exchange Fund Account, included in 
Section 9 of this volume. 


AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2. 17 


PUBLIC ACCOUNTS, 1989-90 


12. Canada Pension Plan 


Under existing legislation, benefits and costs incurred in the 
administration of the Canada Pension Plan are financed from 
contributions from employees, employers and self-employed per- 
sons, and from interest from the investment of contributions not 
immediately needed for benefits and costs. Although the Canada 
Pension Plan was established under federal legislation, the Plan is 
under the joint control of the Government and the provinces. Any 
province or group of provinces having 1/3 of the population of 
Canada can veto any amendment to the Canada Pension Plan that 
affects the level of contributions or benefits. The Government’s 
authority to pay benefits under the Plan is limited to the balance in 
the Canada Pension Plan Account which was $39,445 million at 
March 31, 1990. Therefore, in accordance with the accounting 
policies of the Government, the revenues and expenditures of the 
Plan have not been reported with those of the Government. 


In 1990, revenues of the Canada Pension Plan Account were 
$11.5 billion ($10.2 billion in 1989) and expenditures were $9.6 
billion ($8.6 billion in 1989). The balance of the Canada Pension 
Plan Account is $39.4 billion at March 31, 1990 ($37.6 billion at 
March 31, 1989). Funds in excess of estimated current operating 
requirements ($36.5 billion at March 31, 1990; $35.1 billion at 
March 31, 1989) are available for investments in securities of the 
provinces, territories and of the Government, on the basis of 
contributions from the jurisdiction to total contributions to the 
Account. 


A long-term funding objective of approximately two years of 
benefits has been set for the Plan by the establishment of a 25 year 
schedule of contribution rates starting January 1, 1987. The first 5 
years require an annual .2 percentage points shared increase to the 
initial employer-employee contribution rate of 3.6% of contribu- 
tory earnings. Contribution rates for the 20 subsequent years 
involve shared increases of .15 percentage points and are subject 
to quinquennial federal-provincial reviews. The financial state- 
ments of the Account are reproduced in Section 7 of this volume. 


13. Superannuation Accounts 


The Superannuation accounts liability includes the related spe- 
cified purpose accounts as well as a supplementary allowance 
(described in Note 3) used to record any shortfall in the benefit 
obligations as determined on an actuarial basis. 


The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members of 
the Public Service, the Canadian Forces and the Royal Canadian 
Mounted Police (RCMP). 


Basic pensions are mostly based on the best 6 years average 
earnings and are accrued at the rate of 2 percent of average salary 
per year of service. Benefits are limited, the maximum being 
seventy percent of final average earnings. Basic pensions are 
indexed annually (on January 1) to the cost of living under auth- 
ority of the Supplementary Retirement Benefits Act. 


The employee contribution for these basic benefits is 6 1/2 % 
of pay, less contributions to the Canada or Quebec Pension Plan. 
In addition, employees contribute 1% of pay towards indexing. For 
basic benefits, the employer matches the prior year’s employee 
contributions for members of the Public Service, and contributes 
1.8 and 2 times current year’s contributions for members of the 
Canadian Forces and the Royal Canadian Mounted Police respec- 
tively. Indexation contributions are matched. 


The Public Service Superannuation Act also covers the em- 
ployees of certain Crown corporations, agencies and other 
institutions. The pension obligations for Crown corporations 
covered by the Public Service Superannuation Act are limited to 
matching their employees’ contributions; any actuarial deficiency 
is borne by the Government. 


Contributions are credited to the superannuation accounts. The 
basic superannuation accounts earn interest at rates that are based 
on the Government of Canada long-term bond rates. The interest 
rate earned by the basic accounts was about 11% in both 1990 and 
1989. The indexation account is credited with interest based on five 
year Government of Canada bond rates. The rate in 1990 was 9.8% 
(9.6% in 1989). 


Pension obligations exist with respect to several other pension 
plans. The most significant of which cover all members of Parlia- 
ment and federally appointed judges. 


All basic pension plans are valued on an actuarial basis. The 
indexing element of the Government’s pension plan is valued in its 
accounts on a pay as you go basis with a supplementary allowance 
used to record any shortfall as determined on an actuarial basis. 


As required under the Public Pensions Reporting Act, actuarial 
valuations are performed triennially using the projected benefit 
method prorated on services. The most recent actuarial valuation 
for each plan was prepared and tabled as follows: Public Service 
Pension Plan was as at December 31, 1986, the Canadian Forces 
was as at December 31, 1987, the Royal Canadian Mounted Police, 
the Federally appointed Judges and the Members of Parliament 
retiring allowances was as at December 31, 1985. The accrued 
benefit obligations are determined on an actuarial basis and incor- 
porate management’s best estimates of future economic events, 
such as inflation rates, interest rates and wages and salary increases. 
The expected long-term inflation rate beginning in 8 years is 3.5%. 


The following table discloses pension and related interest costs 
charged to expenditure in 1989-90. 
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(in millions of dollars) 


Royal 
Canadian 
Canadi- Mount- 
Public an ed 19990. ~=—«.: 1989 
Service Forces Police Totaj Total 
Employer contributions ..... 517 300 793 896 903 
Indexation'y.2 weer ere aoe 561 376 29 966 899 
Interest credited to Accounts. — 3,744._—.2,255 374. (6373 5,748 11) 
4,822 2,931 482 9935 = 7,550 


') Interest on pension accounts is stated, where applicable, net of amortization 


of actuarial deficiencies. Interest charged to the public debt represents the 
total of the two amounts. 


Details of the Accounts are reproduced in Section 7 of this 
volume. 
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The pension expenditure is included in the Statement of 
Revenue and Expenditure as a component of other program expen- 
ditures. The pension interest expenditure is included in the public 
debt expenditure. 


The Government promises to meet all superannuation obliga- 
tions arising from it’s sponsored plans but separate funds are not 
maintained. 


14. Unmatured Debt 


The following table presents interest rates and maturity of debt 
issues by currency and type at face value. 


(in millions of dollars) 


Marketable bonds 


Notes and loans Canada bills 


Foreign currencies Canada Canada Pension Foreign currencies Foreign currencies 
Maturing expressed in savings Plan non- Treasury expressed in expressed in 
date(s) Canadian Canadian $ bonds!!! marketable bonds bills Canadian $ Canadian $ Total 
LOOT MEA Revhdere se Greece. 6 10,651 479 3,808 5 118,550 156 1,446 135,095 
O92 eq arcndt dasa oF MR nets 13,155 4,274 6 17,435 
Ee Siividigeecremniaains Seine 10,123 807 5,540 7 21 16,498 
LOO A Te nicts Wraatosne ta snarsiajere ss 12,99] 582 3,429 8 17,010 
LOOSIM Sa Ae eS aah 13,401 9 13,410 
1996/2000: seer rie ss 28,204 2,260 15,662 62 46,188 
BOOM OS reo eget eet 19,548 8,216 92 27,856 
SUDSequeGiascmmicras or seer: 19,609 2,883 22,492 
127,682 4,128 40,929 3,072 118,550 177 1,446 295,984 
Less: Govemment’s hold- 
ings of unmatured debt . . 149 76 1,197 1,422 
127,533 4,052 39,732 3,072 118,550 177 1,446 294,562 
Effective average annual 
NNteETeSe Tale wens see a eae 10.57 7.48 10.5 10.03 1232 5:53 2 113 
Range of interest rates .... 3-18 4.375-10.125 10.5 6.75-17.51 6.8-13.59 5.125-8.5 7.9-10.03 3-18 


{Canada savings bonds are redeemable on demand. 


Foreign currency amounts are translated to the Canadian dollar 
equivalent at year end. At year end, foreign currency borrowings 
included the following: 


(in millions of dollars) 


1990 1990 1989 
Canadian Canadian 
Face $ $ 
Currency value equivalent equivalent 
United States dollars ............ 3,187 3,726 5,234 
Deutsche marks Wee. fe cs cues eee : 126 
Swissvirancs’ Pewee sents en eee ee 400 312 502 
Japanese yens') |... 2.0... 000. VSS 2,553 
5,751 8,415 


''l The 1990 and 1989 Canadian $ equivalent is comprised of the conversion of 
Yen debt 140,000 million and 1,086 million U.S. dollar swap risks. 


The Government has entered into interest rate and currency 
swap agreements to facilitate management of the risks associated 
with its interest rate and foreign currency exposure. An interest rate 


swap agreement involves the making of interest payments on a 
variable rate basis against an assumed principal for the duration of 
the original issue. A currency swap agreement is an exchange of 
debt into another currency until maturity, when repayment is made 
in the original currency. 


Substantially all the debt of the Government is issued at fixed 
rates. However at March 31, 1990, the Government had interest 
swap agreements of U.S.$950 million and CDN$3,850 million in 
notional principal. Under these agreements which expire between 
1990 and 1999, fixed interest rate commitments have been con- 
verted to variable rates (tied to LIBOR or Banker’s Acceptance). 


The Government has also entered into currency swap agree- 
ments thereby converting future exchange risks of 180,000 million 
Yen debt to U.S. $1,086 million debt. 


The interest to be paid or interest received on all swap transac- 
tions is recorded as part of the public debt in the Statement of 
Revenue and Expenditure. 
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15. Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expendi- 
ture. Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee it is considered a capital lease. All other leases are classified 
as operating leases. Contractual commitments can be classified into 
four categories: fixed assets, purchases, operating leases and capi- 
tal leases. 


All contractual commitments of $100 million or more per pro- 
ject are reported in the case of fixed assets, purchases and operating 
leases. In the case of capital leases, all capital lease arrangements 
with total minimum lease payments remaining at year end in excess 
of $1 million per contract are reported. 


The Government’s commitments with respect to international 
development assistance are discussed separately in Note 10 (ili). 


The following amounts represent contractual commitments in- 
cluding those of consolidated Crown corporations where indicated 
at March 31, 1990 which will result in substantial outlays in future 
years. 


i. Fixed assets, purchases and operating leases 


(in millions of dollars) 


(6074 = 18,952 5,737 


1990 19891!) 
Out- Out- 
Total standing Total standing 
estimated commit- estimated commit- 
cost ment cost ment 
Pixedasses Ae 1444 5i76 18,112 5,629 
Purchases'*} ............ 1057 3 840 108 
Operating . 
leases 71... eserct Fasei: _ $1. 
otal. simi ke as pels 15,471 


by year: . 

OSs ee cheletoste 2026 1,656 
NCS ee eee 8 — i134 1,465 
TOO eames a sat, att 7 878 
oe oat aera — 517 
[HON LS LevLs 37 345 
1996/2000......... 1,192. 876 

6,074 5,737 


Details can be found in Section 11 of this volume. 


a Figures for 1989 are for one year increments for 1990 to 1994 and for increments 
of 5 years for 1995 to 1999. 


2 . + . 
"Includes contractual commitments of consolidated Crown corporations. 


ii. Capital leases 


(in millions of dollars) 
1990 1989!1) 


= 


Scheduled minimum lease payments to be 


made in: 
ee ee oo Ce Lo eee coro coro oe cas aac 67 
ee SOC aoe a RCN IOR ro Cro caro 66 
TOQB MR rea. Skok cance 5 fete yT etre 64 
Or i ALAR rE PELs oi.crr borat 64 
OOS a Lataten de gnaect ale 0. 2s eee 64 
1996/2000 wi Soo 58 en tesa ee eee 318 
ZOOWMOS a teswcosasete cee toad ac tere eee EES 318 
DOOG/OM PAN teres tees caren: eee 328 
DOHA ep ae SOS Ns ALF LS at 5 en RNR torn 311 
ZOMO/20 . aisalas raat tee meen ee eee 181 
ZO QV 29 aside ioratas sanceterd aol Sek peaks a eta 72 
Total commitments under capital lease 
arrangements —minimum lease 
DAY TNCIUS marcos teers etcnereaeeear cay eer eae eT — 1,786 1,853 
Wesssimputed interest’. ers. e. es. ee — 1242 1,306 
SXECHLOLYACOStS Halen tn eee eer 1. 2 
Net commitments under capital lease o 
ANTANEMICMUS) fara cuevevsvaevele eueververa emer ees 543 545 


Details can be found in Section 11 of this volume. 


(1) Figures for 1989 are for one year increments for 1990 to 1994 and for 
increments of 5 years for 1995 to 2024. 


16. Insurance Programs 


Three Crown corporations operate insurance programs as agents 
of Her Majesty. The insurance programs are intended to operate on 
a self-sustaining basis but in the event that such corporations do 
not have sufficient funds to meet their obligations, the Government 
provides the required financing through appropriations, either 
budgetary or non-budgetary. The Government is of the opinion that 
no allowance need be established in its financial statements for 
these insurance programs. 


The Canada Deposit Insurance Corporation (CDIC) provides 
insurance on deposits with member banks and trust and loan 
companies for up to $60,000 per depositor per institution. Total 
insured deposits at March 31, 1990 were $233,022 million 
($245,123 million at March 31, 1989). The CDIC registered a profit 
for the twelve month period ended March 31, 1990 of $174 million 
($74 million in 1989). The deficiency of the CDIC’s Deposit 
Insurance Fund at March 31, 1990 was $888 million ($1,062 
million at March 31, 1989). The deficiency has been funded in part 
by loans from the Government of $1,375 million at March 31, 1990 
($1,695 million at March 31, 1989). Amendments to the CDIC Act 
effective June 30, 1987, allow for premium levels to be set by the 
Governor in Council, at amounts not to exceed 1/6 of 1% of insured 
deposits. Other amendments allow for premium surcharges in risk 
situations and raise the loan limits from the Consolidated Revenue 
Fund from $1.5 billion to $3 billion. The Government is of the 
opinion that, based on current information, this restructuring will 
allow CDIC, over time, to eliminate its deficiency without budge- 
tary support from the Government. 
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The Canada Mortgage and Housing Corporation administers the 
Mortgage Insurance Fund (MIF). The MIF provides insurance for 
mortgage lending on Canadian housing by private institutions. 
Insurance in force at March 31, 1990 was $49,830 million ($45,600 
million at March 31, 1989). The MIF had income for the year ended 
March 31, 1990 of $165 million ($179 million in 1989). The 
surplus of the MIF at March 31, 1990 was $83 million ($82 million 
deficiency at March 31, 1989). Budgetary financial assistance is 
provided by the Government only to the extent that internally 
generated funds are insufficient to support cash outflows. In this 
regard, the MIF’s recent excess of receipts over disbursements has 
resulted in investments in securities of $568 million at March 31, 
1990 ($511 million in 1989). 


The Export Development Corporation provides export and 
foreign investment insurance for the purpose of facilitating and 
developing export trade. Insurance in force at March 31, 1990 was 
$4,326 million ($3,496 million in 1989). The Corporation’s pre- 
mium revenues have been adequate to provide for the full costs of 
claims experienced to date and to establish an allowance for 
possible future claims based on past claims experience. 


This information has not been audited since the information 
provided is derived from interim financial statements of the three 
corporations. The most recent annual financial statements of these 
corporations and their insurance funds can be found in Volume II 
of the Public Accounts. Details of the transactions for these three 
insurance programs for the year ended March 31, 1990 can be 
found in Section 11 of this volume. 


17. Contingent Liabilities of the Government of 
Canada 


A contingent liability is a potential liability which may become 
an actual liability when one or more future events occurs or fails 
to occur. The contingent liabilities of the Government consist of 
explicit guarantees and potential losses arising from pending and 
threatened litigation relating to claims and assessments in respect 
of breach of contract, damages to persons and property, and like 
items. 


The Government has 6 comprehensive native land claims under 
negotiation which is the maximum number that may be negotiated 
at any one time. Two of these claims are awaiting ratification and 
one has been agreed to in principle. Should all 3 be ratified and the 
legislation for the settlement thereof be enacted, the Government 
of Canada would be liable to pay financial compensation of $1.4 
billion which would come due and payable over a number of years. 
In addition to the compensation payments, the settlement of these 
3 claims would lead to implementation costs, estimated to be $600 
million, over the next ten years. 
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An additional 19 comprehensive native claims have been vali- 
dated and are awaiting negotiation. A total of 72 specific native 
claims were also at various stages of the negotiation process as at 
March 31, 1990. A further 203 specific claims were under review 
to determine their acceptability for negotiation pursuant to the 
provisions of the policy on specific claims. The amount of claims 
for land, financial and other benefits cannot be determined, there- 
fore no amount for such claims is included in contingent liabilities. 
Failure to reach an acceptable agreement could lead to future 
litigation cases which would then be reported as contingent lia- 
bilities. 

The Government’s contingent liabilities with respect to interna- 
tional development assistance are discussed separately in Note 10 
(iil). 

The contingent liabilities of the Government including those of 


consolidated Crown corporations as at March 31, 1990 amounted 
to $19,000 million and are summarized in the following table: 


(in millions of dollars) 


1990 1989 


i Explicit guarantees by the Goverment: 
Borrowings by non-agent Crown 


COTPOLAlLONS A,r} sobre Pyar ware gee {1} 
Borrowings by other than Crown 
COLPOLAMONS man ora ne cm serra te 4,902 
Insurance programs of the Government .... 1,427 
Other explicit guarantees!” Hf. 0. OIE: : 161 
ii Pending and threatened litigation'*? Srspuane cee y PASS 
iii Comprehensive Native Land 
Conner anaerr Seamer ree 
iv Consolidated Crown corporations .......... 206 
9,447 


Details can be found in Section 11 of this volume. 

1) Less than $500,000. 

(21 A letter of comfort has been issued with respect to credit grain sales by the 
Canadian Wheat Board. The letter states that the Government will assume 
responsibility for the liabilities arising from defaults in payments by countries 
purchasing Canadian grain on credit. Receivables under this guarantee amounted 
to approximately $4.2 billion at March 31,1990 ($3.7 billion in 1989). 
Includes $7.7 billion ($1.5 billion in 1989) related to native statutory and treaty 
obligations. This amount represents plaintiffs’ claims in 73 (60 in 1989) 
litigation cases. There are another 120 (120 in 1989) similar cases, for which 
amounts are not stated in the claims, and for which it is not possible to 
determine the amounts of contingent liabilities. 

As indicated in the narrative above, there are three comprehensive land claims 
awaiting ratification: (in millions of dollars) 


{3} 


{4} 


Council for Yukon Indians 248 
Dene Nation and Métis Association 504 
Tungavik Federation of Nunavut 612 1,364 


Implementation costs related to 
the above claims 600 


1,964 
In 1989, no comprehensive land claims had been ratified or agreed to in 
principle. Three of these claims reached the final stages of negotiations 
in 1990 and accordingly, the comparative figure for 1989 is nil. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


I have examined the statement of assets and liabilities of the Government of Canada as at 
March 31, 1990 and the statements of revenue and expenditure, accumulated deficit, changes in 
financial position and transactions for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary to enable me to report as required by Section 6 of the 
Auditor General Act. 


In my opinion, these financial statements present fairly the financial position of the 
Government of Canada as at March 31, 1990 and the results of its operations, the changes in its 
financial position and its financial requirements for the year then ended in accordance with the 
stated accounting policies of the Government of Canada as set out in Note 1 to the financial 
statements applied, after giving retroactive effect to the changes in accounting policies as 
explained in Note 3, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this opinion are included 
in my observations in Chapter 2 of my annual Report to Parliament. 


joan 


KENNETH M. DYE, F.C.A. 


Auditor General of Canada 
Ottawa, Canada 


August 3, 1990 
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BUDGETARY REVENUE 


Budgetary revenue consists of all tax and non-tax amounts 
which affect the annual surplus or deficit of the Government of 
Canada. Revenue is reported net of refunds, and excludes 
amounts credited to the Canada Pension Plan Account, super- 
annuation accounts, other specified purpose accounts, and other 
liability accounts. 


The Government generally reports tax revenue in the year in 
which it is received and excludes taxes collected on behalf of 
provinces and territories and taxes receivable. Refunds are 
allocated to the year in which the obligations for refund, as 
determined by the completion of manual assessment and com- 
mencement of the mechanical processing cycle, occur. 


Tax revenue for a fiscal year includes receipts credited to the 
Receiver General by the Bank of Canada and the chartered 
banks by March 31st and amounts received in federal govern- 
ment offices by March 31st, but not deposited until April or not 
credited to the Receiver General until April. Tax revenue also 
includes amounts received in the mail on the first working day 
of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


The main factors affecting the flow of tax revenue are vari- 
ations in economic conditions, changes in statutory tax rates, 
and changes in the base upon which the statutory tax rates are 
applied and taxes are calculated. Although a taxpayer’s income 
tax liability relates to a taxation year, advance collection of 
individual and corporation income taxes by payroll deductions 
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and instalment payments results in a distribution of receipts 
throughout the year. Similarly, sales and excise taxes and duties 
are received on a regular basis throughout the year. 


The issue of timing for the purposes of accounting and 
recording of revenues and related receivables in a government 
environment has been a subject of debate for many years. 
Should revenue be recognized when cash is received (on a cash 
basis), or should it be recognized in the period in which the 
transaction occurred that gave rise to the revenue (on an accrual 
basis)? In the past, the Government has generally reported 
revenues, both tax and non-tax, on a cash basis, given the 
recognized difficulties in reporting tax revenues on an accrual 
basis. However, following the release of recommendations of 
the Public Sector Accounting and Auditing Committee of the 
Canadian Institute of Chartered Accountants, the Government 
has decided to record non-tax revenues on an accrual basis. 


With the release of these Public Accounts, the basis for 
recording non-tax revenue has been changed to an accrual basis. 
Non-tax revenue is now recorded in the fiscal year in which the 
transactions or events occurred that gave rise to the revenue 
rather than in the year of receipt of the amounts. 


Revenue by Main Classification and Source 


Chart A presents the total net revenue from outside parties 
by main classification for the current fiscal year while Chart B 
compares the total net revenue from outside parties for the last 
five fiscal years. 
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TOTAL NET REVENUE FROM OUTSIDE PARTIES 


BY MAIN CLASSIFICATION 
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CHART A 


(in millions of dollars) 


oS 
Sx 
RL 


te) 
ror) 
— 
= 
9 
A 


QO 


So 
o 
(to) 
wv 
— 


$13,021 


(12%) 


(25%) 


[_] Excise taxes and duties 


Z| Other tax revenue 


mi Personal income tax 


= Corporation income tax 


CT Non-tax revenue 


i Unemployment insurance contributions 
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CHART B 
TOTAL NET REVENUE FROM OUTSIDE PARTIES 
(in billions of dollars) 


120 


1986 1987 1989 1990 
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Table 3.1 presents revenue by main classification and source 
on both a gross and net basis and segregates revenue internal to 
the Government from revenue from outside parties. The dif- 
ference between gross and net revenue is revenue credited to 
appropriations and revenue of consolidated Crown corpora- 


tions. 


TABLE 3.1 


REVENUE BY MAIN CLASSIFICATION AND SOURCE 


(in millions of dollars) 


Tax revenue— 
Income tax— 
Personal: .) i.e: |. eee 
Corporation 
Unemployment insurance 
contributions 
Non-resident 


eryer celle, Tey Velsnemie 


je oo ome melnolmenes 


Excise taxes and duties— 
Sales tax...) \ite~ sk eee 
Customs import duties 
Excise duties 
Other 


iolhtes! sm? *\! 


Energy taxes— 
Excise tax—Gasoline 


Petroleum and gas revenue tax 


Excise tax—Aviation gas and 
diesel fuel 


e to Ueumetemcet es! Te 


Natural gas and gas liquids tax 


Oil export charges 


fe) eo: ce le fe 9 tw anode 


area een rey OO: cule 


ee St ea ae 


©, 10. 10% Je) awl fe. isjme “6 


fo} fe: leo Ne) oF eulcogenae 


Petroleum compensation charge ....... 


Canadian Ownership 
special charge 


Other tax revenue 


Total tax revenue 


Non-tax revenue— 


Return on investments, Table 3.2 
Proceeds from sales ..... 7... 
Refunds of previous years’ 
expenditure §; |. & .fnememn 
Privileges, licences and permits 
Services and service fees 
Domestic coinage’ ~~ . jars 
Miscellaneous non-tax revenue 


Total non-tax revenue ....... 
{3} 


Total revenue 
(1) Tess than $500,000. 


{2} 


eta ey je J ere Sie: hie) ce 


o © ee. © Helmenns 


ie) le. fo "ee: eo: Manyelgs 


Pe 8 6 6 © Jeurewe 


mh es 6 @ 0 emtnanS 


From 
outside 
parties 


51,895 


1,361 
77015 


17,672 
4,587 
2,130 
1,789 

26,178 


2,154 
ai 


260 


2,472 
28,650 
226 


105,891 


5,967 
422 


551 
587 
1,400 
355 
1,985 
5,300 


11,267 
1175158 


1989-90 
Gross Revenue credited 
revenue to appropriations 
Internal Consoli- Internal 
to the dated From to the 
Govern- Crown outside Govern- 
ment __Totalcorporations’”’ parties ment 
51,895 
13,021 
10,738 
1,361 
77,015 
97 17,769 
4 4,591 
2,130 
1,789 494 
101 26,279 494 
2,154 
SY 
260 
(1) 
1 1 
2,472 1 
101 28,751 495 
226 
101 105,992 495 
9 5,976 88 29 
285 707 206 274 
8 559 4 
3 590 242 
3,028 4,428 P25 3,023 
355 
110 2,095 900 2712 61 
3,434 8,734 900 1,939 3,358 
3,443 14,710 988 1,968 3,358 
3,544 120,702 988 2,463 3,358 


Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 


'3) Additional details are provided in Table 6 in Section | of Volume II (Part I). 

{41 Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of this 
volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 
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In this table, revenue from outside parties represents revenue 
from organizations and individuals outside the Government of 
Canada as a reporting entity while revenue internal to the 
Government represents revenue generated from transactions 
between organizations within the reporting entity. The Govern- 


Net 
revenue 
Internal 
From to the 
outside Govern- 
a 9) 
parties ~ ment Total 
51,895 51,895 
13,021 13,021 
10,738 10,738 
1,361 1,361 
77,015 77,015 
17,672 97 17,769 
4,587 4 4,591 
2,130 2,130 
1,295 1,295 
25,084 101 25,785 
2,154 2,154 
57 Sy7/ 
260 260 
{1} (1} 
2,471 2,471 
28,155 101 28,256 
226 226 
105,396 101 105,497 
5,850 9 5,859 
216 11 227 
547 8 555 
345 3 348 
185 5 190 
355 Seis) 
813 49 862 
2,461 76 2537 
8,311 85 8,396 
113,707 186 113,893 


ment of Canada as a reporting entity is defined in Note | to the 
audited financial statements in Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to expenditure rather than to revenue where 
authority has been granted by Parliament. 
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"Total net revenue" represents all budgetary revenue re- 
corded in the accounts of Canada in accordance with the 
accounting policies of the Government. "Total gross revenue" 
is derived by adding to "Total net revenue" "Revenue credited 
to appropriations” and revenue of consolidated Crown corpor- 
ations. 


1988-89 
Gross Revenue credited Net 
revenue to appropriations revenue 
Internal Consoli- Internal Internal 
From to the dated From to the From to the 

outside Govern- Crown outside Govern- outside Govern- 
parties ment Total corporations!4) parties ment parties ment Total 
46,026 46,026 46,026 46,026 
11,730 11,730 11,730 11,730 
11,268 11,268 11,268 11,268 
1,578 1,578 1,578 1,578 
70,602 70,602 70,602 70,602 
15,645 99 15,744 15,645 99 15,744 
4,521 6 4,527 4,521 6 4,527 
1,453 1,453 1,453 1,453 
2,005 2,005 499 1,506 1,506 
23,624 105 23,729 499 23125 105 23,230 
2,174 2,174 2,174 2,174 
105 105 105 105 
369 369 369 369 
=| —l —1 —] 

2 2 2 

=) -l —1 =| 
2,648 2,648 2 2,646 2,646 
26,272 105 26,377 501 PPA | 105 25,876 
265 265 265 265 
97,139 105 97,244 501 96,638 105 96,743 
5,654 7 5,661 85 22: 5,547 Ti 5,554 
328 283 611 185 270 143 13 156 
384 i192 396 1 383 12 395 
$32 3 535 223 309 3 251192 
1,344 2,663 4,007 1,128 2,659 216 4 220 
110 110 2 108 108 
1,676 235 1,911 811 142 193 725 42 765 
4,374 3,196 7570 811 1,681 Spl 1,882 74 1,956 
10,028 3,203 iB 235i 896 1,703 S22 7,429 81 7,510 
107,167 3,308 110,475 896 2,204 3,122 104,067 186 104,253 
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Budgetary Revenue in 1989-90 


Total net budgetary revenue from outside parties increased 
by 9.2% or $9,639 million, to $113,707 million in 1989-90. Tax 
revenue, which accounts for 93% of total revenue, increased by 
$8,757 million or 9.1%, while non-tax revenue increased by 
$882 million or 11.8%. 


Tax Revenue 


The growth in tax revenue reflects a combination of factors. 
The continued strength in the underlying tax bases, especialiy 
personal income, which accompanied the growth in economic 
activity throughout 1989, was the prime factor underlying the 
increase in tax revenue. In addition, fiscal and cash management 
initiatives introduced in past budgets, particularly the introduc- 
tion of the Large Corporations Tax, the increase in the personal 
income surtaxes, and the January 1990 initiatives to accelerate 
the remittance of income taxes contributed to the increase in tax 
revenue. 


Personal Income Tax 


The personal income tax is levied on personal income under 
the provisions of the Income Tax Act. Personal income tax 
continues to be the largest source of Government revenue, 
accounting for almost 46% of total budgetary revenue in 1989- 
90. It amounted to $51,895 million, an increase of 12.8%, and 
accounted for more than 61% of the increase in total budgetary 
revenue. 


The increase in personal income tax revenue in 1989-90 was 
largely due to the strength of the economy, particularly personal 
income which, in 1989, grew by 9%. The increase in personal 
income, in turn, reflected the continued strength in employment 
and advances in wages and salaries. 


The increase in personal income tax revenue also reflects the 
impact of the increases in the high-income and general surtaxes 
introduced in the April 1989 Budget to reduce the deficit. 
Dampening the overall impact of the strength in economic 
activity and the April 1989 Budget measures on personal in- 
come tax revenue was the effect of tax reform, introduced in 
1988. Although tax reform was effective January 1, 1988, hold- 
ing tables for source deductions were not changed until July 1, 
1988 to reflect the new system, implying substantially larger 
refund payments in 1989-90 than in 1988-89. Partially offset- 
ting the impact of the higher refunds, however, was the $1.0 
billion one-time acceleration of source deduction remittances 
from large employers and quarterly instalments from individual 
taxpayers. Employers with average monthly remittances of 
$50,000 or more are now required to remit the tax withholdings 
from their employees up to four times per month, while the 
remittance of quarterly income tax instalment payments by 
individuals was accelerated from the end of the last month of 
each quarter to the 15th day of the last month of each quarter. 


Corporation Income Tax 


The corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. Corporation income 
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tax collections amounted to $13,021 million in 1989-90, an 
increase of 11% from 1988-89. The growth in corporate tax 
revenue occurred despite the fact that corporate profits before 
taxes declined 13.4% relative to the previous year. The increase 
in corporate income tax revenue in 1989-90 is largely attribut- 
able to the impact of tax reform introduced in 1988 and the 
policy measures introduced in the April 1989 Budget. 


As part of tax reform, corporate income tax rates were low- 
ered and the tax base was substantially broadened. As a result, 
overall corporate tax revenues have increased as the impact of 
the base broadening measures more than offset that of the rate 
reductions. Capital cost allowance rates were decreased and the 
general investment tax credit has been eliminated. The earned 
depletion allowance has been phased-out. Many changes were 
also made to the taxation of financial institutions and life 
insurance companies. The inclusion rate applying to capital 
gains has been increased to three-fourths from one-half in 1987 
and the use of other tax reductions has been limited — i.e. meals 
and entertainment expense deductibility, preferred share financ- 
ing, leasing rules, etc. 


In the April 1989 Budget, a new large corporations tax of 
0.175% on capital employed in Canada in excess of $10 million 
was introduced effective July 1, 1989. In addition, the surtax on 
corporate income was modified and the remittance of corporate 
income tax instalments due after 1989 was accelerated. 


Unemployment Insurance Contributions 


Premiums from employers and employees are levied under 
the provisions of the Unemployment Insurance Act and are 
classified as part of budgetary revenue. In 1989-90, unemploy- 
ment insurance premiums decreased 4.7%, to a level of $10,738 
million. This decline is attributable to the reduction in the 1989 
premium rate (the employee premium rate was reduced from 
$2.35 per $100 of insurable earnings in calendar year 1988 to 
$1.95 per $100 of insurable earnings in calendar year 1989). 
The overall impact of the decline in premium rates in 1989 was 
partly offset by the strength in employment and labour income, 
the impact of the acceleration initiative affecting the remittance 
of source deductions and the increase in premium rates in 1990 
(the employee premium rate was increased to $2.25 per $100 of 
insurable earnings for calendar year 1990). 


Non-Resident Income Tax 


Non-resident income tax is levied on the income earned in 
Canada by non-residents under the provisions of the Income Tax 
Act. It is derived from tax withheld from dividends, interest, 
rents, royalties, alimony, and income from estates and trusts 
paid to non-residents. It amounted to $1,361 million in 1989-90, 
a decrease of 13.8% from its year-earlier level. This decrease 
reflects extraordinarily large dividend payments made by Cana- 
dian companies to foreigners in 1988-89 and the impact of 
discretionary measures introduced in past budgets which extend 
the exemption for certain long-term government and corporate 
debt obligations. 


Excise Taxes and Duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff Act. Excise taxes and duties totalled 
$28,155 million in 1989-90, an increase of 9.3% over 1988-89. 


Sales tax 


The sales tax, totalling $17,672 million in 1989-90, up 13% 
from that recorded in 1988-89, was the most important tax 
levied under the Excise Tax Act. The growth in sales tax revenue 
reflects the strength in consumer and business expenditures 
throughout 1989 and the impact of the increases in tax rates 
announced in the April 1989 Budget. More specifically, on 
June 1, 1989, the general manufacturers’ sales tax rate was 
increased one-and-a-half percentage points to 13.5% and the 
telecommunication services and programming services rate 
went to 11% from 10%. The rate applying to construction 
materials and equipment was increased to 9% from 8% effective 
January 1, 1990 while the rate applicable to tobacco and alcohol 
taxes increased to 19% from 18% effective midnight April 28, 
1990. This tax is to be replaced by the proposed Goods and 
Services Tax, effective January 1, 1991. 


Customs import duties 


Revenues from customs import duties, consisting mainly of 
ad valorem taxes on the importation of goods levied under the 
Customs Tariff Act, totalled $4,587 million in 1989-90, an 
increase of 1.5% over the previous fiscal year result. The out- 
come for 1989-90 for customs import duties is influenced by 
two offsetting factors: on one hand, there was positive growth 
in the tax base which served to increase revenue while on the 
other hand, the phase-out, starting January 1, 1989, of all 
bilateral tariffs under the Canada-U.S. Free Trade Agreement 
served to reduce customs import duties revenue. 


Other excise taxes and duties 


Excise duties are levied on alcoholic beverages (other than 
wines) and tobacco products. In addition to tobacco products, 
excise taxes are imposed on other items such as jewelry, pas- 
senger vehicle air conditioners and telecommunications 
programming services — i.e. television cable rental and pay 
television. Other excise taxes and duties revenue amounted to 
$3,425 million in 1989-90, up 15.7% from its previous year’s 
level. The increase is largely attributable to the impact of policy 
changes introduced in the April 1989 Budget — i.e. increases 
in the excise taxes on telecommunications programming ser- 
vices, manufactured tobacco products and in the excise duties 
on cigarettes, beer and alcoholic beverages. 
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Energy taxes 


Energy taxes primarily include the excise tax on gasoline and 
aviation gas and diesel fuel. Prior to the elimination of the 
National Energy Program, energy taxes also included the petro- 
leum and gas revenue tax, the natural gas and gas liquids tax, 
oil export charges, the petroleum compensation charge, and the 
Canadian Ownership Special Charge. Energy tax revenue 
amounted to $2,471 million in 1989-90, a decrease of 6.6% 
relative to last year’s result. During 1989-90, the excise tax on 
gasoline and aviation gasoline was increased by 1-cent-per- 
litre, midnight April 28, 1990 and by a further 1-cent-per-litre 
on January 1, 1990. An additional 1-cent-per-litre on leaded 
gasoline and aviation gasoline was applied effective midnight 
April 28, 1990. 


Other Tax Revenue 


Other tax revenue is comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. In 1989-90, other tax 
revenue amounted to $226 million, a decrease of 21.1% from 
1988-89. 


Non-Tax Revenue 


Non-tax revenue, consisting of return on investments and 
other non-tax revenue, increased 10.6% in 1989-90, to $8,311 
million. 


Return on Investments 


Return on investments consists mainly of interest from loans 
and advances, transfer of profits and surpluses, and rental in- 
come from properties. Return on investments amounted in 
1989-90 to $5,850 million, an increase of 6% over last year’s 
result. Table 3.2 presents a comparative summary of return on 
investments. The table also discloses the reconciling items 
between the total ministerial return on investments amount as 
reported in Table 6 in Section 1 of Volume II (Part I) and the 
amount as reported in Table 3.1. The reconciling items include 
an adjustment to the Exchange Fund Account to reflect the net 


‘ income of the account from January 1, 1990 to March 31, 1990, 


the revenue of the consolidated specified purpose accounts and 
the accrual of non-tax revenue amounts. The return on invest- 
ments internal to the Government has been deducted from the 
total net return on investments to obtain the total net return on 
investments from outside parties. Revenue credited to appro- 
priations from outside parties and revenue of consolidated 
Crown corporations have been included in the latter to obtain 
total gross return on investments from outside parties. 
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TABLE 3.2 


RETURN ON INVESTMENTS'"! 
(in millions of dollars) 


Increase 
or 
1989-90 1988-89 decrease(—) 
Loans, investments and advances— 
Enterprise Crown corporations— 

Lending institutions— 

@anadaiDepositinsurance Corporationge ps nee umes iets Fhe he) saliva oak 134 38 
Canada Mortgage and Housing: Corporations. 1.) 6) siete vaeliielus oi) 3 ett 845 —23 
Export Development Gorporationg rr termi a enaic hs cusi Tou uc m a arene rae a role Mere td 2 1 
arm’ GreditiCorporation\e@e, Gay Iti C Ris IAdesdal oy ASR urhl era baR lens «5, ol cosets 301 —62 

1,282 46 

All other enterprise Crown corporations— _. 

Atomic Energy of Canadaj Limited! => (1... :aatieesweee bak) cise ee eo. oleate 59 77 -18 
Canadian\National’Railway;Companymes ais cnseeds ud iy eo ects oo) (ed tae 15 16 -1 
Other— 
Banksot Canadav a Sarre ae ta wire t lye cin 6G) apie te akoe cvunt elcie. nae 2,239 1,938 301 
Canada Development Investment Corporation— 
Eldorado, Nuclear Limited! 7) Se 0h «Site tnns eile mew abate lane «cis eaten 11 1 10 
Canada Post Corporation’ AGENT Oloke. cb) OCH Rowen «) s  Cuie re 8 4 4 
Canadian Dairy, Commission acme annonce min mtccel tbat ate eent ca. earns o 5 4 
Montreal Port:Corporation’s We-aaiea itd cet mcd dics ihm asa e sl os. eee oe 9 a 9 
Royal. Canadian’/Mint. ...2qus Sra 5 hs RAE ee a Oe: ce MORRO Eh gees eae 62 3 59 
Teleglobe: Canada sc. xia ci hates cs, susie) lenges sto elie enous. ae saw co cule ewe) wo) <a one 59 -50 
\VancouvenPoruC orporationie eos tatnasnty oS carianeiea) CON oo CC 23 oS 23 
IMiscellanecousy i: seane ka vote, chert tine ve rete) oh on Teen ree Patina vetyay ool Leluoree ay has 19 7 12 
2,454 2,101 353 
3,690 3,383 307 
Provincial’ and territorial governments sry ee). as yin) aleve onsieet ey icc at on eames 74 76 —2 
National governments including developing 

COUNTIES Tere ah a tegre ein nes gavcbn ats eee Sates CRORE Chen yok ocean eae 50 49 1 
Veterans’ Land Act Fund— 

Advances Wa. Mi Sea Die ee Deletes See Blea Saks oo ot S 5 6 -l 
Jointiand. mixed enterprises, eer. Syel.ahga.e MeL wren es Tot MATa Ols, « \.') Gti.) oi 10 16 -6 
Miscellancousis:3,asRtacd co eee tics cooker r asda aon Pace Te RIOR era ecai ks 2 23 —2 

160 170 -10 
3,850 5,555 297 
Foreign exchange accounts— 
Exchange HindsAccount<s sesepeee teen, hee nate wh ea eee tu ere en en caemenhe 1,661 1,658 3 
International) Monetary Fund—Subscriptionsses ir) eecmend ister een eeeel sc) stant teh « ou 6 5 
1,672 1,664 8 
Cash— : 
Interest’on'bank'depositst..-t rewire oe needa wince ace sis creme ant cneiesreuis’ occ cogs oko us ene 278 255 23 
Other accounts— 
Interestioniinvestment res military; pUurchaseSmar. me coms aie eecncrcusisi =) ciel uieneneiten outers 29 22 fh 
Governmentis holdingsiofunmaturedidebterie ya. eeseen i ttntmcn cl cis act «io len eee 5 y -2 
Supply’Revolving Fund!:; {42021225 She eee PRs ee Se... SPT 8 6 2 
Accrual of non-taxsrevenueairs canst eeeth ets heicks PE OR eae SS 6 eae 11 38 -27 
Other Bee hn- or. ese thoes abit E a oa RII Re Re TEE ate ee ras 6 9 -3 
59 82 -23 
Totalinetreturn'oniinvestments’) 4) e faye Meas eee eee ieee Sates. ss cl ciitate 5,859 5,554 305 
Retumonunyestments: intemal tothe: Govermmentaa rp alisiia-aitaat aa eM enen ctl Mna -9 -—7 -2 
Total net return on investments from outside parties ..........-..-.0-02 02 eee aes 5,850 5,547 303 
Revenue credited to appropriations from outside parties ............2-.22-00005 29 22 i 
ConsolidatediCrown: corporations = 2 ages i sks io) sic ep te Os cae GL meee eed aul) ous ea nut 88 85 3 
Total gross return on investments from outside parties ..........-0.5-002ee0 eee ‘5,967 5,654 313 


''] Additional details are provided in Table 6 in Section 1 of Volume II (Part I). 
Less than $500,000. 


3.10 BUDGETARY REVENUE 


Other Non-Tax Revenue 


Other non-tax revenue is comprised of refunds of previous 
years’ expenditure, services and services fees, privileges, licen- 
ces and permits, proceeds from the sale of capital assets and 
current goods and services, domestic coinage, and miscella- 
neous non-tax revenue. Other non-tax revenue increased 24.2% 
to $2,461 million in 1989-90. This increase was largely attribut- 
able to the net proceeds from the gain on sale of the remaining 
shares of Air Canada and the seigniorage from the sale of new 
dollar coins. 
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BUDGETARY EXPENDITURE 


Budgetary expenditure consists of all charges to budgetary 
appropriations which affect the annual deficit or surplus of the 
Government. Such charges include those for work performed, 
goods received, services rendered, and transfer payments made, 
during the year and in the supplementary period including 
accounts payable at year end. In addition, budgetary expendi- 
ture may also include provisions for valuation of loans, 
investments and advances, for borrowings of enterprise Crown 
corporations, which are agents of the Crown, and for other 
obligations related to statutory items and annual appropriations. 
As well, net expenditures of the Unemployment Insurance Ac- 
count, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabilization 
Accounts and other specified purpose accounts are also in- 
cluded. 


Budgetary expenditure excludes amounts charged to the Ca- 
nada Pension Plan Account, superannuation accounts, other 
specified purpose accounts and other liability accounts. 


With the release of these Public Accounts, changes in ac- 
counting policies affecting budgetary expenditure have been 
made. These changes are in response to reservations and recom- 
mendations expressed in the past by the Auditor General and 
the House of Commons Standing Committee on the Public 
Accounts. The actuarial liability for the indexed portion of 
federal government employee pensions is now recorded. Allow- 
ances for general contingencies have been established in the 
event of possible future multilateral agreement by the Organi- 
sation for Economic Co-operation and Development countries 
on debt or debt service reduction with respect to sovereign 
loans, and Crown corporations, that are appropriation-depend- 
ent, are now part of the Government’s reporting entity. 
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Expenditure by Type and Source 


Chart A presents the total net expenditure with outside parties 
by type for the current fiscal year, while Chart B compares the 
total net expenditure with outside parties for the last five fiscal 
years. 


Table 4.1 presents expenditure by type and source. The table 
is presented on both a gross and a net basis and segregates 
expenditure with outside parties from expenditure internal to 
the Government. The difference between gross and net expen- 
diture is revenue credited to appropriations and revenue of 
consolidated Crown corporations credited to expenditure. 


In this table, expenditure with outside parties represents 
expenditure incurred as a result of transactions with organiza- 
tions and individuals outside the Government of Canada as a 
reporting entity. Expenditure internal to the Government repre- 
sents expenditure incurred in transactions between 
organizations within the reporting entity. The Government of 
Canada as a reporting entity is defined in Note | to the audited 
financial statements in Section 2 of this volume. 


Revenue credited to appropriations represents revenue that 
has been credited to budgetary expenditure, rather than budge- 
tary revenue, where such authority has been granted by 
Parliament, and revenue of consolidated Crown corporations 
credited to expenditure. 


"Total net expenditure" represents all budgetary expenditure 
recorded in the accounts of Canada in accordance with the 
accounting policies of the Government. "Total gross expendi- 
ture" is derived by adding to "Total net expenditure" "Revenue 
credited to appropriations" and revenue of consolidated Crown 
corporations credited to expenditure. 
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CHART A 


TOTAL NET EXPENDITURE 
WITH OUTSIDE PARTIES BY TYPE 


(in millions of dollars) 
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$33,666 
(24%) 


$11,452 


(8%) $3,784 
(3%) 
iy Payments to persons | Defence 
& Payments to other levels of Government i External affairs and aid 
BB Public debt VY] other 
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CHART B 
TOTAL NET EXPENDITURE 
WITH OUTSIDE PARTIES 


(in billions of dollars) 
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PUBLIC ACCOUNTS, 1989-90 
TABLE 4.1 


EXPENDITURE BY TYPE AND SOURCE 
(in millions of dollars) 


1989-90 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
Internal Internal Internal 
With to the Consolidated From to the With to the 
outside Govern- Crown outside Govern- outside Govern- 
parties'') ment Total corporations parties ment parties ment _ Total 
Major transfer and subsidy 
payments— 
To persons— 
Old age security benefits, guaranteed 
income supplements and spouses’ . 
allowances} 4am. ee we 16,154 16,154 16,154 16,154 
Unemployment insurance benefits . 211694 . 11,694 11,694 11,694 
Family allowancestgiaee oe, . : - - 2653 2,653 2,653 2,653 
Veterans” benefits “ewe 1,708 1,708 1,708 1,708 
32,209 32,209 32,209 32,209 
To other levels of Government— _. 
Fiscallarransements euesee eee ee eae 8,937 8,937 8,937 8,937 
Insurance and medical care services 6,663 6,663 6,663 6,663 
Canada Assistance Plans”... . 5... 5,006 5,006 _ 5,006 5,006 
Educationisupport syieaneree ei oe 2,166 2,166 2,166 2,166 
22,772 22,772, 22,772 22,772 
Total major transfer and subsidy / 
PAYMENts 2.1.1 Ey Mea eae 92h, ks 54,981 54,981 — 54,981 54,981 
Other program expenditures— _ 
Defencegis, event) tame aideniee shes ae 11,800. 2 Sie, 1 347 14 11,452 Sse leo 
External-aftairstand’ardieemene ee ee 3,824 8 BVA 10 30 | 3.784 | 3,787 
All other government organizations ... 36,729 3,469 40,198 977 2,086 3,344 33,666 125 33,791 
Total other program expenditures ‘52353, 8,544.9 55,897 988 2,463 3,358 48,902 186 49,088 
Public:debt, Table4:2 hymen ere aa : 38,820 38,820 38,820 38,820 
Total expenditure! 2S 146,154 3,544 149,698 988 2,463 3,358 142,703 186 142,889 


{2} 


''! Reflected on the Statement of Revenue and Expenditure in Section 2 of this volume. 
Additional information is provided in Table 4 in Section 1 of Volume II (Part I). 


{3} Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of this 
volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Budgetary Expenditure in 1989-90 


Total net budgetary expenditure with outside parties in- 
creased 7.3% to $142,703 million in 1989-90, compared to an 
increase of 5.7% in 1988-89. The increase in the rate of growth 
in 1989-90 was largely attributable to public debt charges, 
which advanced by 17%, compared to an increase of 14.3% in 
1988-89. The rate of growth in program spending was 4%, up 
from the increase of 3.1% recorded in 1988-89, but below the 
rate of inflation, as measured by the consumer price index, of 
5%. 


Public debt charges, which account for about 27.2% of total 
Government spending, increased 17%, to $38,820 million, up 
from the increase of 14.3% registered in 1988-89. The increase 
in the rate of growth of public debt charges in 1989-90 reflects 
the compounding effect of increases in interest rates and the 
increase in the stock of debt. The continued strength in econ- 
omic activity in 1989 and the accompanying inflationary 
pressures resulting from tight labour and product markets re- 
sulted in monetary policy remaining restrictive throughout 


4.6 BUDGETARY EXPENDITURE 


fiscal year 1989-90. As a result, interest rates were higher in 
1989-90 than in 1988-89. Given the stock of federal debt, the 
impact of these higher interest rates on debt servicing costs 
resulted in the large increase in public debt charges in 1989-90. 


Total program spending - that is, total Government spending 
excluding public debt charges - advanced 4% to $103,883 
million in 1989-90, up from the 3.1% growth rate experienced 
in 1988-89. This is well below the 7.8% advance in the gross 
domestic product and the 5% increase in the consumer price 
index in 1989. The moderate increase in program expenditures 
reflects to a large extent the impact of various restraint measures 
that the Government has introduced since November 1984. 
These measures include the phasing-out and reduction of vari- 
ous expenditure programs, limits on indexation, reductions in 
the number of person-years, and other actions to control opera- 
ting costs. As in 1988-89, most of the increases during the year 
were in areas of direct social assistance and fiscal transfers to 
other levels of government. 
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1988-89 
Gross Revenue credited Net 
expenditure to appropriations expenditure 
Internal Internal Internal 
With to the Consolidated From to the With to the 
outside Govern- Crown outside Govern- outside Govern- 
parties! ment Total corporations'?! parties ment parties ment Total 
15,202 15,202 15,202 15,202 
10,972 10,972 10,972 10,972 
2,606 2,606 2,606 2,606 
1,612 1,612 1,612 1,612 
30,392 30,392 30,392 30,392 
8,127 8,127 8,127 8,127 
6,678 6,678 6,678 6,678 
4,556 4,556 4,556 4,556 
Do] ppl] DIG DOI 
21,588 21,588 21,588 21,588 
51,980 51,980 51,980 51,980 
11,293 KO 11,394 Il 266 wD 11,026 719 11,105 
3,849 2) 3,851 4 27 1 3,818 1 3,819 
35,827 3,205 39,032 891 1,911 3,099 33,025 106 33.131 
50,969 3,308 54,277 896 2,204 8122 47,869 186 48,055 
33,169 33,169 33,169 33,169 
136,118 3,308 139,426 896 2,204 Bale 133,018 186 133,204 


Major transfer payments to persons represent the largest 
single component of federal government program spending. 
Transfers in this component include direct federal payments 
under the elderly benefit systems (old age security, guaranteed 
income supplements, and spouses’ allowances), unemployment 
insurance benefits, family allowances, and veterans’ benefits 
and allowances. A major portion of spending in this category is 
formula-funded or demand-driven, with changes reflecting de- 
velopments in economic activity and the underlying population 
bases. In 1989-90, transfer payments to persons rose 6%, up 
from the 4.8% increase reported in 1988-89. The increase in the 
rate of growth in spending in this component largely reflects the 
impact of higher inflation rate in 1989 on the indexed programs. 
Growth in spending on major transfer payments to persons in 
1989-90 was concentrated in higher elderly benefit and unem- 
ployment insurance program payments. The increase in elderly 
benefits reflected increases in both average benefits, which are 
indexed to quarterly changes in the consumer price index, and 


the eligible population base. The increase in unemployment 
insurance program benefits was largely due to increases in 
average benefits as the number of beneficiaries was relatively 
unchanged. Increases in veterans’ benefits and allowances and 
family allowances reflected advances in the consumer price 
index. The modest growth in family allowances reflects the 
partial indexation of benefits and a declining population base. 


The federal government provides substantial financial sup- 
port to other levels of government to assist them in carrying out 
programs for which the provinces have the primary responsi- 
bility, such as health care, post-secondary education, and social 
assistance. Major transfers to other levels of government consist 
of fiscal arrangements, Established Programs Financing, and 
the Canada Assistance Plan, among others. Fiscal arrangements 
include the equalization program, transfers to the territories, 
grants to municipalities in lieu of taxes, as well as the Recipro- 
cal Taxation program. Major transfers to other levels of 
government increased 5.5% in 1989-90, compared to 7.6% 
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reported in 1988-89. Most of the increase in 1989-90 was 
concentrated in equalization transfers to lower-income provin- 
ces. The impact of robust overall growth in provincial revenues 
in 1989, and in prior years as well, has resulted in significantly 
higher equalization payments to the provinces. Payments under 
the Canada Assistance Plan continued to grow strongly in 1989- 
90 reflecting an increase in provincial spending on eligible 
programs. In contrast, direct cash transfers to the provinces 
under the Established Programs Financing were lower in 1989- 
90 than in the previous year, despite the fact that total 
entitlements under this program are about 6 % higher. Total 
entitlements are sourced through a combination of tax point 
transfers and direct cash transfers. The lower cash payments 
reflect prior-year adjustments, coupled with the strength in tax 
bases throughout 1989-90 with the result that a larger portion 
of the overall transfer was made through an increase in the value 
of the tax points. 


Defence spending rose 3.9% to $11,453 million in 1989-90, 
up from a 2.4% growth rate in 1988-89. The moderate growth 
in defence spending in the past two fiscal years reflects the 
impact of the reduction measures announced in the April 1989 
Budget, as well as the timing of capital expenditures. This 
component of spending had been increasing by 2% a year in real 
terms. 


Expenditures on external affairs and aid decreased by .9% to 
$3,784 million in 1989-90, compared to a 3.5% growth rate in 
1988-89. 


All other program spending by the federal government con- 
sists of payments to Crown corporations, subsidies and other 
transfers, and spending on operations of Government. This 
component registered an increase of 1.9% in 1989-90, com- 
pared to an increase of 1.8% in 1988-89. The growth in 1989-90 
primarily reflects developments in the agricultural sector, as no 
net payments were made under the Western Grain Stabilization 
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Actin 1989-90, while payments under the Western Grain Trans- 
portation Act were lower due to a decline in shipments. In 
addition, energy subsidies were also lower, primarily reflecting 
the termination of the Canadian Exploration and Development 
Incentive Program. The impact of these lower transfers was 
largely offset by increased transfers to natives and to regional 
development agencies. The rate of growth of operations of 
Government was restrained by the impact of past budget 
measures. 


SUPPLEMENTARY STATEMENTS 
Public Debt Charges 


Public debt charges include interest on unmatured debt (in- 
cluding Canada and Treasury bills), on specified purpose 
accounts and on other accounts, costs of issuing new loans, 
amortization of bond discounts, premiums and commissions, 
and the costs of servicing the public debt. 


The increase of $4,922 million in public debt charges related 
to unmatured debt is commensurate with an increase in the debt, 
which rose from $277,624 million at March 31, 1989 to 
$295,984 million at March 31, 1990. The increase of $712 
million in public debt, charges related to specified purpose 
accounts was due mainly to an increase in the balances of 
superannuation accounts. 


A comparative summary of public debt charges is presented 
in Table 4.2. The table also discloses the reconciling items 
between total public debt charges as reported in the Finance 
ministerial section (Section 10) of Volume II (Part I) and the 
total net expenditure of the public debt as per Table 4.1. The 
reconciling items include the expenditure of the consolidated 
specified purpose accounts. Since no portion of revenue 
credited to appropriations applies to public debt, total gross 
public debt is identical to total net public debt. 
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TABLE 4.2 
PUBLIC DEBT CHARGES"! 
(in millions of dollars) 
Increase 


1989-90 1988-89 decrease (—) 


Unmatured debt— 


Marketable bonds— 
PayablesiniGanadiamicurrency, shies cia = sii) 0) G) ie MORN] 6) ofc: is ATOM PSPOA 6) lie rome NSU te esa nog clus mes 13,045 11,946 1,099 
Payable instore ourCurrencles ee. a Me ica) ka MM MRO SUL A olin) el nis) ss. =) oh stro. CUES Sat wel on a ats 372 453 -81 
13,417 12,399 1,018 
Canadaisayingsibondsmrages casieis Mie Wiet oacee TPN AES Ee: ss oo 45 eo wy eee ol oe el wl Gh ans ee 4,857 5,326 469 
Special non-marketable bonds— 

@anadaiPensionimbianinvestmentinhundys ie, pam meant tea vse taut: .Wedlslells, a chee aba ee) @ «ele 307 291 16 
TDLeaSUnyAOU Smee peiey ede. cp. cee e ty curse syach el oct dteah uvep ays) a) avcan celia. gb ot capeapromeMemanebeliel isuick ice) “aN vats 12,905 8,452 4,453 
Notes and loans— 

PavablenniorerenicurrencicSmriea-a-ira) Wea al am Een as iro! «82 co poy aM Role CUE ee Ate otal at's) oils: oss 104 210 —106 
(GETTIN UTI © 5s olg phOeOlS 8 Quem DROEcmene x) OF ONG lola) G0 Onc SoC mEmeme Reman Acar oe. cue. 6.5, Ccmc son anaes 84 85 -1 
Senvicing<costsiandicostsofissuin s/Ne WizlOans mamsm eerste omen ents ono oie) orn) a arom ersten aimee ne esac reas 71 60 11 

Motalepupire debtichargesirelated touunmaturedidebDimrwary ee rs © « «  o i 4)  eem eet ais o) sl os) 31,745 26,823 4,922 
Specified purpose accounts— 
ISLPCrAUMlta LOMLACCOUNLS mare Mieke wwe ge gel MMR edie csp ol i-ioas’S since \2_n:3- ley operate Mowte IMRAN oe efeet (os: Ve) Ze. 0) = 6,373 5,748 625 
(GLoNTatAS ee? LVI ANCA S é bo 00 Gia oOo G-6 0 COND GRDNDEONORGHEE STOR OM bud dud 6 on OG: Bo Go och SmsapEc 62 65 -3 
CanaGabensioniblanvACcount gett cied SMART sre oh fo) coisl ios mol <. ssi! a) cues fonegue Meee Me NC LECECIVIRC Gs io donne 356 250 106 
De pOsitganditrustiaCCOUNLS mar Wie ei aure ae he MPM OUT PGR hel. a ar sic!) c! con co, -ailei is: fe tones dente ROMO NOUNS IRG CMMs ReUROUol do) Ae Sel ie 179 115 64 
OMe 15 °S Gg auur.y oP aES Ghee eROne let cath edi 2° \c Lar ene earn ne in een re Ans nc, Si aes ehn mare OTe 3 83 -80 
TRotalipublic debt:chargesirelatedito/specified purposeiaccounts: 0... | ss oo ee te ele le 6,973 6,261 712 
Consolidated specified purpose accounts— 
Wnemploymenuinentrance ACCOUNT mira wei Menarini ol fa) sere iioyiie) oil od ilto Kolo! el o)tsts]ie ks aco enero? 91 15 76 
iWectemsarainistabinz ation A CCOUNG Hie Ae Ree On siete ao uci cite es) «ee ie col lie Reem) lie ois is eis 2 -1 3 
Aericuiural Commodities stabilizationvACCOUNIS@ st. so ss) 3-1) «. o < so) « e es oo) OMSL raus staan 8 20 -12 
OUT Oo pit Loong ae 0 Oath TIE OG CLM 10) 01; Sie Ronee cc fc ec 16 14 2 
Total public debt charges related to consolidated specified purpose accounts .......-.++4 +e eee reese 117 48 69 
ihotalipuplicidebiichnatges related (to other aACCOUN(S menawy a sweeie fie ieee) a) oa! clel te meee coe 102 85 17 
Totampublic debt charges 26 tte. 5,0 SEM os SI eho hw cece Ee os itl oa 38,937 33,217 5,720 
Less: 
Total public debt charges related to consolidated specified purpose accounts ...............+.00.% 117 48 69 
Totalinet/gross)public debtiexpenditurewith oulsideiparticS 27.01) <)>) 6) eee ole oat) ola) aris 38,820 33,169 5,651 


'\) Additional details are provided in Table 4 in Section | of Volume II (Part I). 
! Additional details are provided in Section 8 of Volume II (Part II). 
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PUBLIC ACCOUNTS, 1989-90 


Expenditure under Statutory Authority 


The spending authority provided by statutory appropriations 
is for specified purposes and for such amounts and such time 
as the acts prescribe. This spending authority does not generally 
lapse at the end of the year in which it is granted. Expenditure 
under such authority accounts for more than half of the total net 
expenditure each year. 


Table 4.3 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items 


ority and the total net statutory expenditure. The reconciling 
items include the statutory expenditure of the consolidated 
specified purpose accounts and the provision for valuation. 
Expenditure internal to the Government has been deducted from 
the total net statutory expenditure to obtain the total net statu- 
tory expenditure with outside parties. Revenue credited to 
appropriations from outside parties has been added to the latter 
to obtain the total gross statutory expenditure with outside 
parties. 


between the total ministerial expenditure under statutory auth- 


TABLE 4.3 


EXPENDITURE UNDER STATUTORY AUTHORITY 
(in millions of dollars) 


1989-90 


1988-89 


Increase 
or 
decrease (—) 


Publicdebt:charges: 1 Sees csv rcs relia AMIR, ese reales ea terse crede: get kcdscmozas We We] SOIT pee eM gS 38,937 333217 5,720 
Old'agesecurity Payments. cyar ewe ney er uele ese ine pacman ace ce nto) ge pe) Wea tcege ee nae) 11,818 10,963 855 
Federal-provincial fiscal arrangements and public utilities ................. 8,128 7,298 830 
Payments for insured health services and extended health care 
SELVICES in toga Rees MERE ae Pa ieee Oso es be alee es 6,663 6,678 -15 
Canada.Assistance Plan payments v5.5. ce eeu is ce ree) ee ners lp we 4,885 4,584 301 
Guaranteediincome:supplement paymentsin 0-1 ieee tant ete nentel tne 3,873 3,766 107 
Familyfallowance payments) (si) cha «Fete at ots et ehh Ente Wit RUE ne ies f'n, eaters 2,654 2,606 48 
Government’s contribution to the Unemployment Insurance Account ........... 2,423 2,416 7 
Post-secondary,education payments to) provincesim. malin en eens hts er an ween 2,166 papPpel| -61 
Payments under the Forgiveness of Certain Official Development 
ASSISLANCE*DEDIS ACE Mier rcee gteee serie ca een tree eget in ea at ee 648 68 580 
Payments to railway companies under the Western Grain 
TransportationstAct (ee .ecacgr-o ed Gaee Maen Mas Uda thomete beakers bade kta Alans, 45-45: aogenrd 569 7717 —208 
Spouse's:allowance payments. piece tae eedeece eed recre: Sy oiis lois we 462 473 -11 
Interest:payments under the Canada Student Loans Act .:...............-.-+ 408 387 21 
Grants to municipalities and other taxing authorities ...............-.-08. 284 294 -10 
Payments to International Development Association ...............++-+85 336 288 48 
Reciprocal :taxationiea.) 1a kaa Leer eat Aer. Beret ott S19 285 34 
Payments in connection with the Western Grain Stabilization Act ............. 234 268 —34 
Government’s contribution in respect of fishermens’ benefits ................ 251 240 11 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 
INCL NERA GE UG els oO esr aad Olinteea: DyCRe patan Bng MEA OI OLD Ole KOEN So 426 434 
Statutory payments under the Supplementary Retirement Benefits Act ........ 561 528 
Government’s contribution as employer to the Unemployment Insurance Account . 186 172 
Government’s matching contribution to the Canada and the Quebec 
Rension Plans sate ors ep ari beter cae ey Pe ne eo ER ha cure RT 137 131 
Government’s matching contribution to the Supplementary Retirement Benefits 
ARCCOUNE) 22) a corqes erode rol ol yey Foe ster ceca) UIE MeS 1S See: USMS EMCI acess, eres 90 1: 
Government’s matching contribution to the death benefit 
ACCOUNE | jtarers, Reis hea cL ncoee Seem C Een a eet betes) GUN Tomine emt periah iscimerenreyy ccs 8 7 
1,408 asi 
VesssrecovettessfromtevVolvin stings meant rare cient) einen eines tem inyeee 94 78 
1,314 L273 41 
Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
ACCOUNE AT 55 EAS ci eo ean eet ero reins Pete a eimens Bnree eee Merri ciniay (el fase 270 255 
Statutory payments under the Supplementary Retirement Benefits Act ........ 376 344 
Government’s contribution as employer to the Unemployment Insurance Account . . 67 69 
Government’s matching contribution to the Canada and the Quebec 
Pension. Plans ca. he scan Stee eh ine eke en ae eee OMe mene et gee 47 41 
Government’s matching contribution to the Supplementary Retirement Benefits 
ENCCOUDE,. (oo, kotea rir ceel evo nttey OMe Oe aS ckeeRCR mas we onto) ook ome 30 28 
Government’s matching contribution to the death benefit account ........... 2 2 
792 739 53 


4.10 BUDGETARY EXPENDITURE 


TABLE 4.3 


EXPENDITURE UNDER STATUTORY AUTHORITY— Concluded 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1989-90 


Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
MUAMONACCOUN Use cies nate ce buts foo is seve abies weg, enrages cay sas; aes) pte he 
Statutory payments under the Supplementary Retirement Benefits Act ........ 
Government’s contribution as employer to the Unemployment Insurance Account . . 
Government’s matching contribution to the Canada and the Quebec 
Rensionpblanse ogo ges. «<5 cis SMSO EARS a aie snes Oe Lo. e542) nen ut el 
Government’s matching contribution to the Supplementary Retirement Benefits 
ACCOUNT Mmamrnen sates Caslipeoal oS che ec enn MMM RERS io 5.0 Cagis Cisne reee 


Payments under the Defence Services and Royal Canadian Mounted Police Pension 
Continuation Act 


{1} 


Total ministerial expenditure under statutory authority 


Consolidated specified purpose accounts— 
Unemployment Insurance Account 
Western Grain Stabilization Account 
CropiReinsurance FUNG ewer t sites ets Citrate jae dee ie Fw 8, es, oly ol er wna ne 
Agricultural Commodities Stabilization Accounts ...............22008. 
Other 


Total expenditure of consolidated specified purpose accounts ..........-...-.. 


RFOVISIOn-fOreValUaliON meee serene creche men PTA ET oo Seid ® & « aed 


Total net statutory expenditure with outside parties .............0-20000 
Revenue credited to appropriation from outside parties 


Total gross statutory expenditure with outside parties 


4 Additional details are provided in Table 3 in Section | of Volume II (Part I). 
{2} Tess than $500,000. 


Increase 


or 
1989-90 1988-89 decrease (—) 

71 99 
29 27 
15 15 
10 9 
9 8 

134 158 —-24 

16 15 1 

its DIS —1,120 

88,431 81,257 Tals: 

9,740 8,909 831 

—236 —63 -173 

96 3 93 

418 180 238 

(2) (2) 

10,018 9,029 989 

715 2,073 —1,358 

99,164 92,359 6,805 

418 330 88 

99,582 92,689 6,893 
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PUBLIC ACCOUNTS, 1989-90 


Transfer Payments 


The transfer payments information presented in Note 7 to the following table. This table shows payments exceeding $300 
audited financial statements of the Government of Canada in million. 
Section 2 of this volume are presented in more detail in the 


TABLE 4.4 


TRANSFER PAYMENTS BY TYPE OF TRANSFER 
(in thousands of dollars) 


Increase 
or 
1989-90 1988-89 decrease (—) 
Payments to persons— 
Old age security—''! 

Old‘age'security: benefits ana ide es w bode ae ites eau sayy oe RRs are 11,818,257 10,963,365 854,892 

Guaranteed'income’supplements:). ai5 BO eae ois euies o a foncs: epule aretha) aco Mad Farida ta obel RemtstMeL tr he}es 3,873,311 3,765,839 107,472 

Spouses allowances teas sec wemciests ere ceca tae tot cvet meme snares bee oral eameom ae atte aot Mean eTay ote rst 462,162 473,220 —11,058 

16,153,730 15,202,424 951,306 
Unemployment Insurance Account payments' Re mer RES ie Dy er waa SE RT et ke UP 11,690,216 10,868,890 821,326 
Family allowances(ipcluding youth)! citncce ms a oc ayhs snc A ae Se ae eee ers 2,653,506 2,605,700 47,806 
Paymentsto;native people;and associations suetmusi yin ce-utte) aise nish ol cou ciy piel ey oases =i ucls 19375513 1,700,015 237,498 
Veterans benefits— 

Pensions, tojyeterans.of World: Wars:l-and Ile wie es Go ee ees Olan ele u nnn 814,568 759,303 55,265 
Grants/and'scholarshipszinsaidiofiresearch ew me) eigen oocue ps. eee) einer esac ele ae de emia e Kose 571,383 533,727 37,656 
Pensions to Government employees not authorized under Superannuation Acts ............... 432,064 396,907 35,157 
(Ovo) Pe ertarsarsa ar ori ear Be Raa ic IN ae TES INC Fy CO el I Aaa ic coc crac ARCH aca oe ok Catiece CRORE 2,148,839 2,078,769 70,070 

36,401,819 34,145,735 2,256,084 
Payments to provinces, territories and municipalities— 
Taxation ABTECMENISTED chic tsn a ct suntccehes ce Rene er cre, or tsk ee ceca ies ea ind) talus vas cove cereus aealiel peu une 7,814,260 6,956,754 857,506 
Canada Health Act— 
Extended health care services a ns chs oe 2 Se ss oe A ee easy 1,345,798 1,270,629 75,169 
Insured healta services at 2. JAM Aeciy open ick ert cae cue RMA RGus ty eat eeMe Reco 5,317,324 5,407,500 -90,176 
6,663,122 6,678,129 15,007 
Ganada Assistance: Plan payments) a7 shat) 2 ah Oke ea fossa eee ee ee eee 4,885,271 4,583,550 301,721 
Post-secondary education adjustment payments! Ele ore igas eee gt ee one ee) ee eee 2,166,079 2,227,453 —61,374 
FaymentsitoitertoriespiomoperatinssexpenGitures espe ne ten een osname ete cn eee 1,115,343 880,880 234,463 
Grants\in licwioftaxess Rrra) CRAM Ne S is te ile ay nee See ee a iake weep eee Bole eee 314,082 325,446 —11,364 
Other! s25eW svc salsa haloes eis. Sg het See Shek reas ua ea aden sie Sa acai a ore seething 2,461,717 2,673,623 211,906 
25,419,874 24,325,835 1,094,039 
Payments to enterprises—Subsidies and capital assistance— 
Raymentsunder.the western Grain) PransportationtACte mn. ane naiee emcee cicero 576,954 824,657 —247,703 
Payments underindustrial andirestonal developmen Garscmci asin saan eames ert t-te 440,752 388,301 52,451 
Payments to producers for commodities 

under the Agricultural StabilizationvActa pra uureen ees kt mS eee ct re ies) ieee mee 410,363 452,927 —42,564 
Defenceindustrypayments, 6) cust .eonca a ae Saya ee Aenean Uru ase AU) tues apc 300,909 248,585 52,324 
Ome tie ercancy ys pamar dieu awinireaelesney cep toe hace arabe eas su agok dee eeiee he ee Butte sows 1,609,737 2,320,178 -710,441 

3,338,715 4,234,648 —895,933 
Payments to or on behalf of international 

organizations and foreign countries— 

Purchaserot; goods for, developmentassistancegaiy sant rt ch ae ee te re 412,677 551,218 —138,541 
International: food. aid' programe won. oe ee nh sae eh es Coes sw slic Chitose ene Giese ee 366,654 426,826 —60,172 
Paymentsito UnitedNations'andirelatedi organizations, =) ) ait) ee eet tes eee) cee 358,233 413,988 -55,755 
Contributions to Canadian non-government organizations ...........0 0. ee eee eee eee 325,203 316,739 8,464 
Purchaseyot services| for development assistance meaaaeaey = eter rei uteircne a cue) tlie cs |Meat creer eant mercer es 321,007 289,672 31,335 
Othely cuss b weltintas oar sbellngd do Bye. Ce Ponte ese... foie Faro ie curnntS or 845,367 797,186 48,181 
2,629,141 2,795,629 —166,488 

Payments to non-profit institutions and organizations— 
Assistanceito encourapeemployment? Stee. ©. aye tear eee re =) cies ee ue ey ee) Send oe 684,467 783,674 —99,207 
Ot er RAG, CS. yc ace Se eyo Meet A Pe Pa res Mire ot PLS Ou ee, Sin ee a a 981,357 920,764 60,593 
1,665,824 1,704,438 —38,614 
Total\tratisfer; payments 0 cas eracac us! &: Sp.1teh Or Se wicca tel OB ORCL eaters mnren «Siti Letee aL] one en a 69,455,373 67,206,285 2,249,088 


() An analysis by province is shown in Table 4.5 for these transfer payments. 


4.12 BUDGETARY EXPENDITURE 


PUBLIC ACCOUNTS, 1989-90 


Details of Transfer Payments by Province 


Table 4.5 presents an analysis by province of selected im- insurance, more details can be found in Section 7 of Volume II 
portant transfer payments. Except for Unemployment (Part II) of the Public Accounts. 


TABLE 4.5 


SELECTED IMPORTANT TRANSFER PAYMENTS BY PROVINCE 
_ (in thousands of dollars) 


Transfers to persons Transfers to provinces, territories and municipalities 
Unemploy- Insured Extended Post- Canada 
Old age Family ment health health care secondary Assistance 
security''! allowances insurance'”! services services education Plan 
Newfoundland Gwen eee: a2 cna kocne dc 369,827 66,775 834,345 137,296 29,217 57,109 101,040 
350,304 67,650 754,749 138,206 27,401 58,006 91,339 
PunceEdwardislandgucrsea ie ce-r ee ee ee 103,681 14,179 154,468 31,451 6,676 13,182 23,881 
99,089 13,995 138,44] 31,568 6,286 13,246 22,602 
Nova Scotia Rainn seal ey -oege) sheesh bok 652,614 89,615 576,844 213,697 45,457 88,870 157,186 
621,575 89,206 523,743 218,340 43,204 91,687 152,869 
INewsBruns wicket sls cathe Beh. a ateneh 519,527 75,985 639,078 173,129 36,831 72,019 158,936 
493,314 75,935 596,827 176,225 34,765 74,089 149,789 
QuEebeCHE twee bare ie ore Mee tet oT. eeesend ave 4,240,385 646,046 3,781,763 958,496 343,157 366,040 1,106,377 
3,972,370 635,263 3,423,306 959,168 324,787 371,050 1,128,973 
Ontarlomr are oy cece: © tea tence tute fe 5,535,470 947,635 2,612,685 1,860,546 491,279 755,152 1,761,467 
5,219,740 926,771 2,350,605 1,897,044 462,852 776,478 1,510,952 
Manitobae stan sic) n nieces a Glen homes fale 772,071 115,596 373,474 261,592 55,577 109,617 194,497 
735,804 114,455 360,250 269,352 53,398 113,188 197,777 
Saskatchew anwnaenemtie vanes, cee eirsa ete hehe 747,669 114,527 300,724 256,448 51,820 107,466 152,857 
709,426 114,547 305,686 244,458 49,466 103,070 155,153 
Albertatpractnevyticy ayn f eees he vs; ee ees 1,131,844 272,041 866,179 626,943 125,007 262,967 513,187 
1,059,284 266,362 866,308 666,339 117,462 285,380 487 870 
British\Golumbial yeaa soe ee eater eer 1,985,338 299,643 1,504,991 779,498 156,727 325,972 693,782 
1,859,609 290,311 1,505,456 786 886 147,226 332,800 663,112 
Hotaleprovincess, man ae ieee mie 16,058,426 2,642,042 11,644,551 5,299,096 1,341,748 2,158,394 4,863,210 
15,120,515 2,594,495 10,825,371 5,387,586 1,266,847 2,218,994 4,560,436 
INorthwestelermtoriesmra i) = oa <n) en cnenicne 11,530 8,375 20,147 12,394 2,742 5,168 16,859 
10,816 8,179 19,738 13,452 2,544 5,716 15,003 
MUKONLCIEI LON Vantin fe stucpokeics ac thieecieca he een ats 5,680 3,089 22,900 5,834 1,308 2,517 5,202 
5,263 3,026 21,396 6,462 1,238 2,743 8111 
Intemational’ Meese ee <yes e ess est cu eel 78,094 2,618 
65,830 2,385 
SL otal Mamma Re eT ios ooh ce ee eel SU 16,153,730 2,653,506 11,690,216 5,317,324 1,345,798 2,166,079 4,885,271 
15,202,424 2,605,700 10,868,890 5,407,500 1,270,629 2,227,453 4,583,550 


Amounts in roman type are 1989-90 transfer payments. 

Amounts in italic type are 1988-89 transfer payments. 

' Includes guaranteed income supplements and spouses’ allowances. 
{21 Includes fishermen’s benefits. 
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SECTION 5 


1989-90 
PUBLIC ACCOUNTS 


Consolidated Accounts 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. 


Consolidated Crown corporations are those Crown corporations 
who rely on Government funding as their principal source of 
revenue. Crown corporations are defined to include either parent 
Crown corporations or wholly-owned subsidiaries. A wholly-ow- 
ned subsidiary is wholly-owned by one or more parent Crown 
corporations. 


Consolidation involves the combination of the accounts of the 
corporations described in the preceding paragraph on a line-by-line 
and uniform basis of accounting and eliminating inter-organizatio- 
nal balances and transactions. Before these balances and 
transactions can be eliminated, the corporations’ accounts must be 
adjusted to the Government basis of accounting. Most corporations 
follow generally accepted accounting principles (GAAP) used by 
private sector companies. The most significant difference between 
GAAP and the Government basis of accounting is that under 
GAAP, non-financial assets such as buildings, machinery, equip- 
ment and inventories are reflected as assets and written-off over 
their respective lives or as they are consumed or used. The Go- 
vernment treats the acquisition of non-financial assets as 
expenditures in the year of acquisition. 


Details of the Consolidation of the 
Government and the Consolidated Crown 
Corporations 


Table 5.1 discloses details of the consolidation of Crown corpo- 
rations as defined above. The table presents balances and 
transactions with outside parties and shows revenues and expenses 
on a net basis together with the gross-up of transactions as reported 
in the Government’s financial statements. 
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PUBLIC ACCOUNTS, 1989-90 


TABLE 5.1 


DETAILS OF THE CONSOLIDATION OF THE GOVERNMENT AND CONSOLIDATED CROWN 


CORPORATIONS 
AS AT MARCH 31, 1990 


(in thousands of dollars) 


ASSETS 


GCashstables ttt2:Section Wii ic csccc-suscrecntraeeeenareeeneiendnuetets 
Accounts receivable, Table 11.1 Section 11 .............. 
Accounts receivable from enterprises Crown corporations .. 
Loans, investments and advances, Table 6.18 Section6.... 


Assets with the Government 


Claims against;Govennmentseretercert get tne) sreenertcnee na 


Deposit and trust with the 


Government, Table 7.10 Section7 ...............05. 
Other accounts, Table 7.14 Section7 ................. 
Government securities, Table 10.1 Section10 .......... 


TOTALASSETSE hice cctreaecl cn hie Cemetary ae eters 


LIABILITIES 


Borrowings, Table 8.4 Section8 ..................0-0 ee 
Accounts payable, Table 8.1 Section8.................. 
Accounts payable to enterprise Crown corporations ....... 


Liabilities and equity of Government 
Borrowings, contributed capital and 


capital stock, Table 6.3 Section6 ................... 
TOTAL LIABILITIES ee etre cen eres Serer cteeme pera are 
SURPEUSC)/DEFICILENDIOF YEAR 2eeeaeasscee ase 


REVENUE 


Returnioniinvestments css. on ctat sates cece decrees 
Operatingirevenue. nessa ce cecee iaee cet ten ote oes 


Revenue with Government and 
enterprise Crown corporations 


Financlal:-assistance, vane i acisoraseumeder corie Mee ceive 
OROLIFOVONUIG To Recrpt tis terres ocr ste memo encen eee rk 


TOTAL REVENUE, Table 3.1 Section3 ................. 


EXPENSES 


Dotencorr: Simic ek ata ence bens sratieea tee ryae sere ate ecens 
ExternaliAtialrs 26. cupent cactame merece ame Noten danrehiis 
Other Government organisations ..............-.00e00- 


Expenses with Government and 


enterprise Crown corporations .............ee sence ee 
TOTAIBEXRENSES: «tcc uceruteaecietraa ens so naar 


Eliminations, 
Balances and balances and 
net transactions gross transactions 
included in Eliminations included in 
Per Government’s inGovernment’s Government’s 
Tables 5.2 Reclassi- financial Transactions financial financial 
and 5.3 fication'') Eliminations statements gross - up statements statements 
172,120 172,120 172,120 
204,413 qilieeoo) 321,648 321,648 
qihw230: —117,235 
663,715 663,715 663,715 
1,157,483 1,157,483 1,157,483 
236,252 —236,252 
25,887 —25,887 25,887 25,887 
5,938 —5,938 5,938 5,938 
54,743 —54,743 54,743 54,743 
322,820 —322,820 86,568 86,568 
1,480,303 —322,820 1,157,483 86,568 1,244,051 
—20,436 —20,436 -20,436 
—868, 140 —13,078 —881,218 236,252 644,966 
-—13,078 13,078 
—687,668 687,668 —687,668 —687,668 
—1,589,322 687,668 —901,654 —451,416 —1,353,070 
109,019 —364,848 —255,829 364,848 109,019 
-87,501 87,501 -87,501 -87,501 
—1,027,660 1,027,660 —1,037,281 136,868 —900,413 
—4,545,812 4,545,812 
-31,440 31,440 
—5,692,413 5,692,413 —1,124,782 136,868 —987,914 
15,928 —16,457 —529 957 428 
148,879 —138,808 10,071 9,925 —§,283 14,713 
5,491,794 —5,404,128 87,666 1,113,900 —16,536 1,185,030 
248,069 —133,020 —115,049 
5,904,670 —5,692,413 —115,049 97,208 1,124,782 —21,819 1,200,171 
212,257 —115,049 97,208 115,049 212,257 
—103,238 -—103,238 
109,019 109,019 


Notes to Tables 5.2 and 5.3 are an integral part of this table. 


'') The reclassification represents the regrouping of enterprise Crown corporations with third parties and the netting of revenues against expenses. 


5.4 CONSOLIDATED ACCOUNTS 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 5.2 and 5.3 summarize the financial transactions and 
‘results of operations of each consolidated Crown corporation in 
accordance with its own respective accounting policies. Most 
consolidated Crown corporations follow the generally accepted 
accounting principles used by private sector companies, as outlined 
in the Handbook of the Canadian Institute of Chartered Account- 
ants. 


Financial assets include cash, receivables, loans and inves- 
tments. Physical assets and deferred charges represent the 
unexpended portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inventories 
and other items of expenditure which will be expended as these 
assets are used. Financial assets and liabilities in respect of the 
Government and other Crown corporations represent the unpaid 
balances arising from financing transactions and normal operating 
activities. Borrowings from outside parties represent amounts 
repayable to institutional and other investors. Other liabilities are 
amounts due in respect of purchases, employee termination and 
pension benefits, accrued interest on borrowings, long-term capital 
leases and sundry accounts payable. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between those relating to outside parties, 
Government and other Crown corporations as well as other adjus- 
tments and dividends paid to outside parties. These adjustments 
may increase or reduce the amount of income accruing to the 
Government. Equity transactions with the Government include 
dividends declared, transfers of profits to the Government and 
non-current financial assistance provided by the Government. The 
line "Conversion to the Government accounting basis for consoli- 
dation purpose" represents the adjustments required to bring the 
corporations’ generally accepted accounting principles basis of 
accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. Volume III of the 
Public Accounts includes a complete list of all parent Crown 
corporations, wholly-owned subsidiaries, other subsidiaries and 
associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with Section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 5.4 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1990. 


PUBLIC ACCOUNTS, 1989-90 


Asummary of financial assistance under Government budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 1990 is provided in Table 5.6. Differences in 
figures reported in Table 5.3 and those reported in Table 5.6 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 5.2 
FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1990 


(in thousands of dollars) 


Assets 
Financial 
Government Physical assets 
and other and deferred 

Crown corporations et Outside Crown corporations charges Total 
Atomic Eneroy.ol Canada limnited acy. srne etnies cies are 772,425 155,303 24,018 951,746 
Canada: Councilipterrecrstatvccitite cae vo oroee iasantieieny eetneet ae eaner ee 87,477 32,501 15,790 135,768 
Canada Harbour Place! Comorationi... = ycre ats tons eres ene 1,043 22 66,297 67,362 
Canada Lands Company Limited 

Canada Lands Company { Mirabel} Limited .................. 950 950 

Canada Lands Company { Vieux-Port de Québec} Inc .......... S13 $13 

Oldivorfot\viontréal' Corporation nce ssa er eee eet Peale 36 2,788 
Canada Mortgage and Housing Corporation 

Minister’s Account 
Canada Museums Construction Corporation Inc ................... 903 13,574 188,424 202,901 
@anadian Broadcasting Corporation) reise ee cies tore ise 65,915 21,065 854,027 941,007 
Canadian Dairy Commission 

Dairy Support Operation Financed 

bythe Governmention Canadare remain eee 

Canadian Film Development Corporation ...................0004- 4,965 39,833 2,988 47,786 
Canadian Institute for Intemational Peace and Security .............. 1,779 336 2,115 
@anadianilaivestock|Feed/Board: 4.4 eee ee ee Ee ee 156 1,709 1,865 
Canadian National { West Indies} Steamship Limited{2}{3} ......... 1,398 95 1,493 
Canadian Patents and Development Limited ...................... 1,441 74 11 1,526 
Canertech Incla ye secret, tare eee ein asta caer eee tartare ae 16,309 16,309 
DefencetEonstruction (195 lwleunited me mrrteeela eee rte eerie 1,423 381 462 2,266 
EnterpriselCape- Breton Corporatlonweraenieis aac cere errr 6,740 1,944 16,974 25,658 
Harbourfront Corporations meas seis) h « cscv als, cscs cavsee efave ares wishs 19,674 4,165 UPA 31,050 
International Centre for Ocean Development ...................5- 1,158 591 29 1,778 
International Development Research Centre ................-..--- 15,797 6,327 22,124 
Jacques Cartier and Champlain Bridges Incorporated, The ........... 462 6,841 16,953 24,256 
Marine Atlantic Inoatas sacra Mener ea ookseea rete ay ean cis eon 9,367 30,918 425,026 465,311 
MingantAssociatess ltd {3} Scmmrs oars c-- staaeins foe oracle ciereo paren 355 Shs) 
INationaltArts: Centre Corporationeme a-tree here eee eer 1,860 56 5,856 Ue 
INationaliCapital Commissionmenmmet scrim icie ies ore 15,109 5,268 323,336 343,713 
Standards/CouncilioCanada sys ay orescence te lo tensin ere leit 838 725 662 2,225 
Vial aili@aniadarlniciccah sy cies ceo dat acoso conn e's Gis eae SR 13,718 127,305 767,021 908,044 
Totaliconsolidated corporations syne wares <a eee 1,044,172 442,370 2,722,139 4,208,681 
Conversion to the Government accounting 

basisdor consolidation) purpose errr einstein 3,924 DEW) DIB NES) 2,728,378 
Total on the Government accounting basis .............0.e eee eeee 1,040,248 440,055 1,480,303 


) All Crown corporations listed in this table are parent Crown corporations except the following: Canada Lands Company (Mirabel) Limited, Canada Lands Company 
(Vieux-Port de Québec) Inc., Old Port of Montréal Corporation Inc., Canertech Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 


'71 On October 20, 1985, an Act procuring the dissolution of certain Crown corporations authorized the Minister responsible for Canadian National (West Indies) 
Steamships Ltd, to dissolve the Corporation . 


(3) The Corporation is inactive. 
'4] Detro-Canada has been authorized to dissolve Canertech Inc. and dispose of its investments on October 9, 1986. 
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Outside parties 


Liabilities 


Borrowings Other 


19,376 132,703 
30,273 
401 


15,419 
294,532 


32,979 
381 
Das) 
14 

869 
792 
4,149 
8152 
5,829 
1,025 
17,056 
4,744 
460,730 


1,060 4,804 
38,684 

HT] 

266,535 


Government 
and other 
Crown 
Corporations 


20,436 1,320,628 


452,488 


20,436 868,140 


588,879 
356 


687 
305 
1,501 


304 
45,775 


324 


29,570 
1,029 
14 


185 
1,043 
71 
3,948 


628 
3,792 
51 
27,278 


705,740 


4,994 
700,746 
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Total 
liabilities 


740,958 
30,629 
401 


950 
310 
2,788 


155723 
340,307 


32,979 
381 
2,725 
338 
869 
30,362 
5,178 
3,166 
5,829 
1,210 
18,099 
4,815 
464,678 


6,492 
42,476 
1,328 
293,813 


2,046,804 


457,482 
1,589,322 


Total 
Equity liabilities 
of and 

Canada equity 
210,788 951,746 
105,139 135,768 
66,961 67,362 
950 
203 513 
2,788 
187,178 202,901 
600,700 941,007 
14,807 47,786 
1,734 2,115 
—860 1,865 
Ales: 1,493 
657 1,526 
—14,053 16,309 
—2,912 2,266 
22,492 25,658 
25,221 31,050 
568 1,778 
4,025 22,124 
19,441 24,256 
633 465,311 
355 355 
1,280 UA! 
301,237 343,713 
897 D225 
614,231 908,044 
2,161,877 4,208,681 
2,270,896 2,728,378 
—109,019 1,480,303 
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TABLE 5.3 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 


(in thousands of dollars) 


Revenues 


Government and 


Crown corporations 


Outside Financial 
Crown corporations parties assistance!) Other Total 
Atomicsenerygou Canada Limited arrears acre chante reaer rete tet lelactnrte enters DSi 9i1, 194,945 1,426 449,968 
Ganadai Council cose cam spefeteis, ¢ontuent ovens racs fs. case cages lore Gheieiaretery MMOotes ond cer crs ta loc Sremue vase 6,825 103,503 4,327 114,655 
Canada;Harbour/ Place: Corporationima eccrine ete nc rena hakusho veeeven se ercy vee 5,289 197 5,486 
Canada, Lands Company Limited ss )ic ios cia e sere: ateveroha oor eie sie meh eta s: stetsts) «cele eejeners 
@anada ands Company) (Miarabell} Wimited! airs tate tale stain nee erains eestor sieieeel tort tei 101 1,795 1,896 
Canada Wands Companya(iVieux-Port de Québec} Incwenprteriieiiseteciin eens 
Old! Port of Montréali Corporationtinc Semiecrs ort- actrees eee eeaby eter sieve civ alee sien 2,606 5,049 7,655 
CanadayMortgageand Housing Conporatioml yrsts-rris cere sie aisle) sult eMe Retold ote thee ener 
IMinister:s ACCOUNT ca srscrsdees tieee one eer c fete sae lO eno ie aL ePapens ere as evo take cstere 1,706,884 1,706,884 
Canadas Museums Construction| Corporationyincurrrr iene ee alee ne ere 
Canadian Broadcastins: Corporation mer ravsersptteterera eerste ter eire eietetretoree Petal sterere 347,305 849,335 5,668 1,202,308 
Canadian Dairy’ Commission <a, Peevetes Sac + yf ccele ocr e)clseyeia MeRte fae cheval efeteia ins otetare 
Dairy; support Operation! Pinanced pays ures tyr ekerretusye eran tisr ere -rtcisysaaterce 
by the Government of' Canada "apuas 5 sacea me ciaaut cit ere) atcle Neeefe sere loveinie eatonees 275,089 275,089 
Canadian Film Development:Corporation ssc ceca Bate eres aie eiehnte 14,289 145,595 159,884 
Canadian Institute for International Peace and Security ................-2-eeeeeeee 159 5,000 5,159 
Canadian Livestock Feed Board) Saye 62 cite oe mets cao cine Siar eleusiereee ame 18,145 2 18,147 
Canadian National { West Indies} Steamship Limited ........................44-. 144 144 
Canadian Patents and) Developmentillimited pansies ten ae cient eats 2,449 799 68 3,316 
Canertech Incr 7. 5 sre ceiatecars staie coe Pam eee Ry a heroine ase cue etace tase cus Seerahabagem, va) aust tereprovemete tats 1,294 1,294 
Defence’ Construction: ( T9sM}imited arta seca cis taco arenehetere eerste ta tereus i teraterars) ceetetere 931 14,332 15,263 
Enterprise Cape Bretom Corporati Olle asicrnraeiierre ier ne eee ister roe tele 4,118 4,118 
Harbourfront Corporation) ries sascooes os cette os versa Wage ome oon cis eet 14,300 975 U5; 275 
IntermationalCentreitor Ocean Development a. mae ee taereetaiebersierie cre sierra 96 10,100 2,199 12,395 
international’ Development Researehi Centrex 1.terrae einen te yates teers 9,673 108,500 2,910 121,083 
Jacques Cartier and Champlain Bridges Incorporated, The ................-.00-00- 8,308 13,706 393 22,407 
Marinesadlantic Inc rc an snare Peo Stop cs ond Os eee nee oO Mg Hepes coat eamketes 68,473 125,085 1,158 194,716 
MinganvAssociates; Ltd a2 csrictade nine octobre Stee he seven ls ste Pao mes rors cveesvancin sere 
NationalvArts' Centre| Corporation yaa pe aes oe ersten cos eee reesei kan 18,958 874 19,832 
National Capital’ Comimissiony-crpncci crcee cme ea moe Lu Gera nme: tec aero 28,963 94,144 4,172 127,279 
Standards'Council oli Canadamanree se «love re «10 & aaktiensret hokecanarsnorm ones areas in open evelerees 1,494 7,564 507 9,565 
WiaiR ail Canadalncwreyn jatar ten te eiess aaeteasiedonbers ankles hes Gemma aaa usa ie Reema ci ctate 224,677 449,666 7,625 681,968 
MOLAR Re > 5) Soe RaROTA ear VND AE ks cs bose oge «18 8 eee sealers ter ce oe hae ee 1,014,049 4,129,236 32,501 5,175,786 
Conversionitoithe Goverment accounun caer aan incite cirri 
basis:for‘consolidation\purpose ire ose aes cries cre colt wos eaetaorsiets raerete shea + 101,112 416,576 —1,061 516,627 
Totalionithe, Governmentiaccounting basis: meer tine raeierasions resist ete reeererciee 1,115,161 4,545,812 31,440 5,692,413 


'') This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount 
of $236,392 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 5.6 because of differences 
resulting from the different accounting policies followed. 
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Expenses 
Government Government Equity 
and share of net transactions Equity Equity 
Outside Crown Income/or income/or with beginning end 
parties corporations Total loss(-) Adjustments loss(-) Government of year of year 
407,401 52,810 460,211 —10,243 —10,243 5).3¥All 215,710 210,788 
113,206 113,206 1,449 1,449 3,815 99,875 105,139 
7,275 197 7,472 —1,986 —1,986 68,947 66,961 
1,181 GS) 1,896 
203 203 
7,655 7,655 
1,641,994 64,890 1,706,884 
31,705 155,473 187,178 
1,305,886 1,305,886 —103,578 -73,921 —29,657 78,423 551,934 600,700 
274,576 513 275,089 
167,778 1,528 169,306 —9,422 —9,422 24,229 14,807 
Da liZ 5,172 -13 —13 1,747 1,734 
18,873 205 19,078 —931 —931 71 —860 
144 144 1,011 1,155 
3,120 3,120 196 196 461 657 
1,294 1,294 —15,347 —14,053 
15,389 15,389 —126 —126 —2,786 —2,912 
20,922 20,922 —16,804 —16,804 7,300 31,996 22,492 
20,427 20,427 5,152 5,152 —-559 30,932 25,221 
11,872 11,872 523 523 45 568 
130,946 130,946 —9,863 —9,863 13,888 4,025 
22,192 1,390 23,582 -1,175 —1,175 108 20,508 19,44] 
191,055 3,954 195,009 —293 —1,945 1,652 -1,019 633 
355 355 
35,655 1,264 36,919 —17,087 —17,087 15,891 2,476 1,280 
100,731 8,093 108,824 18,455 18,455 282,782 301,237 
8,616 745 9,361 204 204 693 897 
874,128 84,978 959,106 —277,138 —121,594 —155,544 —82,725 852,500 614,231 
5,386,050 221,282 5,607,332 431,546 —197,460 —234,086 59,279 2,336,684 2,161,877 
270,551 26,787 297,338 219,289 197,460 21,829 59,279 —2,233,446 —2,270,896 
5,656,601 248,069 5,904,670 212,257 212,257 103,238 —109,019 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 5.4 summarizes the borrowing transactions by consolida- 
ted agent Crown corporations made on behalf of Her Majesty. This 
information is published to satisfy Section 49 of the Financial 
Administration Act (FAA) which requires that" An annual state- 
ment be included in the Public Accounts". The borrowings are from 


other than the Government. In accordance with Section 54 of the 
FAA, the payment of all money borrowed by agent Crown corpo- 
rations and interest thereon is a charge on and payable out of the 
Consolidated Revenue Fund. Such borrowings are consolidated in 
the summary financial statements of Canada. 


TABLE 5.4 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 
(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1989 credits charges March 31/1990!") 
Atomic! Energy: of Canada’ Limited) ivy. .cvas-sors:cvsserereseis) sievotenstoloie eel sseyoienabos Vor 20,997 1,679 3,300 19,376 
National. Arts Centre Corporation jaste ceva teqeyes 0) ches <<, 01095,5 0/01 ¢,8°0501545,5 ieis6 315 2,515 1,060 
Tata ee TE ERM oom iasay os ckaveks sree Perf ctok bey stonaconel si devaye Rte dey oye 20,997 5,254 5,815 20,436 


Notes to Tables 5.2 and 5.3 are an integral part of this table. 
''lThe maturity of the above borrowings for the first five years is: 1991, $3,195 ; 1992, $1,881; 1993, $2,046; 1994, $2,229; 1995, $2,428 and $8,657 for subsequent years. 


Contingent Liabilities of Consolidated 
Crown Corporations 


Table 5.5 summarizes the contingent liabilities of the consoli- 


potential liability which may become an actual liabilitiy when one 
dated Crown corporations. A contingent liability is defined as a 


or more future events occur or fail to occur. 


TABLE 5.5 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 
(in thousands of dollars) 


March 31, 1990 
Consolidated agent Crown corporations 
Canada'Museums Construction:Corporation Inc-contractidisputes: «.(.yeys'-i-. sles) oie cielelel svoloe ole ololsleacieliey cle/s oleic Ole <Wicleh-lelelefslelelels/, «eters! 13,000 
Canertech Inc-miscellancousdiGigationsttram rc ctrs: crete the tes aie ate ols, sieie ctelahe is fos oe tn Sees ero vatei io falafel otal sesicor ens le onapenelro caer eereyetelarerteaone 77,000 
Enterprise:Cape Breton Corporation-loan parantee inc tars: sic laorets'+ oetelaver stort (orchoretetes terstsiosays)iereteleoretcalete eiaiarers eterese cheeacteicier caret fatetctens 29,565 
Defence Construction (1951) Limited-contract disputes 5). <a, oi< tote ave ny ov sve oucloks fare oie ceus lain) e) oievel overs /esele falteropel erate crete ctonlaree slccalsietele letra 10,976 
National Capital Commission-miscellaneous litigation and agreements .........0. 0. cece cece cece ee eee eee e eee eee e eens eee eees 36,139 
166,680 
Consolidated non-agent Crown corporations 
Marine Atlantic /Inc-contract disputes: (Sare cisveiuceciave inte orsle, Si acerah fovereranersyerel ai chereertak eisicrovacecaroster stelissversisl etarsve Si cictedeteteeeetererseneT sts 28,875 
28,875 
Total 195,555 


Notes to Tables 5.2 and 5.3 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 5.6 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 5.3. The 
purpose for which payments have been made under budgetary 


appropriations is segregated between: (a) amounts to cover opera- 
ting expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 5.6 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO 
CONSOLIDATED CROWN CORPORATIONS 

FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) 


Financial assistance Purpose 


under budgetary 
appropriations! |! Operations Capital 

Agent Crown corporations 
mtomicyenctey otcanada Limited ic rrctatee srsloclon ieee eiciclnl ove! e e «Gis.cne. siete esis e cere 205,640 205,640 
Canada Lands Company Limited 

Canadaiands'Company (Mirabel))Eimited oe 3.0<1q 3 sicieless 01s sis capaci soso ss v1 -)ei 1,949 1,949 

Old Port of Montréal Corporation: Inesraiesececrc'e arate ais rsa oe sicvelevereres we cvape eve wearers 6,055 6,055 
Canada Mortgage and Housing Corporation(2} .............. esse eee e rete eee e eens 1,735,079 1,735,079 
Canada Museums Construction Corporation Inc ........ 2... cece eee eee eee eee 33,214 33,214 
Ganadian|Broadcasting Corporation, (ic ni.)tael veers 1018 sinleijatela soerete.« ole ouee ¢ plots 981,375 853,335 128,040 
CanadianiFilm Development Corporations «i. ..0:.c1cxe © ois aie iets, 01,0075. 6 6.51500 s1s,5.5 «6 one evel 145,595 145,595 
Canadian Eivestock/ Feed: Board a exvscicmarrecscscnst seers ne ors sir lett ateneie arate acaererarevite otra 18,285 18,285 
Canadian'Patents and' Development Limited i. 22.5 cs csc 2 ete pe see seine tee os 799 799 
Defence Construction { 1951 WALA fed meeeemcr easter © als’cvcister ccet eye rak:/<'e) oar elepenekeiiorsy areueherss 15,500 15,500 
Enterprise Cape: Breton’ Corporation) aracrasietets ave «1s 6 = sie << + raisicuayeiet tas whe schvaverceis. «5 7,300 7,300 
National Capital Commission gsi arer outs trices ei ie ss clave @ ctosensravcjais ists ai eiejsleiele ve as. a 94,145 74,636 19,509 

3,244,936 3,064,173 180,763 
Non-agent Crown corporations 
Canada‘ Councils autre cent ce R Mtns se cvaiavone, wists) trae forspeiatels: ora /suwisv'eie@ eid 103,503 103,503 
Canadian Institute for Intemational Peace and Security .......... 2.0... cece ee ee eee eee 5,000 5,000 
FrarpoOuriront COrpOrAaniOn Marya. quelle creer aise «soe oil erate eles sual the eves ale cots, ane on ae 3,649 3,649 
Intemational| Centre for'Ocean Development]... y- 61> «ev2ie16 6101) ofofexe * eiaio1-1she) eis sooo 10,100 10,100 
imternational/ Development Research\Centresyaceis a: -. :el See ats siefiocrs «it «/ se taekee ere 108,500 108,500 
Jacques Cartier and Champlain Bridges Incorporated, The .............2.....--.0055 13,948 13,948 
LY COUN TET (A i Oeiniisgie ouain om Old oh 6G otc UE OES SIC Ss HIDROEIG Betnine eee 265,465 265,465 
INationalArts Centre Corporation ist rete re io =p esi a aueeel< yah danc el selisicgct ay sucks (reeset « 17,891 17,891 
Standards Gouncilofi Canad tig cx 8 fois caloratorn aiate ace to i che hi east elle ortetes Syepcey te be ew eat cee 7,564 7,564 
WHA Rail Canada inic yer scones. sre trrete te oie eo ote es ee a0 au eto tapebeyetemerciersi) ty ans, maui coed $21,120 521,120 
1,056,740 1,056,740 

CUT By dag dA lae SHO UCI RRoR 6 ode ee 1 OOS ORES 6.4 Oc aeRO a Orie mee 4,301,676 4,120,913 180,763 


(1! Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 


'21 Includes budgetary appropriations for Government programs known as the "Minister’s account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are categories of 
budgetary revenue and expenditure which report transactions of 
certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expendi- 
tures be charged against such revenues. 


In the past, earmarked revenues were credited to non-budge- 
tary accounts, with related offsetting payments and 
expenditures charged thereto. The transactions of these ac- 
counts are reported with budgetary revenue and expenditure, in 
order to provide a more comprehensive reporting of the Gov- 
ernment’s operating results. 


TABLE 5.7 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Commencing with the 1989-90 fiscal year, transactions in 
insurance and other specified purposes accounts are reported as 
budgetary revenue and expenditure. This was done as a result 
of changes in accounting policies affecting specified purpose 
accounts and has been applied on a retroactive basis. 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 5.7 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Receipts and other credits 


Payments and other charges Net increase or decrease (—) 


From Internal With Internal 
outside to the outside to the 
April 1/1989 parties Government parties Government March 31/1990 1990 1989 
$ $ $ $ $ S $ $ 
Unemployment Insurance 
Account, Table 5.8 ........ —26,795,428 10,738,289,059 2,781,529,260 12,521,761,846 971,261,045 998,056,473 208,455,657 
Canadian Ownership 
ACCOUNUR Stes tte oe tee e.. 1,907,813,043 274,908 1,908,087,951 274,908 —766,396 
Add: investments made through 
the Canadian Ownership 
ACCOUNt Eten eres 1,656,854,321 1,656,854,321 
Canadian Owner- L 
ship special 
charge 
collected! ayqse eee ce 3,564,667 ,364 274,908 3,564,942,272 274,908 -766,396 
Western Grain Stabilization : 
IANCCOUNTF oc cease Nee ene 635 156,108,390 236,322,155 644,991 391,786,189 —635 8,855,441 
Less: interest-bearing loans . . 1,409,795,918 246,069,995 1,163,725,923 —246,069,995 —95,441,181 
—1,409,795 283 156,108,390 482,392,150 644,991 391,786,189 —1,163,725,923 246,069,360 104,296,622 
Crop Reinsurance Fund...... —34,845,153 397,304 96,420,584 —130,868,433 —96,023,280 40,074,767 
Agricultural Commodities 
Stabilization Accounts ..... 117,867,748 165,851,703 135,035,219 553,138,601 216,836,318 —351,220,249 -469,087,997 —66,497,381 
Less: interest-bearing loans .. 24,054,365 214,300,838 —190,246,473 —-—214,300,838 24,054,365 
93,813 383 165,851,703 349,336,057 553,138,601 216,836,318 -160,973,776  -254,787,159 ~90,551,746 
Environmental Studies : 
Research Funds .......... 172,007 1,294,302 282,333 1,183,976 1,011,969 —149,817 
Insurance Accounts — 
Fishing Vessel Insurance 
Plant bormeaiide F 1982} Lien 22,642,963 10,905,065 9,534,213 24,013,815 1,370,852 4,700,476 
Nuclear Liability 
Reinsurance Account!!! . . 532,567 1,454 534,021 1,454 1,425 
Investors’ Indemnity 
Account) ets neers 23,834 2,091 35,000 8,728 52,197 28,363 
Land Assurance : 
Bundi: eno 1,270,291 97,029 622 1,366,698 96,407 188,967 
Health Insurance puppies 
mentary Account!) ..... 28,387 28,387 
Ship-Source Oil Pollution 
Fund ch fu ec os 149,618,850 15,629,700 465,559 164,782,991 15,164,141 13,457,885 
174,116,892 11,005,639 15,664,700 10,009,122 190,778,109 16,661,217 18,348,753 
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CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges Net increase or decrease (—) 


From Internal 
outside to the 
April 1/1989 parties Government 


With Internal 
outside to the 
parties Government 


$ $ $ 


Other Specified Purpose 
Accounts — 
National Museums of 
Ganadage eee: 
Marconi Celebration 
Trust Fund'”) . 0.2.0... 
Claudia de Hueck Bequest 
Account 
Natural Sciences and 
Engineering Research 
Council—Donation 
Trust Fund’? .......... 18,472 
Inuvik General Hospital'?! 2,773 2,773 
Sioux Lookout 


2,372,258 3,972,065 


50,000 44,264 


408,287 


Zone Hospital’?! ....... 2,274 60 


National Battlefields 
Commission 
Trust Fund! 

Ted Harrison 
Poster Fund!?) . 0.2... 2,202 823 

Medical Research 
Council—Donations 
for research'?! 

National Library— 

Special Operating 
NCCOUN ES en ee 5,597 

National Round Table 
on the Environment 
and’ Economy .....5..%... 

National Archives of Canada 
Account'! 

Hungarian Medical School 
Projects' 4 

Canadian Centre for 
Occupational Health 
and Safety— 

Donations?) ,.......:. 960 5,065 


154,343 


S21, 157) 984,321 


69,899 


15,832 


151,042 25,340 


10,000 7,347 


363,948 


44,760 


16,951 


43,132 


March 31/1990 1990 1989 
$ $ § 


2,278,533 2,057,480 968,610 


80,264 —36,000 —100,000 


50,753 —5,993 34,318 


172322 
5,546 


—17,322 
—2,773 


—22,720 


956 -896 —2,667 


16,951 13,537 


23325 —1,502 =523 


713,564 313,889 268,168 


67,342 2,511 —8,156 


15,832 


15,832 


9,598 166,784 15,742 -8,000 


17,455 168 -10,108 10,000 


6,025 5,065 960 


3,499,365 5,127,729 
2,364,833,148 11,078,349,034 


468,851 
3,629,391,018 


3,243,658 
13,185,501,135 


(9,852 287 4s oyn ed edt S)3}, SPO 
608,622,507 | 3,278,449,557 913,616,410 280,861,367 


(1) This account was reported in Table 7.14 (Section 7 of this volume) in 1988-89. 
'2) This account was reported in Table 7.10 (Section 7 of this volume) in 1988-89. 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes an account in the accounts of Canada to 
be known as the Unemployment Insurance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, fines, penalties and interest; (b) 
Government share of benefits paid; (c) refunds of overpayments 
of benefits, and benefit repayments; (d) amounts for services 
rendered to other Government departments or agencies, or to 
the public; (e) amounts provided for any other purpose related 
to unemployment insurance and authorized by an appropriation 
administered by the Canada Employment and Immigration 
Commission; and, (f) interest on the balance of the Account at 


such rates as the Minister of Finance may authorize. The Act 
also provides that the following be charged to the Account: (a) 
benefits paid under the Act; (b) costs of administering the Act; 
and (c) interest on advances made by the Minister of Finance. 


Maximum weekly employee premiums were $11.80 from 
April 1, 1989 to December 31, 1989 and $12.48 from January 
1, 1990 to March 31, 1990. For the same periods, maximum 
weekly benefits were $363 from April 1, 1989 to December 31, 
1989 and $384 from January 1, 1990 to March 31, 1990. 


Interest-bearing loans are made to the Unemployment Insur- 
ance Account, under Section 119(1) of the Unemployment 
Insurance Act, as a result of deficiencies in contributions from 
employers and employees. During the year, all outstanding 
loans were repaid. 
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Within the Statement of Revenue and Expenditure, receipts 
and other credits of $10,738 million ($11,269 million in 1989) 
are reported as revenue, while payments and other charges of 
$12,522 ($11,596 million in 1989) are reported as expenditure. 


Receipts and other credits of $2,782 million ($2,687 million 


in 1989) and payments and other charges of $2,152 million in . 


1989 ( nil for 1990), internal to the operations of the Govern- 
ment, have been eliminated in order to present transactions with 
outside parties, only. 


TABLE 5.8 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 
(in millions of dollars) 


1989-90 1988-89 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employee. and employer* 3. 2. een: 10,969 11,508 
Government <2. jb aii. 14 32 eee 2,424 2,416 
Investment income fy.4. 4-6 eee 36 16 
Interest-bearing loans from the 
Government een eae 
Miscellaneousirevenuci. 1a eee 91 16 
13,520 13,956 
PAYMENTS AND OTHER CHARGES— 
Benefits: 2) sect a sein eee eer 11,439 10,628 
EXPENSES 0.5.01. COR Mes wi nicls «4 RRS Oke 1,083 968 
Interest expense. one eee 198 
Repayments of interest-bearing loans to the 
Goverment) 3% i:.5..0ni Mee eee 1,954 
12,522 13,748 
INet increase: wissa Weniees sore eee eet 998 208 
Add—Balance at beginnning of year ...... -27 —235 
Balanceatend of year. s4..95- eee ee 971 -27 


— 


* Included in employee and employer contributions is $267 million ($256 million 
in 1988-89 ) from the Government as contribution for employees. 


Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote 5c, Appropriation Act No 4, 1980-81. 
The account was credited with amounts received from the Ca- 
nadian Ownership special charge levied to increase public 
ownership of the oil and gas industry in Canada. 


The special charge was cancelled due to deregulation on June 
1, 1985. Therefore, any transactions since then are as a result of 
adjustments due to audits. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $0.3 million (-$1.0 million in 1989) are 
reported as revenue. 
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Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act is to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, safflower seed, buckwheat, peas, lentils, fababeans and 
canary seed as well as any other prescribed seed that is produced 
in the designated area and is a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account records funds for this purpose which are re- 
ceived from: 


(a) levies paid by participating producers—a levy rate 
ranging from 2% to 4% applied to a participant’s grain 
sales proceeds not exceeding $60,000 per year; 


(6) Government contributions equal to levies paid by pro- 
ducers plus an additional 2% of the participating 
eligible grain sales proceeds of all participants on 
which levy has been paid by participants; 


(c) interest on the amount standing to the credit of the 
Account at rates and in accordance with terms and 
conditions determined by the Minister of Finance; and, 


(d) pursuant to Section 45 of the Western Grain Stabiliza- 
tion Act advances can be made from the Consolidated 
Revenue Fund when the balance in the Account is not 
sufficient for the payment of stabilization payments 
and other amounts required to be charged to the Ac- 
count pursuant to Section 44 of the Western Grain 
Stabilization Act. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $156 million ($201 million in 1989) are 
reported as revenue, while payments and other charges of $0.6 
million ($954 million in 1989), are reported as expenditure. 


Receipts and other credits of $236 million ($3,400 million 
in 1989), and payments and other charges of $392 million 
($2,638 million in 1989), internal to the operations of the 
Government, have been eliminated in order to present transac- 
tions with outside parties, only. 


Crop Reinsurance Fund 


This Fund, established by Section 6(1) of the Crop Insurance 
Act, provides insurance to participating provinces for costs they 
incur in operating various crop insurance schemes. 


The revenue of the Fund comes from moneys paid by the 
provinces for the purpose of reinsurance and the expenditure of 
the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $0.4 million ($43 million in 1989) are 
reported as revenue, while payments and other charges of $96 
million ($3 million in 1989) are reported as expenditure. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Pre- 
miums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) feeder cattle and slaughter cattle; 

(c) feeder calves; 

(da) lambs; 

(e) apples; 

(f) white pea beans; 

(g) kidney/cranberry and other coloured beans; 
(h) sugar beets; 

(i) honey; and, 

(j) onions. 


These accounts were established in the accounts of Canada, 
pursuant to Section 13.1 of the Agricultural Stabilization Act. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $166 million ($90 million in 1989) are 
reported as revenue, while payments and other charges of $553 
million ($244 million in 1989) are reported as expenditure. 


Receipts and other credits of $135 million ($90 million in 
1989) and payments and other charges of $217 million ($2 
million in 1989), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties, only. 


Environmental Studies Research Funds 


These accounts were established in Energy Mines and Re- 
sources and Indian Affairs and Northern Development pursuant 
to Section 76(1) of the Canada Petroleum Resources Act. The 
purpose of the Funds is to finance environmental and social 
studies pertaining to the manner in which, and the terms and 
conditions under which, exploration development and produc- 
tion activities on frontier land, authorized under this Act or any 
other Act of Parliament, should be conducted. 


Within the Statement of Revenue and Expenditure, receipts 
and other credits of $1 million ($0.1 million in 1989) are 
reported as revenue, while payments and other charges of $0.3 
million ($0.2 million in 1989) are reported as expenditure. 


Insurance Accounts 


For the following insurance accounts, within the Statement 
of Revenue and Expenditure, receipts and other credits of $11 
million ($12 million in 1989) are reported as revenue, while 
payments and other charges of $10 million ($8 million in 1989) 
are reported as expenditure. 


PUBLIC ACCOUNTS, 1989-90 


Receipts and other credits of $16 million ($14 million in 
1989), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accord- 
ance with Vote 540, Appropriation Act No. 5, 1955, extended 
by Vote L38b, Appropriation Act No 1, 1970, to insure fisher- 
men against abnormal capital losses. The account is credited 
with premiums and recoveries, and with advances in accordance 
with the regulations, such advances not to exceed at any time 
$150,000. The account is charged with refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. Administration 
costs are paid from Fisheries and Oceans Vote 1. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to Sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purpose of this Section, and any recovery of losses referred to 
in Section 58 of the Act. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 


Land Assurance Fund 


This account was established pursuant to Sections 160 to 164 
of the Land Titles Act, to indemnify title holders who suffer loss 
through misdescriptions in titles, and from other causes speci- 
fied in the Land Titles Act. Fees are collected from the parties 
who register deeds with the Registrar of Land Titles in the 
Northwest Territories and the Yukon Territory. Interest is added 
to the fund annually, the present rate being 3% per annum. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Federal- 
Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal Gov- 
ernment. 
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Ship-Source Oil Pollution Fund 


This account was established pursuant to Section 775 of the 
amended Canada Shipping Act to record levy tonnage payments 
for oil carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil pollu- 
tion control expenses, are to be financed out of the fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, within 
the Statement of Revenue and Expenditure, receipts and other 
credits of $5 million ($5 million in 1989) are reported as 
revenue, while payments and other charges of $3 million 
($4 million in 1989) are reported as expenditure. 


Receipts and other credits of $0.5 million ($0.3 million in 
1989), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties, 
only. 


National Museums of Canada 


These accounts were established pursuant to Section 10 of 
the National Museums Act, and are credited with moneys re- 
ceived by the Corporation, by way of gift, bequest or otherwise, 
interest on securities, rent or sales of any real property acquired 
by the Corporation by way of gift, and an amount representing 
interest on the balance from time to time to the credit of the 
accounts. The accounts are to be charged with such amounts as 
are authorized by the Board of Trustees of the Corporation to 
be expended for the purpose for which such money or property 
were given, bequeathed or otherwise made available to the 
Corporation. Securities in connection with these accounts 
amount to $2,000 consisting of two Government of Canada 
marketable bonds bequeathed by the late J Dazell McKee and 
the late Hugh de T Glazebrook. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Marconi Celebration Trust Fund 


This account was established by Section 21 of the Financial 
Administration Act, for the purpose of raising moneys through 
public subscriptions and others to construct, operate and main- 
tain a National Historic Site in Glace Bay, Nova Scotia to 
commemorate the efforts and accomplishments of Guglielmo 
Marconi in the field of wireless communications. 


Claudia de Hueck Bequest Account 


This account was established by Section 21 of the Financial 
Administration Act and Section 15 of the Science Council of 
Canada Act, to record a bequest made by Mrs. Claudia de Hueck 
to be used to promote the study of humanities and for general 
educational purposes. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Natural Sciences and Engineering Research 
Council — Donation Trust Fund 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976 to record 
monies, securities or other property received byway of gift, 
bequest or otherwise as approved by the Natural Sciences and 
Engineering Research Council. The account is charged with 
payments and with the disposal of such monies, securities or 
other property, subject to the terms upon which such monies are 
given, bequeathed or otherwise made available to the Council, 
and subject to the approval of the Council. 


Inuvik General Hospital 


This account was established under the authority of Section 
21 of the Financial Administration Act to record transactions 
relating to a donation by the Lions Club for the purchase of 
items for Ward 300 at the Inuvik General Hospital. 


Sioux Lookout Zone Hospital 


This account was established under the authority of Section 
21 of the Financial Administration Act to record transactions 
relating to a donation made by the Hospital for Sick Children 
Foundation to be used to finance a paediatric play program 
volunteer service at Sioux Lookout Zone Hospital. 


National Battlefields Commission Trust Fund 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, from municipal cor- 
porations, provincial governments and others, and deposited for 
the purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Com- 
mission, an amount of money remained in the account and 
increased over a period of years as a result of interest earned, 
while the Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Ted Harrison Poster Fund 


This account was established by Section 21 of the Financial 
Administration Act, to accumulate money received from the 
sale of posters donated to the Whitehorse General Hospital in 
Whitehorse, Yukon Territory by local artist Ted Harrison. The 
proceeds from the sales will be used to purchase special equip- 
ment for the hospital. 


Medical Research Council — Donations for 
Research 


This account was established as a result of the Government’s 
"Matching Grants" policy and records contributions received 
from organizations and individuals for biomedical research. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


National Library Special Operating Account 


This account was established pursuant to Section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all money received for the purpose of the 
National Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


National Round Table on the Environment and 
Economy 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record gifts and donations 
received from third parties, and expenses to finance various 
studies related to the principles of sustainable development in 
Canada and internationally. 


National Archives of Canada Account 


This account was established pursuant to Section 10 of the 
National Archives Act, this account records monies received for 
the purposes of the National Archives, by way of donation, 
bequest or otherwise. Amounts received for the purposes of the 
National Archives Act may be paid out of this account, or out 
of money appropriated by Parliament for such purposes. 


Hungarian Medical School Projects 


This account was established by Section 21 of the Financial 
Administration Act, to record moneys received from the private 
sector. These donated funds were used to help defray the costs 
of the Hungarian medical school projects. 


Canadian Centre for Occupational Health and 
Safety — Donations 


This account was established by Section 6(3) of the Canadian 
Centre for Occupational Health and Safety Act, to record 
moneys, securities or other property received by way of gift, 
bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 
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SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account 


AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Canada Employ- 
ment and Immigration Commission relating to the 
Unemployment Insurance Account as at December 31, 1989 and 
the statement of revenue, expenses and surplus for the year then 
ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Commission relating to the Unemploy- 
ment Insurance Account as at December 31, 1989 and the results 
of its operations for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial statements 
applied on a basis consistent with that of the preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
July 13, 1990 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in thousands of dollars) 


ASSETS 1989 1988 


Balance of the account with Receiver General 


for Canada: Aa ee ate ee ete mere 1,314,362 426,933 
Due from claimants (Note 3) ............-. 176,540 148,302 
Due from Canada (Note 4)............... 43,334 64,478 

1,534,236 639,713 


Approved by the Commission: 


H. BRAITER 
Executive Director 
Finance and Administration 


A. KROEGER 
Chairman 
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LIABILITIES AND SURPLUS 


1989 


245,351 
175,446 


420,797 
1,113,439 


1,534,236 


1988 


217,795 
66,128 


283,923 
355,790 


639,713 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Continued 


STATEMENT OF REVENUE, EXPENSES AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1989 


(in thousands of dollars) 
1989 1988 
Revenue 
Premiums'(Note 5)? .c)..2i8 . ALK Le 10,369,237 11,876,021 
Interest on the balance of the account 
with the Receiver General ............ 60,458 7,205 
Penalties -ciceery eine ook eee 29,983 20,208 
10,459,678 11,903,434 
Expenses 
Benefits (Note 6 and Schedule) ......... 11,372,817 LOM TS SZ 
Administration (Note 7) ............... 1,053,699 968,034 
Interest on advances from Canada ....... 111,625 
Doubtfultaccounts™ 44 ¥ 7. f5 a EE Bere 042 Be TT AOL 
12,450,058 11,812,272 
Excess (deficiency) of revenue over 
expenses before Government’s share 
ON DEMCEIUS seer ratreteterovs cust ties s see sie as —1,990,380 91,162 
Government’s share of benefits 
(Schedule) ocr crsceceveus crave aces oh eee eres ___ 2,748,029 2,632,902 _ 
Excess of revenue over expenses 
forthe year ans cnicecn se Me eases 757,649 2,724,064 
Surplus (deficit) at beginning of the year ... 355,790 —2,368,274 
Surplus avend OL the year wpa) eras 1,113,439 355,790 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 


1. Authority and objective 


The Canada Employment and Immigration Commission, 
a departmental corporation named in Schedule II to the 
Financial Administration Act, administers the Unemploy- 
ment Insurance Act. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this objective 
are reported through the Unemployment Insurance Account. 


In the accounts of Canada, the Unemployment Insurance 
Account was established by Section 112 of the Act. All 
amounts received under this Act are deposited in the Con- 
solidated Revenue Fund and credited to this Account. 
Benefits and the cost of administration of the Act are paid 
out of the Consolidated Revenue Fund and charged to this 
Account. 


Under Part III of the Act, the Minister of National 
Revenue is responsible for collecting premiums from em- 
ployers and employees. 


The Minister of National Revenue is also responsible, 
under Part VII of the Act, to administer and enforce the 
provisions of the Act relating to benefit repayments. 
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2. Accounting policies 


(a) Premiums 


The premiums are recorded based on an estimate of the 
amount to be collected in the current year and include 
adjustments between actual and estimated premiums of 
prior years. 


(b 


Interest 


~~ 


Interest on the balance of the account with the Receiver 
General for Canada and interest on advances from Ca- 
nada are recorded on an accrual basis. 


(c) Penalties 


Penalties, levied pursuant to Section 33 of the Act, are 
recorded on an accrual basis. 


(d) Benefits 


Benefits represent the warrants issued during the year 
less benefit overpayments established by the Com- 
mission during the year and benefit repayments 
estimated to be receivable under Section 123 of the Act 
including adjustments between actual and estimated re- 
payments of prior years. 


(e) Administration 


The costs of administration of the Act are determined by 
the Unemployment Insurance Regulations and are 
charged to the Account by the Commission. 


(f) Government’s share of benefits 


The government’s share of benefits is recorded on an 
accrual basis. 


3. Due from claimants 


1989 1988 


(in thousands of dollars) 


Benefit overpayment and 


Menialties herr yest ak cyst oeaets bates 200,427 162,435 

Less: allowance for doubtful 
ACCOUNS rd see ap ears che rate acer 56,606 44,631 
143,821 117,804 


Estimated benefit repayments 
under Section 123 of 
the: A Cth. rast neeocutcwt. etek Sots 32,719 30,498 


176,540 148,302 


Uncollectable benefit overpayments and penalties writ- 
ten-off during the year under authority of Section 60(2) of 
the Regulations amounted to $13.4 million ($6.7 million in 
1988). 


CONSOLIDATED ACCOUNTS 5.19 


PUBLIC ACCOUNTS, 1989-90 


Canada Employment and Immigration 


Commission relating to the Unemployment 


Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


4. Due from (to) Canada 


1989 1988 


(in thousands of dollars) 


Government’s share of 


benefitsis Gre. tem rolls. tee enaeeatts —2,447 4,756 
Premium Siewebardey cae brsar- io seen etoe 81,561 54,619 
Interest on balance of the account with 

Receiver General for Canada ........ 12,620 2,072 
Administration expenses ............. —48,135 B25: 
BenellirepaymMentSssa.n pcre arts 185 111 
Oliiermr ees cs een eae ears —450 —205 

43,334 64,478 
. Premiums 


In 1989, the premium rate for employees was $1.95 per 
$100 of insurable earnings, compared to $2.35 in 1988. The 
premium rate for the employers, calculated at 1.4 times the 
employee rate was reduced to $2.73 per $100 of an em- 
ployee’s insurable earnings. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1989, the total 
amount of premium reductions is estimated at $444 million 
($426 million in 1988). 


6. Overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
requirement for prompt service require selective internal 
control procedures rather than universal and therefore the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


As aresult, overpayments and underpayments of benefits 
exist which the Commission estimated at $348 million 
($344 million in 1988) and $103 million ($141 million in 
1988) respectively. These amounts are included in the bene- 
fits for the year. 


7. Administration costs 


The actual administrative costs of the Commission are 
calculated on the government fiscal year basis (April 1 to 
March 31). For purposes of charging the U. I. Account on a 
calendar year basis, applicable U. I. Administrative costs are 
apportioned as 9/12 of the amount for the fiscal year plus 
3/12 of the amount for the previous fiscal year. The admin- 
istrative costs calculated in this way totalled $1,061 million 
in 1989 ($975 million in 1988). This amount was offset by 
approximately $7.5 million ($7 million in 1988) for the 
recovery of costs related to maintaining the Social Insurance 
Number registry and issuing replacement cards. 
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8. Contingent liabilities 


In the normal course of the operations of the Unemploy- 
ment Insurance Account, certain appeals against or by the 
Commission are presently outstanding. In the opinion of 
management, the result of these appeals will not have a 
significant impact on the operations of the Unemployment 
Insurance Account. 


9. Significant event 


Bill C-21, the act amending the Unemployment Insur- 
ance Act, was passed by the House of Commons on 
November 6, 1989 but remains under review by the Senate. 
The proposed legislation eliminates the government’s share 
of benefits and affects various provisions of the U. I. pro- 
gram, including entrance requirements, benefits and 
imposition of penalties. 


Canada Employment and Immigration 
Commission relating to the Unemployment 
Insurance Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


SCHEDULE OF BENEFITS 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in thousands of dollars) 


1989 1988 
Government’s Government’s 
Total share Total share 
Regularyeeeme ee cerick 9,739,380 2,350,165 9,216,704 2,249,358 
Matermity <fiaeicmn ocr 629,953 565,775 
Patermityissn pons 1,169 
SICKNESS ao eee 345,941 316,965 
Mranin geen 267,716 110,434 237,186 103,010 
Jobicreation/ yee ree 101,914 41,968 102,250 41,092 
IRetirementaa sateen 26,043 19,189 
Workosharing) <<... .. 21,209 16,860 
A GOPUOM ers sierstar yet 4,821 4,718 
11,138,146 2,502,567 10,479,647 2,393,460 

Fishing’ cts cvisci tere tees 269,382 252,364 269,988 248,513 
Gross'benefits) 2.0...) 11,407,528 2,754,931 10,749,635 2,641,973 


Less: benefit repay- 


Mets ae 34,711 6,902 34,123 9,071 
11,372,817 2,748,029 10,715,512 2,632,902 


In accordance with Section 118 and 130 of the Unem- 
ployment Insurance Act, the government’s share of benefits 
consists of extended benefits paid under Section 22, Sub- 
sections 25(8) and 26(3), and all benefits paid to fishermen 
less premiums paid by them and their designated employers. 


Extended benefits paid under Section 22 of the Act are 
benefits paid to claimants who have exhausted their initial 
benefits (and labour force extended benefits, if they are 
entitled) and who reside in a region where the regional 


unemployment rate exceeds four per cent. 


Extended benefits paid under Subsections 25(8) and 
26(3) of the Act are benefits paid to claimants on job 
creation projects or training courses and whose entitlements 
are not enough to cover the duration of the project or course 
plus an additional maximum of three weeks of entitlement 


after the projects or courses end. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations 
permit repayments to be used for further loans and advances. 
Many appropriations are non-lapsing, that is, unexpended bal- 
ances may be carried forward from year to year. Details of the 
use of non-budgetary appropriations, for loans, investments and 
advances, can be found in the ministerial sections of Volume II 
(Part I). 


Loans, investments and advances are recorded at cost and are 
subject to valuation to reflect estimated losses on realization. 
Foreign currency transactions are translated and recorded in 
Canadian dollar equivalents at the exchange rates prevailing at 
the transaction dates. Loans, investments and advances result- 
ing from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenue as premium and discount on exchange, while net losses 
are charged to budgetary expenditure of the Department of 
Finance. 


The allowance established to reflect estimated losses on 
realization of financial claims held by the Government has been 
authorized by the Minister of Finance and the President of the 
Treasury Board, under Section 63(2) of the Financial Adminis- 
tration Act. 


6.2 LOANS, INVESTMENTS AND ADVANCES 


Revenue received during the year on loans, investments and 
advances, is credited to return on investments; details are given 
in Section 11 of Volume II (Part II). 


Chart A presents the total loans, investments and advances 
by category for the current fiscal year, while Chart B compares 
the total loans, investments and advances for the last five fiscal 
years. Table 6.1 presents the transactions and year-end balances 
of loans, investments and advances by category. 


Transactions and balances are further summarized in Sec- 
tions 1 and 2 of this volume. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. In addition, 
the term "account(s) without current transactions” has been 
included in some tables, to show the net result of transactions 
in accounts which were closed out in the previous year. 
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CHART A 
LOANS, INVESTMENTS AND ADVANCES !} 


(in millions of dollars) 


$21,977 
(70%) 


SS 
RSS 
SSS 
ox 
aS 


$267 
(1%) 


$74 
(1%) 


(3%) $3,495 
(11%) 


aa Enterprise Crown corporations 0 Veterans’ Land Act Fund advances 
= Provincial and territorial governments oO Joint and mixed enterprises 

a National governments Ej Miscellaneous 

ne International organizations 


‘Before the allowance for valuation 
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CHART B 


LOANS, INVESTMENTS AND ADVANCES |! 
(in billions of dollars) 


35 


30 


25 


15 


10 


Mm ££ WH V9” 


1986 1987 1988 1989 


(1) Before the allowance for valuation 


6.4 LOANS, INVESTMENTS AND ADVANCES 


1990 


Ly 


TABLE 6.1 


LOANS, INVESTMENTS AND ADVANCES 


Enterprise Crown corporations— 
Lending institutions, Table 6.2— 

Canada Deposit Insurance Corporation .... 

Canada Mortgage and Housing Corpora- 
{HONS oA Sarre RUA LEAS eden ere 

Export Development Corporation......... 

Farm) Credit Corporation © 4.. ¢...1seacm aie 

Federal Business Development Bank ...... 


All other enterprise Crown corporations, 
Table 6.3— 
Canadian National Railway Company ..... 
Petro-Canada vce wrasse incl teaaenette 


Less: allowance for valuation .............. 
Total enterprise Crown corporations .......... 


Other loans, investments and advances— 
Provincial and territorial governments, 
Pable 62: .syhy scat ed seccbete Mego curtens areas ts 
National governments including developing 
Countriest: lable Odloieatiyodt reine. othe ose 
International organizations, Table 6.14 ...... 
Less: notes payable, Table 6.14 ............ 


Veterans’ Land Act Fund advances, less allow- 

ance for conditional benefits, Table 6.16 ... 
Joint and mixed enterprises, Table 6.17 ...... 
Miscellaneous, fhableiOul Six ae. ame nitneen tere erels 


Less: allowance for valuation .............. 


Total other loans, investments and advances .... 


April 1/1989 


Receipts and 


other credits 


Payments and 
other charges 


March 31/1990 


$ 


1,695,000,000 


8,904,243 ,503 
697,000,000 
3,472,292,765 
294,000,000 
15,062 ,536,268 


2,452,298,776 
4,299,126,174 

723,028,399 
7 474,453,349 
4,200,000,000 


$ 


320,000,000 
341,861,255 
1,354,819,344 


2,016,680,599 


12,346,842 


434,696,824 
447,043,666 
100,000,000 


18,336,989,617 


883,265,884 


4,190,689,615 
4,620,583,036 
1,906,527,294 
2,714,055,742 


91,080,605 
628,727,426 
1,690,598,102 
10,198,417 ,374 
6,800,000,000 


2,563,724,265 


51,319,666 


893,342,467 
472,483,932 
453,180,287 
925,664,219 


16,889,355 
361,993,431 
1,508,002,152 
3,757,211 290 


3,398,417,374 
21,735,406,991 


3,757,211,290 
6,320,935,555 


$ 


140,878,964 
75,000,000 
1,250,350,000 


1 ,466,228,964 


437,123,000 
437,123,000 


1,903,351,964 


191,292,830 


197,931,607 
517,452,308 
477,809,313 
995,261,621 


19,885 


1,382,208 ,412 
2,766,714,355 
600,000,000 


3,366,714,355 
5,270,066,319 


454,575 
2,683 


17,676,617,316 


1,023,239,048 


3,495,278,755 


—4,665,551,412 
-1,881,898,268 


2,783,653,144 


74,211,135 
266,733,995 


--1,564,804,362 
- 9,207,920,439 


6,200,000,000 


20,684,537,755 
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Net increase or decrease (—) 


1990 1989 
$ $ 

—320,000,000 361,335,618 
—200,982,291 —272,597,115 
75,000,000 —25,000,000 
-104,469,344 229,546,014 
—550,45 1,635 -165,807,511 
—12,346,842 —11,333,470 
2,426,176 175,984,940 
—9,920,666 164,651,470 
100,000,000 1,000,000,000 
—660,372,301 -1,001,156,041 
139,973,164 27,254,529 
695,410,860 —132,383,470 
44,968,376 56,729,687 
—24,629,026 331793257, 
69,597,402 23,550,430 
—16,869,470 —20,183,733 
—361,993,431 —37,072,275 
—125,793,740 96,501,801 
-990,496,935 —96,841,776 
600,000,000 200,000,000 
—390,496,935 103,158,224 
—1,050,869,236 —897,997,817 
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ENTERPRISE CROWN 
CORPORATIONS 


Loans and advances to, and investments in, enterprise Crown 
corporations represent the balance of financial claims held by 
the Government against corporations for working capital, capi- 
tal expenditure and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsi- 
diary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. 


An enterprise Crown corporation is a Crown corporation that 
does not rely on Government funding as its principal source of 
revenue. These include selected corporations listed in Part I and 
all the corporations listed in Part II of Schedule III of the 
Financial Administration Act, the Bank of Canada and the 
Canadian Wheat Board. 


TABLE 6.2 


An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the conduct 
of its affairs. Most of the enterprise Crown corporations listed 
in the schedules to the Financial Administration Act are agents 
of Her Majesty in right of Canada. This status is granted in one 
of the following ways: 

(i) designation by Parliament, through a special act of 

incorporation; 

(ii) statutory authorization; and, 

(ili) proclamation by the Government Corporations 
Operation Act. 


Financial statements of parent enterprise Crown corporations 
can be found in Volume III of the Public Accounts. The financial 
statements of wholly-owned subsidiaries of enterprise Crown 
corporations are also included in that volume whenever their 
accounts are not consolidated with those of the parent corpora- 
tion. These financial statements are appended to those of the 
related parent enterprise Crown corporation. 


Lending Institutions 


Table 6.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations whose pri- 
mary activity is to provide financial assistance. 


ENTERPRISE CROWN CORPORATIONS—LENDING INSTITUTIONS 


Receipts and 


Net increase or decrease (—) 
Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Canada Deposit Insurance Corporation ........ 1,695,000,000 320,000,000 1,375,000,000 —320,000,000 361,335,618 
Canada Mortgage and Housing Corporation— 
@apital Stock: 55 isceres5/etune fcvts ae ie eee an 25,000,000 25,000,000 
HOUSINGS ccs daa Sus ctdnsaee Seder Seer 5,772,858,845 228,705,524 33,000,000 §,577,153,32) —195,705,524 —234,064,411 
RealGstates.c.cccoliecm ce kh See ete ee 153,699,350 33,878,964 187,578,314 33,878,964 30,225,542 
Joint Projects... cs Sas: eeeke aed ee 1,453,587,253 45,626,325 74,000,000 1,481,960,928 28,373,675 14,735,352 
Urbanirenewal:scheme = .;...2u nek: -= see 10,530,212 2,291,639 8,238,573 —2,291,639 —3,845,341 
Student ;housing projects 7oe.ce. 45. snes 357,190,013 6,395,679 350,794,334 —6,395,679 —6,005,725 
Sewage treatment projects). .s...4o- eee 966,056,943 28,736,021 937,320,922 —28,736,021 45,528,483 
Ownershiprassistance. «c= 0-4 ee 165,320,887 30,106,067 135,214,820 —30,106,067 —28,114,049 
8,904 243,503 341,861,255 140,878,964 8,703 261,212 —200,982,29] —272,597,115 
Export Development Corporation— 
Capitalistock 20. ind ce esen od ooo ee eee 697,000,000 75,000,000 772,000,000 75,000,000 
Account without current transactions ........ —25,000,000 
697,000,000 75,000,000 772,000,000 75,000,000 —25,000,000 
Farm Credit Corporation— 
Contributedicapital tec oe ce atone oer 218,333,000 600,000,000 818,333,000 600,000,000 
INGLES: Beyer etn NE en 3,248 998,227 1,353,594,216 650,350,000 2,545,754,011 —703,244,216 —228,477,552 
Rarmisyndicates loan fund's... 2.10.5. serene 4,961,538 1225-128 3,736,410 —1,225,128 —1,068,462 
3,472,292,765 1,354,819,344 1,250,350,000 3,367,823 ,421 —104,469,344 —229,546,014 
Federal Business Development Bank .......... 294,000,000 294,000,000 
AL Otale geese ge nia hee eel eet nee 15,062,536,268 2,016,680,599 1,466,228,964 14,512,084,633 -550,451,635  —165,807,511 


6.6 LOANS, INVESTMENTS AND ADVANCES 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to $60,000 
per depositor per institution, on deposits with federal member 
institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation Act 
provides that the Minister of Finance, with the approval of the 
Governor in Council, may advance to the Corporation amounts 
by way of loans on such terms and conditions as the Governor 
in Council may determine. The aggregate of such loans auth- 
orized to be outstanding at any time is $3,000,000,000. 


The loans bear interest at rates from 9.950% to 11.362% per 
annum, and are repayable between July 4, 1990 and January 10, 
1994, 


During the year, the Corporation paid interest of $172.2 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $1,735.1 million from budgetary appropriations. It paid 
interest of $788.5 million and transferred $33.9 million of profit 
to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 16 of the Canada Mortgage and 
Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing 
Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 
(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(iil) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 51(1 )— 

(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type 
for the purpose of assisting in the repair, rehabili- 
tation or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(ili) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a 
building containing a different number of family 
housing units, housing accommodation of the 
hostel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 76(1)—to any person that wishes to undertake a 
project 
(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of a 
public housing project; 


(i) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of Section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part I 
of Section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on Indian 
reserves. 


The advances bear interest at rates from 5% to 16.07% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between June 30, 1990 and March 31, 2037. 
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Real estate 


Section 92(1) the National Housing Act authorizes advances 
to: (a) acquire land or housing projects by way of purchase, 
lease or otherwise; (b) install services in and effect improve- 
ments to or in respect of land acquired, and develop and lay out 
such land for housing purposes; (c) construct, convert or im- 
prove housing projects; and, (d) acquire building materials and 
equipment and other personal property for use in connection 
with housing projects. 


The advances bear interest at rates from 2% to 16.157% per 
annum, and are repayable over 50 years, with the final instal- 
ment on September 30, 2036. 


Joint projects 


Section 79(1) of the National Housing Act authorizes advan- 
ces to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for sale 
or for rent; and, (c) the acquisition, improvement and conver- 
sion of existing buildings for a housing project or for housing 
accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3% to 17.9% per 
annum, and are repayable over 25 to 50 years, with final instal- 
ments between June 30, 1990 and March 31, 2040. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under Section 25(1) of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81% to 7.81% per 
annum, and are repayable over 15 to 50 years, with final instal- 
ments between September 30, 1990 and December 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under Section 88(1) of the National Housing Act, to a 
province or an agency thereof, a municipality or an agency 
thereof, or a hospital, school board, university, college, cooper- 
ative association or charitable corporation, to assist in (a) the 
construction, acquisition or improvement of a student housing 
project; (b) the acquisition of existing buildings and their con- 
version into a student housing project; or, (c) the conversion of 
existing buildings into a student housing project. 


The advances bear interest at rates from 5% to 10.054% per 
annum, and are repayable over 20 to 50 years, with final instal- 
ments between September 30, 1993 and September 30, 2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under Section 51 of the National Housing Act, to any 
province, municipality or municipal sewerage corporation, to 
assist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 
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The advances bear interest at rates from 5% to 10.376% per 
annum, and are repayable over 18 to 50 years, with final instal- 
ments between September 30, 1993 and December 31, 2023. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under Sections 57(1) and 58(1) of the National Housing 
Act, to assist in (a) the construction of a house or a condomi- 
nium unit by a person who owns the house or condominium unit 
and intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends to 
sell the house or condominium unit to a person who will own 
and occupy the house, one of the family housing units thereof 
or the condominium unit; or, (b) the acquisition of a house or 
condominium unit by a prospective qualified owner. 


The advances bear interest at rates from 7.625% to 10.84% 
per annum, and are repayable over 18 to 50 years, with final 
instalments between June 30, 1990 and December 31, 2013. 


Export Development Corporation 


The Corporation was established by the Export Development 
Act, to facilitate and develop export trade by the provision of 
loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $110.8 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Section 11(1) of the Export Development 
Act 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Act, to 
assist Canadian farmers to establish and develop sound farm 
enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpor- 
ation is authorized by Section 12(1) of the Farm Credit Act. 


During the year, the authorized limit of the Government’s 
contribution was increased to $825,000,000 pursuant to Agri- 
culture Vote 50b, Appropriation Act No 4, 1989-90. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to Section 13 of the Act, to 
provide the Corporation with funds for making loans to farmers. 
The total amount of such loans outstanding at any time may not 
exceed twenty-five times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
9% to 10.14% per annum, with final instalments be- 
tween July 1, 1997 and July 1, 2000, $639,105,609; 


(b) repayable over 20 years, bearing interest at rates from 
6% to 8.75% per annum, with final instalments between 
July 1, 1990 and July 1, 1999, $959,943 ,630; 


(c) repayable over 12 to 18 years, bearing interest at rates 
from 9.57% to 10.145% per annum, with final instal- 
ments between January 1, 1994 and January 1, 2004, 
SLi 275,015: 


(d) repayable over 10 years, bearing interest at rates from 
9.245% to 11.625% per annum, with final instalments 
between July 1, 1990 and July 1, 1999, $383,036,267; 


(e) repayable over 2 to 9 years, bearing interest at rates from 
9.135% to 10.67% per annum, with the final instalment 
on July 1, 1997, $344,742,830; and, 


(f) repayable within 1 year, bearing interest at rates from 
11.097% to 11.375% per annum, $103,650,000. 


During the year, the Corporation paid interest of $238.8 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pur- 
suant to Section 8 of the Farm Syndicates Credit Act, to enable 
the Corporation to make loans. Section 3(1) of the Act allows 
the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; or, 
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(c) the purchase or improvement of land on which buildings 
are or are to be erected for use primarily by the syndicate 
or its members, in their farming operations. 


The total amount authorized to be outstanding at any time is 
$25,000,000. 


The advances bear interest at rates from 9.275% to 10.75% 
per annum, and are repayable in equal semi-annual instalments 
over 5 to 7 years, with final instalments between July 1, 1990 
and July 1, 2001. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule II of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $34.2 million from budgetary appropriations. 


The Government’s contribution to the paid-in capital of the 
Corporation is authorized by Sections 28 and 52 of the Federal 
Business Development Bank Act. 


All Other Enterprise Crown Corporations 


Table 6.3 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations engaged in 
activities other than providing financial assistance. 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Atomic Energy of Canada Limited! !!— 
Gapitallstock PASH an ae: oh). ce peer a 52 15,000,000 15,000,000 
Contributedicapitalie te1s.0 uci ad eee ae 149,159,473 149,159,473 
PIOUS Dinar cere chars eee eane TIA rasta ia 3,546,875 440,365 3,106,510 —440,365 437,180 
Bruce heavy, water plant ©. 2.2 opremprecpe aise oni 59,667,104 14,297,099 45,370,005 —14,297,099 —13;257,451 
Commercial products division ............. 883,650 230,133 : 653,517 230,133 —394,065 
Gentilly II nuclear power station ........... 140,853,941 2,634,941 138,219,000 —2,634,941 —2,408,754 
Heavy water inventory) <. 4 -.se aces: 19,500,000 1,000,000 18,500,000 —1,000,000 
Wweprearnuclear stationi =: 0 \sc.mumer ett 280,089,977 5,055,785 275,034,192 —5,055,785 4,608,468 
668,701,020 23,658,323 645,042,697 —23 658,323 —21,105,918 
Less: consolidation adjustment!!! ............ 668,701,020 23,658,323 645,042,697 —23,658,323 —21,105,918 
Canadian National Railway Company— 
Gapitalistock 7a. cut nse a eteeenmere os 2,278,866,774 2,278,866,774 
Consolidatedloan peas soe coe ese 173,432,002 12,346,842 161,085,160 —12,346,842 —11,333,470 
2,452,298,776 12,346,842 2,439,951 ,934 —12,346,842 —11,333,470 
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TABLE 6.3 


ALL OTHER ENTERPRISE CROWN CORPORATIONS—Concluded 


Receipts and 


Net increase or decrease (—) 
. 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ 3 $ $ 
Petro-Canada— . 
Capital'stock—-Common's: qa-- sae seer 3,326,354,321 3,326,354,321 
Preferred at. odes incre roe 972,771,853 972,771,853 . 
4,299,126,174 4,299,126,174_ 
6,751,424,950 12,346,842 6,739,078,108 © —12,346,842 —11,333,470 
Other— 
Banko Canada ecaek., ces oer eeechNe 5,920,000 5,920,000 — 
Canada Development Investment Corporation 395,658,315 395,658,315 
Canada Ports Corporation ................. 1,486,695 80,677 1,406,018 —80,677 -75,095 
Saint John Harbour Bridge Authority ...... 13,858,088 132,313 13,725,775 —132,313 —123,731 
15,344,783 212,990 15,131,793 —212,990 —198,826 
Canada Post Corporation 4.09.5 foseuoese a 80,000,000 80,000,000 80,000,000 
Canadian Broadcasting Corporation!!! ...... 33,000,000 33,000,000 
Canadian Dairy Commission .............. 73,248,000 277,447,500 251,963,000 47,763,500 —25,484,500 61,652,000 
Canadian National (West Indies) Steamships 
td se 
Capitalistock ieee ee eae eee: 976 976 
Advancesa nite): (yk Sy eet, oe 324,024 324,024 
325,000 325,000 
Canadian Saltfish Corporation ............. 41,000,000 83,000,000 86,000,000 44,000,000 3,000,000 12,150,000 
Cape Breton Development Corporation ...... 41,000,000 42,963,032 9,000,000 7,036,968 —33,963,032 19,081,505 
Freshwater Fish Marketing Corporation ..... 16,500,000 27,244,181 32,900,000 22,155,819 5,655,819 11,300,000 
Halifax Port Corporation) .2h.s.2-h eee. fee 3,820,233 334,057 3,486,176 —334,057 —303,687 
Mingan Associates, hid ee ere IC ' 
Montreal Port Corporation ................ 6,968,083 407,056 6,561,027 —407,056 —383,111 
Prince Rupert Port Corporation ............ 17,260,000 17,260,000 17,260,000 
Royal Canadian Mint— = 
Capitalistock: trae sates heroes eee 16,235,152 2,673,065 13,562,087 —2,673,065 —7,988,735 
[OAS Banat aes ee erie ire ors ores 40,000,000 40,000,000 40,000,000 
16,235,152 2,673,065 40,000,000 53,562,087 37,326,935 —7,988,735 
Saint John Port Corporation ............... 20,052,457 20,052,457 
SeJohn’siPort Corporation ).t292 se .- as ale 3,332,784 200,622 3,132,162 —200,622 875,163 
Vancouver Port Corporation ............... 3,948,592 2145321 3,734,271 —214,321 —199,369 
VIA Rail Canadadne hac ceaew ancien osu 9,300,000 9,300,000 
765,653,399 434,696,824 437,123,000 768,079,575 2,426,176 175,984,940 
Less: consolidation adjustment! eee, 42,625,000 42,625,000 
723,028,399 434,696,824 437,123,000 _ 725,454,515 2,426,176 175,984,940 
TOAD Access Raritan ee eh Ore Re A 7,474,453 ,349 447,043 666 437,123,000 7,464,532,683 _ —9,920,666 164,651,470 


Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of 
this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Energy, Mines and Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $205.6 million from budgetary appropriations. It paid 
interest of $59 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 
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Contributed capital 


The Government’s contribution to the capital of the Corpor- 
ation is recorded in this account. 


Housing 


Loans have been made to finance the construction of housing 
near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 5% to 8.5% per annum, 
and are repayable in equal monthly instalments over 30 years, 
with final instalments between September 30, 1990 and June 
30, 2003. 


Bruce heavy water plant 


Loans have been made to finance the construction of the 
Bruce heavy water plant at Douglas Point, Ontario. 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal monthly instalments over 17 
years, with the final instalment on December 31, 1992. 


Commercial products division 


Loans have been made to finance the construction of manu- 
facturing facilities and a laboratory at South March, Ontario. 


The loans bear interest at rates from 6.687% to 7.625% per 
annum, and are repayable in equal monthly instalments over 20 
years, with final instalments due September 30, 1992. 


Gentilly II nuclear power station 


Loans have been made to finance a share in the construction 
of the CANDU-PHW 600 generating station at Gentilly, under 
an agreement with the Province of Quebec and Hydro-Quebec. 


The loan, consolidated in 1983-84, bears interest at the rate 
of 9.18% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 7, 2008. 


Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and foreign 
users. 


The loans bear interest at the rate established every May Ist 
and November lst by the Minister of Finance, in respect of 
borrowings having a six month term by Crown corporations. 
The loans are repayable in equal semi-annual instalments over 
20 years, with the final instalment on May 1, 2008. 


Lepreau nuclear station 


Loans have been made to finance a share in the construction 
of the nuclear generating station at Lepreau. 


The loan, consolidated in 1980-81, bears interest at the rate 
of 9.706% per annum, and is repayable in equal annual instal- 
ments over 25 years, with the final instalment on April 1, 2008. 


Canadian National Railway Company 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national system 
of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $7 million from budgetary appropriations. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 
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Consolidated loan 


The loan bears interest at the rate of 8.75% per annum, and 
is repayable in semi-annual instalments over 20 years, with the 
final instalment on June 30, 1998. 


During the year, the Corporation paid interest of $14.9 mil- 
lion to the Government. 


In 1989-90, dividends of $47,644,192 were forgiven pur- 
suant to Transport Vote 46b, Appropriation Act No 4, 1989-90. 


Petro-Canada 


The Corporation was established by the Petro-Canada Act, 
to explore, research, develop, produce and distribute hydrocar- 
bons and other types of fuel and energy, and to engage or invest 
in ventures related thereto. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Energy, Mines and Resources, and is listed in 
Part II of Schedule III the Financial Administration Act. 


During the year, Petro-Canada International Assistance Cor- 
poration (a wholly-owned subsidiary of Petro-Canada) received 
financial assistance of $49.3 million from budgetary appropri- 
ations. 


The Government’s investment in the capital of the Corpora- 
tion is authorized by Sections 5, 22, 24 and 26 of the 
Petro-Canada Act. 


In 1989-90, 14,343 common shares having a par value of 
$1,434.3 million were surrendered by the Government to the 
Corporation for cancellation. The surrender by the Government 
was authorized by PC 1990-302 dated February 21, 1990. The 
reduction in share capital due to the cancellation of the shares 
by the Corporation was offset by an increase in corporate 
retained earnings. This increase was used to absorb the effects 
of a writedown in book value of the Corporation‘s net assets 
resulting from the adoption of the successful efforts method of 
accounting. The Government believes that the change in ac- 
counting method does not indicate an impairment in the market 
value of the Corporation. As a consequence, and because the 
Government continues to own 100% of the Corporation, no 
adjustment has been made in 1989-90 to the net recorded value 
of the Government‘s investment in the Corporation. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote the econ- 
omic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by Section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and 
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the remaining balance of $920,000 represents premiums paid in 
respect of the acquisition, in 1938, of shares held by the public. 


During the year, the Bank remitted profit of $2,238.8 million 
to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State (Privatization), and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $32.1 million from budgetary appropriations. 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various har- 
bours under the jurisdiction of the Canada Ports Corporation. A 
summary of the balances and transactions for the loans made to 
various harbours follows: 


Receipts Payments 
and other _and other 
April 1/1989 credits charges March 31/1990 
$ $ $ $ 
Belledune ....... 865,336 49,991 815,345 
Chicoutimi ...... 621,359 30,686 590,673 
1,486,695 80,677 1,406,018 
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The loans bear interest at rates from 6.44% to 9.09% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments on December 31, 2000. 


During the year, the Corporation paid interest of $112,209 
and dividends of $2 million to the Government. ~ 


Saint John Harbour Bridge Authority 


Loans have been made to the Saint John Harbour Bridge 
Authority in respect of a vehicular bridge across the harbour of 
Saint John. An agreement between Canada, the Province of New 
Brunswick, the City of Saint John and the Saint John Harbour 
Bridge Authority, dated July 7, 1966, requires that debentures 
issued by the Authority and acquired by the Canada Ports 
Corporation shall be related exclusively to the financing of the 
total capital costs of the bridge (see also Table 6.18, Miscella- 
neous loans, investments and advances). 


The loans bear interest at rates from 6.687% to 8.5% per 
annum, and are repayable in equal semi-annual instalments over 
50 to 51 years, with final instalments between January 1, 2020 
and January 1, 2021. 


During the year, the Authority paid interest of $0.9 million 
to the Government. 


Canada Post Corporation 


The Corporation was established by the Canada Post Corpor- 
ation Act, to make postal services available to the public. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of State and Leader of the Government in the House 
of Commons, and is listed in Part II of Schedule III of the 
Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $184.5 million from budgetary appropriations. 


A loan has been made to the Corporation pursuant to Section 
29 of the Canada Post Corporation Act, to finance capital and 
extraordinary restructuring costs. The aggregate amount of 
loans to be outstanding at any time shall not exceed 
$500,000,000. 


The loan bears interest at the rate of 9.705% per annum, and 
is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million to the Govern- 
ment in 1989-90. 


Canadian Broadcasting Corporation 


The Corporation was established by the Broadcasting Act, to 
provide a national broadcasting service in both official lan- 
guages, and an international broadcasting service 
predominantly Canadian in content and character. 


The Corporation is an agent of Her majesty and reports 
through the Minister of Communications. 


During the year, the Corporation received financial assis- 
tance of $981.4 million from budgetary appropriations. 


Advances have been made to the Corporation for purposes 
of working capital. The total amount authorized to be outstand- 
ing at any time is $33,000,000. 


The advances are non-interest bearing and are repayable 
using the amounts on hand (cash and marketable securities) 
which, at any time, are in excess of what is required by the 
Corporation for working capital purposes. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to.provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy products, 
a continuous and adequate supply of high quality dairy pro- 
ducts. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture, and is listed in Part I of Schedule 
III the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $3.9 million from budgetary appropriations. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 11.296% to 12.485% per 
annum, and are repayable within 1 year. 


The Corporation paid interest of $9.3 million to the Govern- 
ment in 1989-90... 


Canadian National (West Indies) Steamships Ltd 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to provide steamship services between Cana- 
da and the West Indies. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part I of Schedule III 
of the Financial Administration Act. The Corporation was auth- 
orized to be dissolved pursuant to the Crown Corporations 
Dissolution Authorization Act. 


Steps have been initiated to wind-up the Corporation and 
assign the accounts receivable to the Minister of Finance. As of 
the year end, however, dissolution had not taken place because 
of unresolved legal implications with the BankAmerica Inter- 
national (formerly the Bank of America) and the United States 
Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 


Advances 


The advances are repayable from moneys to be received upon 
collection of the final instalment on the sale of the eight vessels 
to Cuban interests which was due to be paid August 19, 1963 
by an irrevocable letter of credit issued through the Bank- 
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America International. However, on July 3, 1963, the United 
States Cuban Assets Control Regulations became effective 
which prohibited the BankAmerica International from honour- 
ing payment of the draft. Since that time, negotiations to obtain 
a preferred status, in order to collect the receivable, have not 
been successful. It is the opinion of management, based on legal 
counsel, that these moneys plus applicable interest will be 
collected when the regulations are repealed. 


A waiver of the application of the statute of limitations has 
been obtained until January 1, 1991, and further extensions will 
be obtained as required. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to 
improve the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Sec- 
tion 16 of the Saltfish Act, to enable it to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $50,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable within 1 year, bearing interest at rates from 
11.184% to 11.995% per annum, with final instalments 
between July 16, 1990 and September 18, 1990, 
$43,000,000; and, 


(b) repayable over 10 years, bearing interest at the rate of 
10.94% per annum, with the final instalment on March 
30, 2000, $1,000,000. 


During the year, the Corporation paid interest of $5 million 
to the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment and 
expansion on Cape Breton Island, while rationalizing the coal 
industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, Science and Technology, and is listed 
in Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $54 million from budgetary appropriations. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000. 


The advances are non-interest bearing and have no fixed 
repayment dates. 
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Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to Section 
16 of the Freshwater Fish Marketing Act, to enable it to carry on 
its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The loans bear interest at rates from 11.47% to 11.72% per 
annum, and are repayable between November 16, 1990 and 
January 26, 1991. 


During the year, the Corporation paid interest of $1.6 million 
to the Government. 


Halifax Port Corporation 


The Corporation was established by the Canada Ports Corpor- 
ation Act, to administer, manage and control the Port of Halifax. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Halifax. 


The remaining loan bears interest at the rate of 10% per 
annum, and is repayable in equal annual instalments over 10 
years, with the final instalment on December 31, 1996. 


During the year, the Corporation paid interest of $382,023 
and dividends of $1.8 million to the Government. 


Mingan Associates, Ltd 


The Corporation was established by letters patent, granted 
under the laws of the Province of Quebec. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Indian Affairs and Northern Develop- 
ment, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


In 1983-84, the Government purchased all of the 21,606 
common shares without par value of the Corporation for an 
amount of $355,000, which was charged to budgetary expendi- 
ture (Indian Affairs and Northern Development Vote 10). These 
shares were purchased to gain ownership of a parcel of land 
owned by the Corporation which was required to be converted 
into reserve land. Parliamentary authority will be sought to 
wind-up the Corporation. 
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Montreal Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $435,505 
and dividends of $8.8 million to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule II 
of the Financial Administration Act. 


During the year, loans were authorized by Transport Vote 
L50, Appropriation Acts No 1 and No 3 1989-90, to finance 
capital expenditures related to the Port of Prince Rupert. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.57% to 9.63% per annum, 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2009, 
$4,500,000; and, 


(b) bearing interest at the rate of 10.14% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalmemt on December 31, 2010, 
$12,760,000. 


During the year, the Corporation paid interest of $83,562 and 
dividends of $3 million to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Supply and Services, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that the 
authorized capital of the Mint is $40,000,000 divided into four 
thousand shares of ten thousand dollars each. 


During the year, the Corporation issued the four thousand 
shares to the Minster of Supply and Services Canada, to be held 
in trust for Her Majesty in right of Canada. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other source 
but the aggregate of the amounts loaned to the Mint and out- 
standing at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not borrow 
money without the approval of the Minister of Finance with 
respect to the time and the terms and conditions of the transac- 
tion. 


The loans bear interest at rates from 8.25% to 12% per 
annum, and are repayable over 1 to 10 years, with final instal- 
ments between April 1, 1995 and April 1, 1998. 


During the year, the Corporation paid interest of $1.7 million 
and transferred $60.4 million of profit to the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of Saint 
John. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11% to 11.875% per 
annum, repayable at maturity on December 31, 1998 and 
December 31, 1999, $10,817,600; 


(b) bearing interest at the rate of 12.43% per annum, re- 
payable at maturity on December 31, 2000, $6,665,062; 
and, 


(c) bearing interest at the rate of 11.625% per annum, re- 
payable at maturity on December 31, 2005, $2,569,795. 


During the year, the Corporation paid interest of $2.4 million 
to the Government. 
St John’s Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of St 
John’s. 
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The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of St John’s. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 9.33% per annum, re- 
payable in equal annual instalments over 20 years, with 
the final instalment on December 31, 2000, $1,327,551; 


(b) bearing interest at the rate of 10.015% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1997, $868,320; 


(c) bearing interest at the rate of 9.785% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $702,454; 
and, 


(d) bearing interest at the rate of 9.375% per annum, re- 
payable in equal annual instalments over 10 years, with 
the final instalment on December 31, 1998, $233,837. 


During the year, the Corporation paid interest of $320,894 to 
the Government. 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5% per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $296,145 
and dividends of $22.2 million to the Government. 


VIA Rail Canada Inc 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to revitalize passenger rail services 
in Canada, and to manage and market them on an efficient 
commercial basis, reducing the financial burden on the Govern- 
ment. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation received financial assis- 
tance of $521.1 million from budgetary appropriations. 


The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 6.4 to 6.6 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise corporations 
grouped in five segments. The segment of competitive, self- 
sustaining corporations consists of those corporations named in 
Schedule III, Part II of the Financial Administration Act. 


For those corporations having year ends other than March 
31, the data are based on unaudited interim financial statements 
which have been prepared on a basis consistent with the most 
recent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accord- 
ance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and other Crown corporations represent the 
unpaid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to institutional and other investors. Other 
liabilities are amounts due in respect of purchases, employee 
termination and pension benefits, accrued interest on borrow- 
ings, long-term capital leases and sundry accounts payable. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between those relating to outside par- 
ties, Government and other Crown corporations as well as other 
adjustments and dividends paid to outside parties. These ad- 
justments may increase or reduce the amount of income 
accruing to the Government. Equity transactions with the Gov- 
ernment include dividends declared, transfers of profits to the 
Government and non-current financial assistance provided by 
the Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. Volume III of 
the Public Accounts includes a complete list of all parent Crown 
corporations, wholly-owned subsidiaries, other subsidiaries 
and associates. 


Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may 
be expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Operation 
Act. In accordance with Section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
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and are recorded as such in the summary financial statements 
of Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under "Liabilities, Outside Parties". A summary of 
such borrowings and the changes during the year ended March 
31, 1990 is presented in Table 6.7. 


Borrowings by non-agent enterprise Crown corporations are 
not, in law, obligations of the Government. However, when the 
Government expressly guarantees such borrowings, they 
become potential obligations of the Government. Such guaran- 
tees amounted to $0.1 million as at March 31, 1990. Asummary 
of borrowing transactions by non-agent enterprise Crown cor- 
porations is presented in Table 6.8. The maturity and currency 
of enterprise Crown corporations’ borrowings is presented in 
Table 6.9. Contingent liabilities of enterprise Crown corpora- 
tions are presented in Table 6.10. 


Asummary of financial assistance under Government budge- 
tary appropriations to enterprise Crown corporations for the 
year ended March 31, 1990 is provided in Table 6.11. Differen- 
ces in figures reported in Table 6.6 and those reported in Table 
6.11 result from the use of different accounting policies and 
from items in transit. 
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TABLE 6.4 
SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES AND 
EQUITY 
AS AT MARCH 31, 1990 
~ Assets 
Financial 
Ontside parties ete axsiseon, seiyceyer ised lace: 3,096,194 1,259,609 22,864,591 5,219,964 65,754 32,506,112 
Government and other Crown 
COLPOLAlL ONG tees ota eee at sec sremesrntetenaine teas 692,508 21,907,696 797,400 80,633 36,772 23,515,009 
Totalsdananeial assets \) sh. 460.2. nists wee 3,788,702 23,167,305 23,661,991 5,300,597 102,526 56,021,121 
Physical assets and deferred charges ............ 14,789,063 151,296 360,158 1,084,186 985,849 17,370,552 
Totalbassetsesnele.. vc cae cscvova eh 4. toate ature eee asta wa 18,577,765 23,318,601 24,022,149 6,384,783 1,088,375 73,391,673 
Liabilities 
Outside parties 
IB OTCOWAN O Sie eee vaca oper etatepaieeeye fo ne cero are 4,752,147 9,317,106 4,354,413 1,569 18,425,235 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 22,459,961 22,459,961 
Othe nliabilitiessye mentee ew cee eos os eas Oe 3,742,298 584,245 1,515,805 1,875,496 63,231 7,781,075 
Government and other Crown 

EOUPOLALONST ate ihc cette ere eae «cee oN 1,535,634 244,395 12,853,940 149,510 21,162 14,804,641 
Wotaliapilities ap aavcractee oasroida eis lorsacanie ane ayn ee. 6 re 10,030,079 23,288,601 23,686,851 6,379,419 85,962 63,470,912 
EquityoRCandda <v..5.45 0.5 See ets cheat 8,547,686 30,000 335,298 5,364 1,002,413 9,920,761 
Wotalliabiliiesvandiequily mnie seers eet 18,577,765 23,318,601 24,022,149 6,384,783 1,088,375 73,391,673 
Contingenttliabilities ccs sateen erase 337,761 48,700 119,474 8,676 855 515,466 
REVENUES, EXPENSES AND CHANGES IN 
EQUITY 
FOR THE YEAR ENDED MARCH 31, 1990 
Revenues 

Ouisidesparties mrs eacyeren a ieee oes epic erie 12,761,213 2,659,916 Spee yay i) 364,556 21,141,002 
Government and other Crown 
COLPOLAtlONS wa cae encayenemis acarewts aieenerwir erates 

Binancialiassistancel «ca... sone ceeien sess 233,800 33,000 47,696 467 314,963 

OYE STIS Are re ees Se CRORE CMe Oe 938,249 2,424,541 149,859 16,475 10,632 3,539,756 
Totallteventiess)sccases tee es ie ee esis a 13,933,262 2,424,541 2,842,775 5,419,488 375,655 24,995,721 
Expenses 

Qutside parties! 2.5 casas SAE oe oe ba alee 12,668,829 185,700 1,545,322 5,399,462 451,400 20,250,713 
Government and other Crown 

COLPOTALONS sha < eo cisrecs SMM eed oie nore wieoie 1,158,941 1,085,242 32,236 3,009 2,279,428 
SLOLAILERDENSCS Epa Loe rAIA fe ciate, avauenatele Gia) Sicaahayoeens 13,827,770 185,700 2,630,564 5,431,698 454,409 22,530,141 
Net income/loss(-) for the year ..............-505 105,492 2,238,841 22214 —12,210 —78,754 2,465,580 
ANGIUSEMEMES 5 orc: e, «5105s siaerennl Teese eRe MR Palas 0: suelaie si 2,160,090 4,599 -54 2,164,635 
Government share of income/ 

OSS) silos Sana eee Oo oS eRe eRe —2,054,598 2,238,841 PAOEOAL| —16,809 —78,700 300,945 
Equity transactions with the Government .......... 683,666 —2,238,841 625,532 —865 53,963 —876,545 
Equity of Canada, beginning of the year ........... 9,918,618 30,000 —502,445 23,038 1,027,150 10,496,361 
Equity of Canada, end of the year ................ 8,547,686 30,000 335,298 5,364 1,002,413 9,920,761 


Notes to Table 6.5 are an integral part of this table. 
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TABLE 6.5 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1990 
(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and other deferred 

Enterprise Crown corporations!!! parties Crown corporations charges Total 
Competitive, self-sustaining 
Canada Development Investment Corporation{2} ................. 397,336 147,577 5,239 550,152 
Canada Ports: Corporation acs.3.. ie: ters nuecsretensakaae ere 6 65:58 eyaar ements ei « 1,583 80,753 35,864 118,200 
Canada Post. Corporation srrsieairsatawiv oroerenyoni es eoronis toons arsenate 514,214 64,754 1,928,816 2,507,784 
Canadian National Railway System ............... eee e esse eens 529,884 141,458 6,465,734 7,137,076 
Halifax'Port. Corporation «aa eeyacdorre eo eee ete sega ieee 3,370 6,665 58,957 68,992 
MontrealiPort.Corporationivis4..0 1 3-beeciahe hoe.  e eea: 8,886 64,693 156,172 229,751 
Petro’ Canada (3) Fh Ste oe cece ent te eee OE ET One ote 1,606,300 43,055 5,626,634 7,275,989 
Port.of Quebec: Corporation’ ., FAA e aacidaphatan tees «siete stele erate 1,374 24,013 45,954 71,341 
Prince Rupers:Port Corporation e794 te aa a eee eile 1,108 V2 99,026 112,891 
Royal’ Canadian: Mints iewrttseretak ioe tome ics iec ak oro thatcvel olay stents 18,183 4,436 71,398 94,017 
SaintJohn. Port Corporation Wa tart cherie siaeieieleceel aetcleh iota tieeehorevet: 842 13,717 77,865 92,424 
StJohn’s/Port' Corporation pays. ts. ances see ook le teri eee: 469 1,610 14,625 16,704 
Teleglobe: Canada {4} ies se.feete orcvopte Nee to tencky hats ort rave cpus tng 311 311 
Vancouver Port Corporation ni. cie tetanic heit clas rere 12,334 87,020 202,779 302,133 
Total-Gompertiverscl{-SUSIGIIIIG mer rrr eter on eatin ie 3,096,194 692,508 14,789,063 18,577,765 
Bans ofi@anada ss. ep ASA cod coe capes cae hoe 1,259,609 21,907,696 151,296 23,318,601 
Lending and Insurance 
Canada’ Deposit Insurance Corporation’ {70 )2 326s te tate sie 494,114 24,810 1,018 519,942 
Canada Mortgage and Housing Corporation ................+.-05- 8,853,486 56,360 16,995 8,926,841 

Insurance:!Programs i. 4-73 Mase at ee ss Slt She ioe date etree 175,578 665,950 134,345 975,873 
Export, Development Corporation iijae 4-13) oc iter ial is iinet ro) 6,950,445 10,142 6,960,587 
Farm ‘Credit Corporation 5 janet, Socio verde iers 3 eae tis 3,623,795 192,924 3,816,719 
Federal) Business: Development batikems sor lar iis itl net al 2,767,173 40,138 14,876 2,822,187 
Total Lending ANd UnSULaNCe amas ore rear 22,864,591] 797,400 360,158 24,022,149 
Marketing 
@anadian'CommercialiCorporationwrr + et eiaetenice rate claret 828,008 1,814 829,822 
Canadian Dairy Commission 

Marketins:operationsi. © ia aesna dole atte hate clacenenete) cepa) eo tereyet 21,899 46,279 78,027 146,205 
Canadian Saltfish Corporation . neta cients alse os 4 ayo. coe cicisteie ess 9,839 140 6,319 16,298 
Canadian(Wheat Board; Theis. .....0% esis op, detieiees.o + o'er epetmeds 4,351,974 32,361 976,516 5,360,851 
Freshwater Fish Marketing Corporation .................00eeeee 8,244 39 23,324 31,607 
Totdl-Marketine. «RE ee Oe Se es oatbatete it: 5,219,964 80,633 1,084,186 6,384,783 
Other 
AtlanticPilotage Authorityie anecdotes eels oc ak eee 648 5 1,314 1,967 
Cape Breton’ Development Corporation 4428 S$. 2 ss6-.s-<<- esos ee 27,333 698 447,288 475,319 
Great akes'Pilotaze’Authority, tdi ces ens tree oe rice: 1,836 46 1,882 
Laurentian'Pilotage Authority ©. isc cpus pspsua eecyeey ater ebsleuste's) ¢ setebsiskerers 3,107 603 3,710 
Pacific PilotagevA uthoritya.vsve sottterevsnstersverenerenctenttet ee eneret tere oeraere 3,263 1,463 4,726 
StLawrence Seaway Authority, Phen” a2. ee eatate cians create 29,339 36,069 534,879 600,287 
Seaway International Bridge Corporation Ltd, The ................. 228 256 484 
Total-Othe tir catia. tine ee ees ees << ROR 65,754 36,772 985,849 1,088,375 
Motal-Enterpri Secs vegan shckcra-asapuole acento oucucasnacbeu cheese sues wcaaeusveyelepe as 32,506,112 23,515,009 SO S52 73,391,673 


'") All enterprise Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation, Ltd which is an unconsolidated subsidiary. 

@! Canada Development Investment Corporation (CDIC): During 1988, the operating assets of Canada Eldor Inc. (CE!) (formerly Eldorado Nuclear Limited) were transferred to Cameco - A 
Canadian Mining & Energy Corporation (Cameco) in exchange for notes and a 38.5% interest in Cameco. Also during 1988, the corporation acquired two subsidiaries from Atomic Energy 
of Canada Limited - Nordion International Inc. (Nordion) and Theratronics International Limited (Theratronics). On December 12, 1989, Bill C-13, an Act authorizing the divestiture of Nordion 
and Theratronics by CDIC was passed by the House of Commons. Pursuant to a directive received from the Government, CDIC acquired a 51% interest in Ginn Publishing Canada Inc. 
(Ginn) on May 26, 1989. The financial statements of Cartierville Financial Corporation Inc. (CFC) and CEI, have been consolidated with those of CDIC. The earnings of Nordion, Theratronics 
and Ginn and/or gains or losses on dispositions do not accrue to the benefit of CDIC, therefore, the investment is carried at the lower of cost and net realizable value. 

'3) Subsequent to March 31, 1989, Petro Canada announced a retroactive change in accounting policy. This change is reflected in the values reported in Tables 6.4, 6.5,and 6.6. The effect 
was to reduce the government's equity by $1,188 million. 

‘8 On April 4,1987, the Teleglobe Canada Reorganization and Divestiture Act received Royal Assent pursuant to the letter of intent signed February 11,1987 selling the assets of Teleglobe 
Canada to Memotec Data Inc. The Corporation is potentially liable for bills of exchange. The liability amounts to £15,473,811 ($28,915,911)as at March 31,1990 and matures in 1993. 
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Liabilities 
Ouside parties 
Government Total 
and other Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
566,320 15,610 141,829 723,759 —173,607 550,152 
2,741 2,372 5,113 113,087 118,200 
841,588 176,100 1,017,688 1,490,096 2,507,784 
1,715,777 1,552,061 322,839 3,590,677 3,546,399 7,137,076 
2,802 3,486 6,288 62,704 68,992 
11,556 8,767 20,323 209,428 229,751 
2,450,354 1,274,159 769,651 4,494,164 2,781,825 7,275,989 
3,617 164 3,781 67,560 71,341 
4,805 65,560 70,365 42,526 112,891 
18,705 17,129 35,834 58,183 94,017 
19,696 1,888 20,681 42,265 50,159 92,424 
594 3,219 3,813 12,891 16,704 
17 17 294 311 
12,172 3,820 15,992 286,141 302,133 
4,752,147 3,742,298 1,535,634 10,030,079 8,547,686 18,577,765 
23,044,206 244,395 23,288,601 30,000 23,318,601 
547 1,407,238 1,407,785 —887 843 519,942 
56,834 8,820,007 8,876,841 50,000 8,926,841 
870,741 4,968 875,709 100,164 975,873 
5,802,119 371,320 5,667 6,179,106 781,481 6,960,587 
1,215,613 59,536 2,615,450 3,890,599 -73,880 3,816,719 
2,299,374 156,827 610 2,456,811 365,376 2,822,187 
9,317,106 1,515,805 12,853 ,940 23,686,851] 335,298 24,022,149 
788,297 1,473 789,770 40,052 829,822 
97,922 48,283 146,205 146,205 
6,827 44,159 50,986 —34,688 16,298 
4,354,413 973,839 32,599 5,360,851 5,360,851 
8,611 22,996 31,607 31,607 
4,354,413 1,875,496 149,510 6,379,419 5,364 6,384,783 
102 960 114 1,176 791 1,967 
25,179 20,994 46,173 429,146 475,319 
3,448 3,448 —1,566 1,882 
1,459 3,882 5,341 -1,631 3,710 
2,739 2,739 1,987 4,726 
26,555 54 26,609 573,678 600,287 
8 468 476 8 484 
1,569 63,231 21,162 85,962 1,002,413 1,088,375 
18,425,235 30,241,036 14,804,641 63,470,912 9,920,761 73,391,673 
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TABLE 6.6 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) : 


Revenues 


Government and 
Crown corporations 


Outside Financial 

Enterprise Crown corporations parties assistance |") Other Total 
Competitive, self-sustaining 
GanadaiMevelopment Investment: Corporation! ). 665 tes eerie nates Meth oie vies soe ies 18,855 2,634 21,489 
Ganadgaorts:€ orp orator wj.aaiay x cee MOA Metre cach ot idea! syste su onstiotst steve tices © ier shallenasts shehaleser« 6,537 8,559 15,096 
CanadalPost Corporation: ....4.0.1< KARR, bon ass Sandia he cei sa IA bids Ss ee eos 3,342,520 184,500 229,073 3,756,093 
G@anadian!National! Railway’ Systemes ante. dasae ces tenis oes SAM 9 cies ewe 3,686,633 506,391 4,193,024 
HMahtaxsPort Corporations sha oas-o Parakeet tis ay duet st esctvt cis sees cheralen et Beech she: eas ec eeerote ores 18,347 805 19,152 
MontrealiPort Corporation \a.t1-a.a ater tteravavers ater o sara a ay cory enn Ao rane cerca eetor aye 53,557 12,258 65,815 
Petre @anada *'...ccrnac ceed oes ten settee oes NAO Sons ela PPR RMP ere no cree 4,996,477 49,300 91,481 5,137,258 
Porbofi@uebec' Corporation sens Nees at ie Ser Niet rsa a otal ela Maree AA oy etef abe, <alereyal VAG 10,169 4,163 14,332 
PrincesRupert Port Corporation es: ase. aed sare ceo ose arciolcl cists syanie vena Yoieka vers orcs ava.teve 8 14,315 705 15,020 
Royal. Canadian’ Mint <x s05 4d Aa RA AS cles orcla, aly ae sre aioe os os os a one ees 546,028 70,335 616,363 
SaintJohn: Port Corporation 1.3 ANS AM we occis isla oo deg hoses ee neleuets Seale siclisle! 11,355 1,562 12,917 
SiJohin’s Port: Corporation ss e142 Aha ae aes ors Chisie vo aeslotsis AAO Pera sles se melonels es 2,985 288 3,273 
Teleglobe: Catiadat § ics savas notes ais tase Avis rere eal ones eo Meheishs lol einen g sate: sales 9 244 244 
Vancouver Port. Corporation ... 00 Sed dee ose ees dies scare pcos Sethe lowoa snare 53,191 9,995 63,186 
Total-COMPetilive, Self-SUStAININ gs EMM Aho tesco 8 Hai ale soc eosin aoe UNE. ooh oot Oa 12,761,213 233,800 938,249 13,933,262 
BANK ORC ANAAG: i he oa ce oc tad POON cies dunt tiesapas dks, Paes oe Re Manas atte 2,424,541] 2,424,541] 
Lending and insurance 
Canada Deposit. Insurance: Corporation ty...) .v.-0tusiciteisa cc letersi ened ners etreclaka = 270,206 3,874 274,080 
Canada Morteage) and) HousinsiCorporauion (-c.)eryartasiereyeise a sees pekepene vel) eerie 782,485 65,162 847,647 

ENSUEANCEPTOOTAIS rsre execs Sat eet ei paget iol evar yee os ed Siete) ans c yt rekS sta oases cdma) hee Ne te cease 176,515 56,868 233,383 
Export: Development Corporation rpsrcp.ts sate eget rey ecg tree 629,313 526 629,839 
Farm) Credit:Corporatton: 7, 6/-steetegsaage ayo 1+ 8. ereiensvayeys ie) ote efosloasas sbayersiart seo lo ekaciarers 422,690 422,690 
Federal Business! Development: Banksac. in. cients <i ae etree ta eke eraser 378,707 33,000 23,429 435,136 
Total Lendin 9:And InSusanCes. coptammoyccsneas ork A as ene so OTe TO ITE yeas RCS a foe ge 2,659,916 33,000 149,859 2,842,775 
Marketing 
Canadian Commercial\ Corporation tery s svi yersrarsssnaohera (ost eres aei cis chara srater eres cael 689,788 17,089 706,877 
Canadian Dairy Commission 

Marketing operations scn.. 5) server aia oe apetoere vee cia sre er vapeteusncte hie at suslereiateneraeiavsteie o: 3 403,381 10,806 414,187 
Canadian saltfisin Corporation wana isetieacreateicreiysi eee pete ae sre aus aerator 39,470 5,669 45,139 
Canadian: Wheat Board: The: 7, Sassese te. cc ccs cies ee seer Bal aio ele Since ahs 4,173,235 30,607 4,203,842 
Ereshwaterhish: Marketing| Corporatione anime cence ieee tt iso creer 49 443 49 443 
TOLGE MOV KEUNG voce yeeros be TR Ce MPO eed Fcc eEE Ee ae RE a es Sap bys (7 47,696 16,475 5,419,488 
Other 
Atlantic! Pilotage Authority: cetarsscmwislo rs cvceese eteuserrste cuscakeve cat versgeteeneunesisusdonahs leachate aie lers 7,268 467 25 7,760 
Cape*Breton' Development Corporation's 5406 asinine <'s:c cies cro ef ePaetete ds oe) <ferehepenaicle ere 223,394 4,836 228,230 
Gréabakes:Pilotage Authority s1stawen Mage 5 oie acs cesrs 000 ahs okra also BRR a oy she ores e's vee 9,182 9,182 
Waurentian Pilotage: Authority, So. sets. te e-a.c qos ise ein pare = cis eee toa shares ofc 28,497 28,497 
Pacihie Pilotage-Authority 2. 2:5 a ethene tun cea tinal ae as Sanaa eg teel eo ore rere ra wah eaers 26,092 26,092 
Silawrence Seaway Authority, Themah «vac sce cs ai sik 4 Coroner le oe (a eiets ais ares 67,971 BMA 73,742 
Seaway International Bridge Corporation Ltd, The ............ 0.0 cece eee ee ee eee Pos oy? ZS2 
TOLGEO MEER ters See Se UAE Bic HES 2 ER odes nine leah cad 364,556 467 10,632 375,055 
Total-Enterprise-. ic cece corre re eit re eee RENTS § Oe 8s COE ETT TET ETT 21,141,002 314,963 3,539,756 24,995,721 


{ This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of $798,168 
representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" include amounts generated from 
the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of recipients. The total financial assistance accounted 
for by the corporations during the year does not agree with the amount reported in Table 6.11 because of differences resulting from the different accounting policies followed. 
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Expenses 
Government Government Equity 
and share of net tranactions Equity Equity 
Outside Crown Income/or income/or with beginning end 

parties corporations! us Total loss(—) Adjustments loss(—) Government of year of year 
313,127 313,127 —291,638 1,358 —290,280 116,673 -173,607 
17,733 —5,428 12,305 2,791 2,791 29,205 81,091 113,087 
3,188,251 419,042 3,607,293 148,800 -301,309 —152,509 1,642,605 1,490,096 
3,749,308 269,128 4,018,436 174,588 174,588 41,150 3,412,961 3,546,399 
13,589 1,066 14,655 4,497 4,497 —1,604 59,811 62,704 
55,299 4,921 60,220 35,595 5,595 —1,496 205,329 209,428 
4,725,240 393,554 5,118,794 18,464 —1,859,447 —1,840,983 671,000 3,951,808 2,781,825 
11,916 11,916 2,416 2,416 —658 65,802 67,560 
10,574 306 10,880 4,140 4,140 -974 39,360 42,526 
539,074 70,091 609,165 7,198 692 6,506 40,000 11,677 58,183 
10,117 3,055 13,172 —255 —255 50,414 50,159 
2,130 626 2,756 517 517 12,374 12,891 
99 63 162 82 82 —2,500 Pa ffi lpe 294 
32,372 27 34,889 28,297 28,297 -8,157 266,001 286,141 
12,668 829 1,158,941 13,827,770 105,492 —2,160,090 —2,054,598 683 ,666 9,918,618 8,547 686 
185,700 185,700 2,238 84] 2,238,841 —2,238,841 30,000 30,000 
65,724 165,811 100,087 173,993 173,993 —1,061,836 —887,843 
213,187 607,992 821,179 26,468 26,468 —26,468 50,000 50,000 
-8,980 73,043 64,063 169,320 169,320 69,156 100,164 
834,987 -7,007 827,980 -198,141 —198,141 75,000 904,622 781,481 
184,183 241,196 425,379 —2,689 —2,689 600,000 -671,191 -73,880 
387,669 4,207 391,876 43,260 43,260 —23,000 345,116 365,376 
1,545,322 1,085,242 2,630,564 212,211 212,211 625 532 -502 445 335,298 
691,615 8,112 699,727 7,150 7,150 —865 33,767 40,052 

400,193 13,994 414,187 
56,289 8,210 64,499 -19,360 —4,599 —23,959 -10,729 —34,688 

4,203 842 4,203,842 

47,523 1,920 49,443 
5,399,462 32,236 5,431,698 —12,210 4,599 -16,809 865 23,038 5,364 
F322 25 7,347 413 413 378 791 
302,000 302,000 -73,770 -73,770 53,963 448,953 429,146 
Shays Desrils —333 54 -279 —1,287 —1,566 
30,125 30,125 —1,628 —1,628 -3 -1,631 
26,738 26,738 —646 —646 2,633 1,987 
74,015 Pros 76,532 —2,790 —2,790 576,468 573,678 
1,685 467 Zaloe 8 8 
451,400 3,009 454 409 -78,754 54 -78,700 53,963 1,027,150 1,002,413 
20,250,713 2,279,428 22,530,141 2,465,580 —2,164,635 300,945 —876,545 10,496,361 9,920,761 
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Borrowings by Agent Enterprise Crown 
Corporations 


Table 6.7 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy Section 49 of the Fin- 
ancial Administration Act (FAA) which requires that "An 
annual statement of all borrowing transactions on behalf of Her 
Majesty shall be included in the Public Accounts". The borrow- 
ings are from other than the Government. In accordance with 
Section 54 of the FAA, the payment of all money borrowed by 
agent enterprise Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 


TABLE 6.7 


Such borrowings therefore constitute obligations of the Govern- 
ment and are recorded as such in the summary financial 
statements of Canada net of borrowings expected to be repaid 
directly by these corporations. As at March 31, 1990, an allow- 
ance for borrowings expected to be repaid by the Government 
was established at $3,550 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 6.8 provides information on 
borrowings of such corporations. 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1989 credits charges March 31/1990 
Canada Development Investment Corporation ...............00eeeee eee 525,138 58,297 17,115 $66,320 
Canadian’ Wheat Board: Theme, etcactten naruto cre cteionaus crs die ater 3,767,331 17,610,029 17,022,947 4,354,413 
Export Development Corporationiee sey ee ie eee reece 5,198,057 40,141,196 39,537,134 5,802,119 
Farmi\€redit/Corporationt st tevaere ciccai ciara) ayn siete atenota ollie) oe aus cash ewetsteMs chs aie 1,328,156 112,543 1,215,613 
FederaliBusiness. Development/Bank a0. . et seine as aed ere 2,065 349 4,600,603 4,366,578 2,299 374 
Petro Canada’, cei slss cisce sree unsere Neier om gees amcty on Noy oi Rests Soe a peat asses) ® 2,096,814 8,004,223 7,650,683 2,450,354 
Saint John'Port Corporations qeemrnsce ase oe Noe cco tii ereerecrele ce 19,696 19,696 
Seaway International Bridge Corporation, Ltd., The ..................... 8 8 
Teleglobe: Canada (a acc vem inatcreis tats evs, a/areucietovscoue: sie slay orye guousimaeuegil eta) ers 
Total gcc 255.5 sais soheyso, 4 Steg: 2224 eae, c's! s) WeINe ye Gone ov a aa aisle. 15,000,549 70,414,348 68,707,000 16,707,897 
Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by: theiGovernment “ov.ae.....---- + anectieies «- 3,185,000 365,000 3,550,000 
Borrowings expected to be repaid by agent enterprise Crown 
Corporations reported on the Statement of Assets and Liabilities ......... 11,815,549 70,414,348 69,072,000 13,157,897 
Notes to Table 6.5 are an integral part of this table. 
Borrowings by Enterprise Crown 
Corporations 
Table 6.8 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent enterprise Crown corporations are not on behalf of 
Her Majesty. 
TABLE 6.8 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 
Borrowings Repayments 
Balance and other and other Balance 
April 1/1989 credits charges March 31/1990 
Borrowings by agent enterprise Crown corporations .............0..-000- 15,000,549 70,414,348 68,707,000 16,707,897 
Borrowings by non-agent enterprise Crown corporations-- 
Atlantic Pilotage Authority: Pitas cs ee cee one cefitacls creer a 275 173 102 
Canadian|National Railway Systems armcn ceeierises ieeim eeeeae 1,715,358 79,108 78,689 IIB SYI/7/2/ 
Waurentian:PilotageAuthonty cic q ee cee aceeles cece eoe maar ote 1,459 1,459 
1,715,633 80,567 78,862 1,717,338 
q Roles ak a eS eC eRe AAO APES NDC HIE Bo oe ORC Oe 16,716,182 70,494,915 68,785,862 18,425,235 


Notes to Table 6.5 are an integral part of this table. 
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Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 


Table 6.9 summarizes the maturity and currency of borrow- 
ings by agent and non-agent enterprise Crown corporations, as 
at March 31, 1990. 


TABLE 6.9 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

LOO Three eats ctaeey ate 3,396,226 84,538 3,480,764 
1h DARE PCR nee Reet See 7,033 ,406 53,263 7,086,669 
1993) Fr Aean Enea titers 889,367 39,718 929,085 
1904 ee Ree SIE 1,424,934 144,335 1,569,269 
1995 eRe sca ayes 418,442 144,213 562,655 
1996/2000 Ate eee. 1,002,981 499,765 1,502,746 
2OOT/2005 Fears 33 <2 1,372,341 515,794 1,888,135 
2006 and after ........ 1,170,200 PRBS INA 1,405,912 
Total... SIRES es 6 é.2 16,707,897 1,717,338 18,425,235 


Notes to Table 6.5 are an integral part of this table. 


‘” The borrowings are composed of U.S.$ 9,975,375 ,£ 1,454 , SF 193,229 , 
¥ 288,056 , Austl$ 94,272 , N.Z.$ 9,528 , DM 228,774, ECU 222,247 , and 
Cdn$ 7,412,300. 


Contingent Liabilities of Enterprise 
Crown Corporations 


Table 6.10 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a 


TABLE 6.10 
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potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Agent enterprise Crown corporations 


Bank.of Canadd-loan' guarantees... rac sscre. «sictetoate eet ete keteisl ome eneolsinin’s oie! exoiclelehe eee 
Canada Mortgage and Housing Corporation-insulation claims and other litigation ....... 
Canada Ports Corporation-miscellaneous litigation ............. 2... cs eee e eee eens 
Canadian Commercial Corporation-contract damages .............00-0ee eee eeeeeee 
Export Development Corporation-loan guarantees and loans with recourse ............ 
Federal Business Development Bank-loan guarantees ........ 0... cee eee ee eee eee 
Halifax Port Corporation--miscellaneous litigation ............ 06. e ee eee eee eee 
Montreal Port Corporation-miscelleneous litigation .............:0e eee ee eee eeeeee 
Petroi@anadasloan puarantce tare cep tese veces tales ois i wsy spate ont coltet ad cttatencon eget she. cio tele at eee 
Port of Quebec Corporation-miscelleneous litigation ............... sees eee ee eee 
St John’s Port Corporation-miscelleneous litigation ............- 00 eee eee erences 
St Lawrence Seaway Authority-claims fordamages ........... 0.000 cece cece ee eeee 
Teleglobe Canada-guaranteed bills of exchange ............. 0c eects eee e neces e eee 


Non-agent enterprise Crown corporations 


Atlantic Pilotage Authority-miscelleneous litigation ...............0-se eee eee cues 


March 31, 1990 


514,611 


COCCI ITT ERO AOI HON Spa. Gb. oe meme 855 


855 
515,466 


Notes to Table 6.5 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 


Table 6.11 summarizes financial assistance under budgetary tary appropriations is segregated between: (a) amounts to cover 
appropriations for both agent and non-agent enterprise Crown operating expenses and (b) amounts for capital expenditures. 


corporations. It should be read in conjunction with Table 6.6. 


The purpose for which payments have been made under budge- qutheriticsliapprovedsbabaritarneas 


TABLE 6.11 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE CROWN 


CORPORATIONS FOR THE YEAR ENDED MARCH 31, 1990 


(in thousands of dollars) 


All amounts reported represent charges to appropriations or 


Financial assistance 


under 
budgetary Capital 
appropriations’ 4 Operations expenditures 

Agent enteprise Crown corporations 
@anada,Ports Corporation) 25 sjelecers cess «5 crate acoreinn e) oyehois spouse a) spare ois evernus rare eyelne cians 32,053 32,053 
CanadasPost Corporation yy. crm .vete versie eras acerane reveve/overe oie ceqsustenensre oto oy eysatsis era inysrere etonsyorer 184,500 184,500 
Canadian Commercial Corporation svorrterr ye sireieieieye bate telaieiicie aie reisiersloysieie <)ayeveres 17,089 17,089 
Canadian Dairy: Commission ra .o55c ce steer sis cots Ginyaus ei ote e ORICA OG ts wuchent aoe sore 3,874 3,874 
Canadian. Wheat Board shea ae-asta ieinic won nie oO OO eee ae 30,608 30,608 
Cape Breton Development Corporation cece eet rane ecm nee: 53,963 39,089 14,874 
Export'Develo pment Conporationyiaic seas steels scenes sstvceke see ates le easels eveuatsnete ana) 110,845 110,845 
Federal Business| Development:Bankwrn acters seetttae cers: 30: asieualsen core ives ia ere sea sienel si eles 34,189 34,189 
Petro-Ganadanta er u's 6 sccccaeia cers sind S03 abe o DGG 2d HOR UALS RIG SD aha Sehoreo ea ace 49,300 49,300 
StlLawrence Seaway.Authority) Tle ai. cs. 0: sierene-s:yaue tel sisysi el cvevener ener sist etereisiers svelte ste) eevee 26,900 26,900 

543,32] 528 447 14,874 
Non-agent enterprise Crown corporations 
CanadianNatonali(Railway:Systena Mani. Sytet terete el ares. «wits kraraiesepeve oj ee: eperevecisiel eu mlayeits 6,955 6,955 
Laurentian’Pilotage Authority Santee: ccs ieterere ciate crete tate e nies ob, area ie die vail bal aye' 1,673 1,673 

8,628 8,628 

Ro: hes eer a eRe eI S Titand MRE REN S AOns MOIR Gicro es ae moet mmo mcrae 551,949 537,075 14,874 


') Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
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PROVINCIAL AND TERRITORIAL 
GOVERNMENTS 


This group records loans to provinces made under relief acts 
and other legislation. 


Table 6.12 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 


TABLE 6.12 


made to provincial and territorial governments. 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
NEWFOUNDLAND— 
Atlantic Canada Opportunities 
Agency— 
Special areas and highways 
A QTCCINEN Giteteuetetat etc «is ot. ol acca eee Roe NRT 27,529,006 2,726,408 24,802,598 —2,726,408 —2,516,394 
Finance— 
Federal-provincial employment loans 
PLOCTAUY & seep aoc cota. eneccney Rea oere 3,661,214 3,661,214 
Federal-provincial fiscal arrange- 
MLC MtSiercntatanerererets ci cysve ois 1s een eT Aenpe ere 3,839,751 3,839,751 71,232,000 71,232,000 67,392,249 3,839,751 
Municipal Development and Loan 
Board orn) spss alepage pis ose eee ore ee 4,609,659 227,076 4,382,583 —227,076 —229,707 
Special development loans 
PROSLAIN ey t inion vans qe casi teoss ee eee rene 6,700,000 6,700,000 
Winter capital projects 
PUG so ee Mapecsa a ica cso stdin ss Shar ntoes vo aera 6,944,973 32,191 6,912,782 -32,191 —6,828 
25,755,597 4,099,018 71,232,000 92,888,579 67,132,982 3,603,216 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
projects «....4 fe Sayiy's © ue "78, age oe eaanege 884,496 44,734 839,762 44,734 —40,938 
Atlantic Provinces Power Development 
7 NG Le Tei ts RHS Comer ci AaIe,.6 OSS 71,123,898 2,375,598 68,748,300 —2,375,598 —2,219,965 
72,008 394 2,420,332 69,588,062 —2,420,332 —2,260,903 
TotalsNewfoundland} £3... ....... 2 seninee ey = 125,292,997 9,245,758 71,232,000 187,279,239 61,986,242 —1,174,081 
NOVA SCOTIA— 
Atlantic Canada Opportunities 
Agency— 
Special areas and highways 
AOLECMIENU ee ee NTN oss, 0) 5 She edoen tS oe 17,250,574 1,817,195 15,433,379 —1,817,195 —1,677,653 
Energy, Mines and Resources— 
Regional electrical interconnec- 
MONS sen aca tame sls c 4-5.) Oona 2,438,855 36,935 2,401,920 36,935 —33,499 
Finance— 
Federal-provincial employment loans 
PLOStamMlrer ten een cee: crs + Saree etree ees 1,021,803 219,432 802,371 —219,432 —655,145 
Federal-provincial fiscal arrange- 
ATIC TSMR Ea Rov ice sod Sas Se 57,724,000 57,724,000 57,724,000 
Municipal Development and Loan 
| EXOPA (alt Bote cagA Hee op CRIGIRNICGT 1,048,680 96,581 952,099 —96,581 —91,638 
Special development loans 
PLOOTAMN ec ccus er, oc execenuse @ocuers <imvarenens 4,300,000 4,300,000 
Winter capital projects 
111 (a WIS teks ose irre OO tis ott 3,388,503 368,524 3,019,979 —368,524 —338,157 
9,758,986 684,537 57,724,000 66,798,449 57,039,463 —1,084,940 
Industry, Science and Technology— 
Atlantic Development Board carry-over 
PIOJOCES: crave fassts rs tases: ars «lero tera etets ere ars 3,476,023 187,361 3,288,662 —187,361 —174,122 
Atlantic Provinces Power Development 
ACE rsa cc AS REO Sars @ coronene tree 35,806,538 2,139,674 33,666,864 —2,139,674 —2,011,861 
39,282,561 2,327,035 36,955,526 —2,327,035 —2,185,983 
WOtAENOVa SCOUA™ nm lara tes «0 15 etre ee 68,730,976 4,865,702 57,724,000 121,589,274 52,858,298 —4,982,075 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities 
Agency— 
Comprehensive development plan agreement 10,824,743 357,816 10,466,927 —357,816 —203,962 
Finance— 
Federal-provincial employment loans 
PLOSTAM sete occa 6 + clepetretnre sreteeke 142,060 24,087 117,973 —24,087 —18,727 
Federal-provincial fiscal arrange- 
ITLL LS a eve reitc ier tna tas, ie ero EMI I PAS aes & 9,798,000 9,798,000 9,798,000 —3,687,000 
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TABLE 6.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Municipal Development and Loan 


BO Ard iterates tes Pelerane rail weiarete 


Special development loans 


DLO QCA ctncesper exer chose nasreackoassonoeatotor sateuhiote 


Winter capital projects 


Sis 6 Wear pices cee tin RRR Rane Nt Real erucs OTC 


Industry, Science and Technology— 
Atlantic Development Board carry-over 


[URIS oy doones ophemonacboconnooone.6 


Total Prince Edwardilslands ascents 


NEW BRUNSWICK— 
Atlantic Canada Opportunities 
Agency— 
Special areas and highways 


ASTECIMEM EN on Wateravatanete tata onsets! siete eet sistels 


Energy, Mines and Resources— 
Regional electrical interconnec- 


SIONS Pics thevies ees ARTs «scat = Re 


Finance— 
Federal-provincial employment loans 


PLOSLAM Sao ace spec aie, sporie Cece ce ote EM 


Federal-provincial fiscal arrange- 


jh) ate ert ede ies os seoiey icaaas o Siecrdance yd) 


Municipal Development and Loan 


Board ere Ware FEE AES orone 050s eevee ares 


Special development loans 


PIO STAM More exacts ede 


Winter capital projects 


GUNG ede ccivo ON Ie eee CIE 


Industry, Science and Technology— 
Atlantic Development Board carry-over 


PLOJSCHS. Sc. hare sn ee sclasrot ener eteote 


Atlantic Provinces Power Development 


AGE aihoeidgie ne Sats sane son onthe See eines 


‘Total New, Bruns Wicks treet eee 


QUEBEC— 
Finance— 
Federal-provincial employment loans 


PLOSTAM 5.5 a eax ce leinle wis acess eee eee 


Municipal Development and Loan 


Board ° o.. GR eyta. bean eee 


Special development loans 


PFOgTaM . . fay AoHeS «co. 2 Gee 


Winter capital projects 


PING) ens ces hte Mohs oes etn ee 


Industry, Science and Technology— 
Special areas and highways 


agreement: AiG Sas 3. «so. 00 Sere 
FotaliQuebec: ... POS eth cic. ee 


ONTARIO— 
Finance— 
Federal-provincial employment loans 


program. .. ALG ESb 2s ..c. 2.3 Ree ee 


Municipal Development and Loan 


Board) ss..smat ae O90.0.6.055 cae ee 


Special development loans 


PFORTAM ole cro acne ehencs amis ahem Pees 


Winter capital projects 


LUNG row secure oot eae eee 


April 1/1989 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1990 


$ $ $ $ 
631,374 39,719 591,655 
133,426 62,511 70,915 
893,430 92,527 800,903 
1,800,290 218,844 9,798,000 11,379,446 
20,194 1,428 18,766 
12,645,227 578,088 9,798,000 21,865,139 
32,643,792 2,805,100 29,838,692 
4,616,405 70,216 4,546,189 
5,688,632 219,078 5,469,554 
8,841,342 8,841,342 31,853,830 31,853,830 
5,134,770 162,810 4,971,960 
5,375,000 5,375,000 
9,198,961 129,870 9,069,091 
34,238,705 9,353,100 31,853,830 56,739,435 
720,028 44,424 675,604 
35,850,243 2,054,713 33,795,530 
36,570,271 2,099,137 34,471,134 
108,069,173 14,327,553 31,853,830 125,595,450 
61,300,779 61,300,779 
B9'532,293 2,247,938 37,284,355 
70,300,000 70,300,000 
91,314,928 91,314,928 
262,448,000 2,247,938 260,200,062 
92,333,434 2, 19239) 89,541,083 
354,781,434 5,040,289 349,741,145 
6,755,398 1,023,109 5,732,289 
8,822,708 1,103,992 7,718,716 
908,758 206,169 702,589 
24,361,045 2,503,340 21,857,705 
40,847,909 4,836,610 36,011,299 
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Net increase or decrease (—) 


1990 1989 
$ $ 
—39,719 —33,050 
-62,511 
—92,527 —61,237 
9,579,156 —3,800,014 
—1,428 —1,328 
O19 912 4,005,304 
—2,805,100 —2,597,461 
—70,216 64,211 
—219,078 —201,901 
23,012,488 8,841,342 
—162,810 —117,553 
—129,870 —99,756 
22,500,730 8,422,132 
—44,424 —41,325 
—2,054,713 —1,940,341 
—2,099,137 —1,981,666 
17,526,277 3,778,794 
—2,247,938 —2,134,088 
—2,247,938 —2,134,088 
—2,792,351 —2,573,825 
—5,040,289 4,707,913 
—1,023,109 —956,427 
—1,103,992 —1,357,165 
—206,169 —193,568 
—2,503,340 —2,298,089 
—4,836,610 —4,805,249 


PUBLIC ACCOUNTS, 1989-90 
TABLE 6.12 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Net increase or decrease (—) 


Receipts and Payments and 
April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
MANITOBA— 
Agriculture— 
Agricultural service centres .............. 5,356,404 453,940 4,902,464 —453,940 415,509 
Energy, Mines and Resources— 
Regional electrical interconnec- 
TRONS 5 fara o ne ep ose ose, oss, ono eT 101,506,350 2,018,217 20,685,000 120,173,133 18,666,783 —1,848,998 
Finance— 
Federal-provincial employment loans 
PLOSTAM Go cut Heyes cleis «con ss reo te 2,423,778 543,519 1,880,259 —543,519 —508,056 
Municipal Development and Loan 
Board Ga stetrette scr oot een aerate ie 2,227,060 416,582 1,810,478 416,582 —395,163 
Special development loans 
PLOSTAMIPE. Wataite, ere slave hece eee ae 2,395,388 543,439 1,851,949 —543,439 —510,224 
Winter capital projects 
PUT casei verene cre ete: ose ss.'e sese See ee ee 1,987,445 157,324 1,830,121 —157,324 —145,312 
9,033,671 1,660,864 7,372,807 —1 ,660,864 —1,558,755 
Western Economic Diversifi- 
cation— 
Special areas and highways 
BRTCEMENE ote ete se. ciale MT EE eT 2,256,853 234,622 2,022,231 —234,622 —216,845 
TotalManitobalsr css) cise elersceu sisietdn et oiele ss 118,153,278 4,367,643 20,685,000 134,470,635 16,317,357 4,040,107 
SASKATCHEWAN— 
Agriculture— 
Agricultural service centres .............. 4,988,597 358,485 4,630,112 —358,485 —326,908 
Finance— 
Federal-provincial employment loans 
PIOgramyyes seas k ots LAG wads hae leh ids ters 506,920 89,164 417,756 89,164 —82,422 
Municipal Development and Loan 
Bard peasants toate miuestaven 550,219 134,300 415,919 —134,300 —127,431 
1,057,139 223,464 833,675 223,464 209,853 
TotaliSaskatchewanwsiittsysytcties ites gett tae 6,045,736 581,949 5,463,787 —581,949 —536,761 
ALBERTA— 
Finance— 
Federal-provincial employment loans 
DLO STAM res lee eet mcr Leewricyepter > 1,931,779 426,760 1,505,019 —426,760 419,157 
Municipal Development and Loan 
Bard aire sree ere ate cio coisas) sie ys eyes myles 2,588,641 463,300 2,125,341 —463,300 441,054 
Special development loans 
PLOQTAINER EDR AG ela eine eas 4,000,000 4,000,000 
Winter capital projects 
PUT ret Penns, Geta tLe shovat Sis rea hele 2,851,821 409,904 2,441,917 409,904 402,836 
11,372,241 1,299,964 10,072,277 -1,299,964 —1 263,047 
Western Economic Diversifi- 
cation— 
Special areas and highways 
ARTCCMIEN Urepeve: reir efeyeis ie raps ete a) ss, cxegenn, acc 2,021,415 218,222 1,803,193 —218,222 —202,120 
ST OtalvAN Bert ane eacte etter sree ogo are iene iecws ote) sails 13,393,656 1,518,186 11,875,470 —1,518,186 —1,465,167 
BRITISH COLUMBIA— 
Finance— 
Federal-provincial employment loans 
PLOSTAM asic ounces elmira Hee. Meee 6,408,994 1,106,403 5,302,591 —1,106,403 —1,052,394 
Municipal Development and Loan 
Boardg. cea 4.ts eee. ele eles ts 3,458,159 681,473 2,776,686 —68 1,473 651,984 
Special development loans 
AtUC MN tmdeeaie os Broad 05 Meomapee 8,301,226 1,885,653 6,415,573 —1,885,653 —1,771,159 
Winter capital projects 
fund See sees nets eke «Sterne iets syete 3 10,658,500 1,278,147 9,380,353 —1,278,147 —1,090,722 
TotaléBritish Columbial ena... serie 28,826,879 4,951,676 23,875,203 4,951,676 4,566,259 
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TABLE 6.12 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ 5 $ $ 
NORTHWEST TERRITORIES— 
Finance— oe 
Federal-provincial employment loans oF 
DLP CNe Soews SOMO EAT SOS a0 og.c6 12,249 Depry) — 9996 —2,253 —1,992 
Winter capital projects — 
HUNG ERT BS os SEE 174,964 174,964 © —39,592 
187,213 2293 184,960 -2,253 41,584 
Indian Affairs and Northern Development— Se 
Government of the Northwest Territories ... 235,305 40,767 (104,538 40,767 -37,549 
Total Northwest Territories ................. 422,518 43,020 379,498 - —43,020 -79,133 
YUKON TERRITORY— i 
Indian Affairs and Northern Development— . 
Government of the Yukon Territory ........ 5,742,689 742,329 5,000,360 —742,329 —671,318 
Yukon Territory small business oo 
LOANS Goins ic8 onaihs «fe cise cee eR ee 313,412 220,863 92,549 —220,863 ls 
Total) Yukon Territory ieee: . tere 6,056,101 963,192 : 5,092,909 —963,192 —671,274 
Total soit. ss 6052 OP aye. oa. dee oe e 883,265,884 51,319.666 191,292,830 1,023,239,048 139,973,164 —27,254,529 


Special areas and highways agreement 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development, pursuant to terms and conditions 
of agreements between Canada and the provinces, with the 
approval of the Governor in Council. 


The loans bear interest at rates from 5.768% to 10.164% per 
annum, and are repayable in equal annual instalments over the 
next 20 years, with final instalments between April 1, 1990 and 
March 31, 2009. 


Federal-provincial employment loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.51% to 7.44% per 
annum, and are repayable either in annual instalments over 10 
to 20 years, or at maturity, with final repayments between 
October 30, 1993 and November 30, 1994. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 1867 
to 1982, the Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions 
Act, and other statutory authority. These overpayments are 
non-interest bearing and are recovered in the subsequent year. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25% to 5.625% per 
annum, and are repayable in annual or semi-annual instalments 
over 15 to 50 years, with final instalments between May 1, 1990 
and March 31, 2016. 
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Special development loans program 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 6.12% to 7.54% per 
annum, and are repayable either in annual or semi-annual instal- 
ments over 10 to 20 years, or at maturity, with final repayments 
between March 1, 1991 and March 30, 1993. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2% to 9.84% per 
annum, and are repayable either in annual instalments over 5 to 
20 years, or at maturity, with final repayments between April 1, 
1990 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. Loans 
were made pursuant to terms and conditions of agreements 
between Canada and the provinces in the Atlantic region, with 
the approval of the Governor in Council. 


The loans bear interest at rates from 7.5% to 8.5% per annum, 
and are repayable over 11 to 18 years at various anniversary 
amortization dates, with final instalments between July 31, 
1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5% to 8.5% per annum, 
and are repayable in equal annual instalments over 3 to 25 years, 
with final instalments between March 31, 1992 and March 31, 
2014. 


Regional electrical interconnections 


Loans have been made to assist in financing regional electri- 
cal interconnections, under agreements between the 
Government of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


During the year, additional loans were authorized by Energy, 
Mines and Resources Vote L20, Appropriation Acts No 1 and 
No 3, 1989-90. 


The loans bear interest at rates from 9% to 10% per annum, 
and are repayable in annual instalments over 29 to 31 years, with 
final instalments between March 31, 2008 and March 31, 2011. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant to 
an agreement with the province, whose territory has been des- 
ignated a "special rural development area”. 


The loans bear interest at rates from 6.688% to 9.375% per 
annum, and are repayable in equal instalments due at various 
anniversary dates. 


Agricultural service centres 


Loans have been made to provincial and municipal auth- 
orities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 6.747% to 14.129% per 
annum, and are repayable in equal annual instalments over 20 
years, with final instalments between March 31, 1992 and 
March 31, 2004. 
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Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the following purposes: 


Receipts Payments 
and other _and other 
April 1/1989 credits charges March 31/1990 
$ $ $ $ 
Second mortgage ... 106,555 13,018 93,537 
Low cost housing . . . 128,750 27,749 101,001 
235,305 40,767 194,538 


The loans bear interest at rates from 5.375% to 8.875% per 
annum, and are repayable in equal annual instalments over 20 
to 25 years, with final instalments between April 1, 1990 and 
August 27, 1996. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Receipts Payments 
and other _and other 
April 1/1989 credits charges March 31/1990 
$ $ $ $ 
Second mortgage ... 70,855 13,726 57,129 
Low cost housing .. . 283,011 46,934 236,077 
Capital expenditures 728,707 58,935 669,772 
Outside parties— 

Capital projects .. 4,660,116 622,734 4,037,382 
5,742,689 742,329 5,000,360 


The loans bear interest at rates from 5.375% to 12.5% per 
annum, and are repayable in equal annual instalments over 10 
to 35 years, with final instalments between April 1, 1990 and 
November 24, 2003. 


Yukon Territory small business loans 


Loans have been made for the establishment or expansion of 
small businesses in the Yukon Territory. 


The total amount authorized to be outstanding at any time is 
$5,000,000. 


The loans bear interest at rates from 9% to 12% per annum, 
and were repayable in annual instalments over 10 years, with 
the final instalment on April 1, 1988. As of March 31, 1990, the 
loans have not been reimbursed in full. 


During the year, loans totalling $220,863 were written-off by 
Indian Affairs and Northern Development Vote 31b, Appropri- 
ation Act No 4, 1989-90. 


LOANS, INVESTMENTS AND ADVANCES 6.29 


PUBLIC ACCOUNTS, 1989-90 


NATIONAL GOVERNMENTS 
INCLUDING DEVELOPING COUNTRIES 


Loans to national governments consist mainly of the loan to 
the Government of the United Kingdom under the United King- 
dom Financial Agreement Act, international development 
assistance to developing countries, and loans for development 
of export trade (administered by the Export Development Cor- 
poration). 


TABLE 6.13 


Table 6.13 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
ChinaFinance's 52 yaa emo. ated os 49,426,118 49,426,118 
Jamaica— 
Finance— 
Economic assistance: ny. srentocyeteyares ara 10,000,000. 10,000,000 -—10,000,000 
Deferred principalieess)care arene nniereioe 15,000,000 10,000,000 25,000,000 10,000,000 
25,000,000 10,000,000 10,000,000 25,000,000 
United Kingdom— 
Finance— 
The United Kingdom Financial Agreement 
ACtLOA Geeta steeat oss ere sine aestiesste ios 398,815,387 29,733,948 369,081,439 29,733,948 —29,150,928 
Deterred'principalee eee ee 94,990,863 94,990,863 
493,806,250 29,733,948 464,072,302 -29,733 ,948 29,150,928 
Developing countries— 
External Affairs—Canadian International 
Development Agency— . 
International development assistance ....... 3,048 ,644,965 703,590,066 23,834,780 2,368,889,679 —679,755,286 —114,782,783 
Development of export trade (loans administered _ 
by the Export Development Corporation) — : 
External Afiait's gan pnctentttep rare aeter ci atey etek ar tees 573,741,029 149,944,392 163,920,080 587,716,717 13,975,688 11,608,302 
National Defence— 
North Atlantic Treaty Organization— 
Damageclaimsirecoverable mem seis eae cere WAL P28) 74,061 176,747 173,939 102,686 —58,061 
Totals. of eeu R ies S5s ee Se a Fa. 4,190,689,615 893,342,467 197,931,607 3,495,278,755 -695,410,860 —-132,383,470 
China (b) the Rescheduling Agreement dated June 4, 1987, pro- 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 
Economic assistance 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. The maturity date under the April 
20, 1985 loan agreement was August 9, 1989. The applicable 
interest rate for payments due between August 9, 1985 and 
August 9, 1989 was 13.375% per annum. 


During the year, additional loan repayments have been 
deferred. 


Deferred principal 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of principal repayments in 
the amount of $5,000,000 due on August 9, 1985; 
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vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1986 and August 
9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1988 and August 
9, 1989. The repayment of the deferred principal started 
on June 30, 1989 and will continue until February 28, 
1999" 


United Kingdom 
The United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agreement 
Act, a credit of $1,250,000,000 was extended to the Govern- 
ment of the United Kingdom to facilitate purchases by the 
United Kingdom of goods and services in Canada and to assist 
the United Kingdom in meeting transitional post-war deficits in 
its current balance of payments, in maintaining adequate reser- 
ves of gold and dollars, and in assuming the obligations of 


multilateral trade. The amount of the credit drawn by December 
31, 1951 was to be repaid in 50 annual instalments beginning 
on that date, with interest at the rate of 2% per annum, with the 
final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Developing countries—International development 
assistance 


Loan assistance has been made to developing countries for 
international development assistance. Since April 1, 1986, loans 
under negotiated loan agreements in existence at March 31, 
1986 were made under various budgetary authorities (including 
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External Affairs Votes 30, 30b and 30c, Appropriation Acts No 
1,No3, No 4 and No5, 1989-90). Previous to this date, all loans 
to developing countries were paid under non-budgetary auth- 
ority. 


During the year, loans totalling $647,764,022 were forgiven 
pursuant to the Forgiveness of Debts (sub-Saharan Africa) Act. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The closing balance of 
loans to individual countries includes, where applicable, total 
payments made under both budgetary and non-budgetary auth- 
orities. The total budgetary payments to all countries are 
deducted as a lump sum amount under the caption "Payments 
made under budgetary authority" at the end of the table to arrive 
at the amount reported in Table 6.13 as international develop- 
ment assistance to developing countries. 


Receipts Payments 
and other and other 
April 1/1989 credits charges March 31/1990 
$ $ $ 
(a) 17 year term, 7 year grace period, non-interest bearing, 
with the final repayment in September 2002: 
are LY ia ae een eR aL eae 999,070 999,070 
(b) 20 year term, 5 year grace period, 5% interest per annum, 
with final repayments between September 2000 and March 
2001: 
PANU AI CAR rset yaaa avert exes zictieuouws Sustousy aris teusastoret le gsrolieneke aver erate oer vs 2 4,499,073 4,499,073 
PE UGIKG yaeeeeny ceeraneecerstsuencfeittoley sores ayaycsoitnn mirevect fa chain eheouaitush seems anias 22,011,212 1,031,957 20,979,255 
26,510,285 1,031,957 25,478,328 
(c) 25 year term, 5 year grace period, 6% interest per annum, 
with the final repayment in March 1995: 
Re ae ee Oe ree. 623,789 623,789 
(d) 30 year term, 7 year grace period, 3% interest per annum, 
with final repayments between September 1996 and January 
2012: 
BarDadOsirm nase ae iteaitei toi tcice «1 one yeast Geeks Oro Rese Meena 16,025,442 484,918 15,540,524 
Brazil eae te eto cteraieiccieys oiavaseete Gans elarel wave toe) elesenonee uetetemetenthes 11,445,636 552,296 10,893,340 
GHC erties ereiehs ere ce oe siserek Le evessrtieteie: motets 1,737,265 182,869 1,554,396 
WOlOM bia erage sonal a Fevehe vos sas tated elutevous) sae vanese Wistsioe etek enn. 16,529,728 1,000,000 15,529,728 
Cub ae renee tetris, Mis. ota ai2silere enc raatn crelMel teyeseteatataterer sua 9,547,012 9,547,012 
DomiticantRepu blige erie. + cise tates: <2 sr sjauehevernssemoenanies 2,200,001 2,200,001 
Bow DUM aera co itsieat ate tevystris idles ieidis casolay ee reopens eine 47,826,088 47,826,088 
LEERY Sen nts dre tage CCIE oO TOO ne AERC O eS Mert OOS AI 32,665,520 32,665,520 
1.6) Se ie eR Ree Se OS ih 8 cr RDI IR oe ORCE CNet 369,285 43,446 325,839 
Wala Sia wneaen mea xeccrtricony sre cite vncy ot keesctcol sakes Spacer meats 9,506,845 714,426 8,792,419 
Nicetin se ect dnp ees Laas side Se 621,679 621,679 
ORME reir werner rersyarars cacy eater ror clacs isi creche Cision nike satelite 337,617 337,617 
Salvador Pele arc ete ete essa ovnie eae crore cree inet esinie: Sia setae 8,253,948 402,631 7,851,317 
BBG CORYOY walter No nto G cred Cre COICO ac, ORO CR Cerne 0.0.06 Cus 4,548,731 301,205 4,247,526 
TUTKE ye BAER A eee lars, 3 aoa he eke la sia nNg ee: oreo wraiteel 6,693,478 279,347 6,414,131 
168,308,275 4,582,817 163,725,458 
(e) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvador EU cays a eerain son evo RRR ey cu ckelces en cuaeys, sete ccusreiere 2,444,934 85,960 2,358,974 
(f) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
MP bailar sacs ne apyers etna hia) sien SRE sera et icy arg aber ha poeete 611,654 50,000 561,654 
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(g) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 


2035: 


UN PLT d CGAP 3): SEO OR REESE Oe SoA Rola inact 
AME SUA iY. A eer mes crete ete ala Meee ote etme cots eat 
Argentina ¢ .astpa rt ©. SSPE RST. 4s Sete 
Barbados creas rcasescc Be c's ste seer igs ad anany Sua oe uae verte: 
TS CLLZG PP TMC atte ears, esis tusre Teel wise ere edeterene eyiove eiovedere 
BOlivigi BAR Ha. CSR. MORES RUNS, ESSE IONS 
Brazilmreet tiem Bak iene Sete ee ee ee Aa tte 
BUNA are ceenr ent yetonseci we, sie caper ecarags ienmtocacentiavetss aittenere: coe sscaereisrs 


Chile 34) 22 Qn higiead taal yd resus etnies 
ColomDialg ee oret ceo carey caies SOR OR e Baa ie Se 
Congo-Brazzaville' ERE SS. bine ts 8 ME ele 
Costa Rica. 22. iede ane OS RAO: BEL ee 
DOMINICA cr egctyercre Maco reatenet seein ovstons aera toreaerens (os, Cua ahers 
Dominican Republica amc. eererys cae eer ener aa 
EiCUad OFF rene casyf ore cudioneretegs aie Ba Bere eoubew meee inert oeRe cent ToL ai 


GhanaGis UE eae 2 Re Oe oceans ee 
Gren adate scat sos c creo ciel ne Caner we ee 
Guatetalas jpn. cn arse ee ee SII as eA 
GUYANA ese cya. re ee ocena vane ae are  peMiop MED lets 6 cos, 4) cuacorey epee 


Trachea erect ace ots taseacct sn ores ata coh Sepa oa tote ener Srctater oe farce ay ok ofa 
JIE OTE E Meadeersintis choy SOS Soo ASI SIN oT SOR RRO RUE et 
Ivory CORREO ee NN Se iy a 
AVS 0 Eb Cor UAT ara Geis cf art aS. RAIS CRS Cocco cl Seneca CREE Cot Oe Dane 
Kenya! PURER chee hie Re Uy ee BRN oe eee 


{1} 


Madagascar iss aye aq sr tarcets cee cerya eter ayeneane occion ro Seater 
Malay siawatepnettecrsrtosllh aheceite sven. acataeterctets is acekeeaehe 
Malta tions anc % PRS i Da he sce Snes 5s win rw aR whe 


Montserratiy. cio Greek Sree co tenet oh a ace ae 
MOL OCCOj aie spe se. cae seca sees 4 estas eae tees ota eee maine eis 
NIC aa OU Ame ebay. ohh clade ce uote Serer terete lan aster cries aot oe 
INK Ete ee Se eA bin one Qomeeemoracioddcs 1 Lack 
PPAR TSCA pasa evarvco-e akovunse etePeripeltaenesera.re ¢ (arabcliesnPevediite orev ona eats 
PATA QUAY oeaie oi sve elise shee: shay otadetctshs. aus. vise werausns ares o cuptete 


Philippines! Sah eee eons it ae eee a ee 
Salvador, (Bl Uo vee ed oe earn cine Ee Mee nL Say neces 
OEE UICIA ie tn erateca, ania ce enon eas essa reegea coeur Lente 


Swazilanclis @ telsreseuptee, oinstia ples A eames. Seale 
Thailanidina na 6 o.5,cuts: ase eayer oe sete he £5 Ree os 
TR TINIGGAG Wore sce sy ctece: accra ties Creer teas te Taree eaten 
CT UNIS 1A eh otecss coos ee eer ORO ete en ene 


{1} {2} 


Natigusiizancophone: countries ss an. cise eietsicin ioe 
LENT OMe IBS Cle so ins cy eats ek slat shrstonni aes oye. decker ateason eXonys kere 


{1} 


ZAIN OAD Wve. Bla, n'6<5 5.6 co Sard Sesteoe tate cle OE OE Re 


(h) 53 year term, 13 year grace period, non-interest bearing, 


with the final repayment in September 2025: 


Al geriae? at Ee o eS. Wao tas tea aie oak « ones 
(i) 55 year term, 15 year grace period, non-interest bearing, 


with the final repayment in September 2036: 


SLOV DER vehopisltele 2 dats/oate ce etcn stots cee eee ae ceaete 


Receipts Payments 
and other and other 
April 1/1989 credits charges March 31/1990 
$ $ $ r $ 
14,983,402 211,428 14,771,974 
5,324,977 224,976 5,100,001 
532,000 18,667 SHIBES Sis 
7,948,529 30,750 7,917,779 
11,085,640 304,524 10,781,116 
1,399,037 42,395 1,356,642 
637,879 20,913 616,966 
8,306,202 8,306,202 
143,284,651 143,284,651 
2,862,418 98,062 2,764,356 
18,089,433 564,649 17,524,784 
22,598,238 22,598,238 
23,118,847 23,118,847 
1,703,712 65,799 1,637,913 
8,253,303 182,848 8,070,455 
9,988,645 304,914 9,683,731 
57,599,945 57,599,945 
7,614,186 7,614,186 
77,579,081 77,579,081 
765,020 21,270 743,750 
3,843,873 56,250 3,787,623 
37,205,028 37,205,028 
33,015,261 33,015,261 
686,552,489 6,139,439 680,413,050 
271,882,315 3,887,748 267,994,567 
79,959,686 79,959,686 
56,213,535 $6,213,535 
108,794,891 108,794,891 
22,958,010 22,958,010 
2,413,377 9,907 2,403,470 
887,490 25,000 862,490 
78,984 Meh? 76,212 
640,689 17,232 623,457 
14,720,667 29,468 14,691,199 
18,357,040 18,357,040 
41,124,218 41,124,218 
584,466,701 7,199,391 577,267,310 
559,892 19,996 539,896 
22,531,736 1,864 22,529,872 
3,837,789 3,837,789 
1,185,000 14,990 1,170,010 
466,520 13,871 452,649 
996,312 14,312 982,000 
14,093,784 14,093,784 
163,522,270 2,965 399 160,556,871 
1,369,960 1,369,960 
33,397,833 522,093 32,875,740 
3,090,301 114,236 2,976,065 
117,000,850 3,112,047 113,888,803 
1,677,258 1,677,258 
31,298,397 31,298,397 
86,188,539 86,188,539 
30,813,364 30,813,364 
2,898,819,204 695,591,473 2,203 ,227,731 
42,958,105 625,000 42,333,105 
9,243,531 9,243,531 
3,150,518,847 703,590,066 2,446,928,781 
101,873,882 23,834,780 78,039,102 
3,048 644,965 703,590,066 23,834,780 2,368 ,889,679 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
(1) The forgiveness of Debts (sub-Saharan Africa) Act authorized the forgiveness of official development assistance debts of this country. 


') Joint project involving Mali and Senegal. 
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Similar assistance has been provided to developing countries 
by way of subscriptions to the capital of the International 
Development Association and loans to other international fin- 
ancial institutions. These are reported later in this section under 
the heading "International organizations". 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the Corpor- 
ation. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


PUBLIC ACCOUNTS, 1989-90 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The closing balance of 
loans to national governments includes, where applicable, total 
payments made under both budgetary and non-budgetary auth- 
orities. The total budgetary payments are deducted as a lump 
sum amount under the caption "Payments made under budgetary 
authority” at the end of the table to arrive at the amount reported 
in Table 6.13. 


(a) 1 to 5 year term, 8.75% to 10% (libor) interest 

per annum, with final repayment in 

December 1997: 
Polandik: Sassen. 0 tech PBA. SII eG hae 
Prise teases actree teatead a ee meee rant ok cs byieds oomant SS ec snals hayes cuateactons 


(b) 6 to 10 year term, 7% to 14.5% (set prime) 

interest per annum, with final repayment in 

February 2000: 
PUG TINIEM Os Det TO ORE OE FOUR Cee COR ROPES PROT ao ews he Acacie 
Brazlahavcmecisy de since poy tasers prsrersrercreiays. +o sks sysse nena oreo spec 
(GNC CREAM A AS PARC ri REL RI COL MER Ae? ot an eee AeA 


GANA A ea Rn, See tthe etme eat tea eae ee ites tes 
Ken yaresegrtts stew siig tates eth ors syasedct sa ee ome y.ide tees § > 


UNG Rov p x th bia ore aeatats Ed GIR EGS SNS OCP AO CORI. 4S rky Z 


(c) 11 to 15 year term, 0% to 11% interest per annum, 

with final repayment in June 2012: 
IS OLE Bi eeeree ct ae ieuetere or Auk scs: &,a, secu ielartean aie teraceuceetierste sas seme oniysive Gr nies 
IMAG aS ASCAT™ cet eters tere cree «setae me areicce sy esol aveters(avetetenege, canes ayieuahs 
SVE Od ac sine ste ac on eciCr eae ne RACERS OR Sterr sao A coG OED OCR ED of eran: 
Thallandrrrsecs cote es ok so oe ET Ee ee eee eRe ees 
MDI CNS osm head Che Gosrag ho 1 CE Oon CeO Co Sel San ID eucin Cache Cire IN 


(d) 16 to 20 year term, 0% interest per annum with final 
repayment in August 2014. 
I eYeCOVNVSRS ET Joe Gt CeCe PCR Ord 0S CCHS. OAS ero atO RoI 


(e) 21 to 25 year term, 3% to 12.5% (libor) interest per annum, 
with final repayment in April 2018: 

PLS OT A 5 os'scia are SBN Pee Sto «. 0 < NR EME MO LAN oe co: 0 RIS Yoh 9 

CONGO 6 nicest CORRES ons 3. «SRR ER tetafie cierto ea tae 

WE CXIG OS 5.55) EYRE ASSIA s < » a's DE ee eines lates «area celta 


(f) 31 to 40 year term, 0% to 11.75% interest per annum, 

with final repayment in February 2044: 
GaMeroon | iia: REC ates os. 2:5. Ma areas 6. 9 500 4 leap 
CERT a Br ccs cael a eee araico.0s aA Renee asc ccetetelly «3 Senora rs 


Receipts Payments 
and other and other 
April 1/1989 credits charges March 31/1990 
$ $ $ $ 

69,505,334 1,800,453 67,704,881 
1,554,485 2,590,809 1,036,324 
69,505 334 3,354,938 2,590,809 68,741,205 
129,450,000 129,450,000 
10,925,734 186,879 2,719,307 13,458,162 
3,810,327 466,842 3,343,485 
9,304,705 242,357 4,778,000 13,840,348 
12,000,631 3,178,187 8,822,444 
6,407,139 1,666,329 4,740,810 
178,500 3,443 175,057 
33,200,744 640,350 32,560,394 
49,663,104 16,169,608 1,704,631 35,198,127 
8,681,277 8,681,277 
263,622,161 22,553,995 9,201,938 250,270,104 
140,086,379 16,666,667 123,419,712 
19,258,875 371,450 18,887,425 
7,751,250 149,500 7,601,750 
23,601,985 194,693 12,564,595 35,971,887 
263 5 258 
190,698,752 17,382,315 12,564,595 185,881,032 
34,328 5,737,608 5,703,280 
2,086,278 5,577,539 7,663,817 
3,418,183 65,928 SABWOb Ss) 
33,454,438 645,242 32,809,196 
38,958,899 711,170 SOLIS, 43,825,268 
8,259,007 1,120,502 6,737,645 13,876,150 
8,023,867 547,556 18,423,681 25,899,992 
6,453,409 44,247 10,192,086 16,601,248 
6,072,517 274,637 12,863,653 18,661,533 
19,838,954 2,012,814 15,374,411 33,200,551 
28,900,194 692,477 63,115,161 91,322,878 
4,123,642 90,295 1,540,954 5,574,301 
81,671,590 4,782,528 128,247,591 205,136,653 
644,456,736 48,819,274 163,920,080 759,557,542 
70,715,707 101,125,118 171,840,825 
573,741,029 149,944,392 163,920,080 587,716,717 
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During the year, receipts and other credits included loan 
repayments of $40,559,619, a valuation adjustment of 
$8,259,655 in respect of loans totalling $381,258,614 US and 
$11,453,221 ECU (European Currency Unit), while payments 
and other charges included loans and guarantees of 
$163,920,080. Interest of $34.4 million was received and 
credited to non-tax revenue. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a 
visiting force is involved. This account is charged with the 
amount recoverable from other states, for claims for damages 
which took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 


INTERNATIONAL ORGANIZATIONS 


This group records Canada’s subscriptions to the capital of 
the African Development Bank, the Asian Development Bank, 
the Caribbean Development Bank, the Inter-American Devel- 
opment Bank, the International Bank for Reconstruction and 
Development (i.e. World Bank), the International Development 
Association and the International Finance Corporation. It also 
includes loans and advances to other international organiza- 
tions. 


TABLE 6.14 
INTERNATIONAL ORGANIZATIONS 


Capital subscriptions are made in part by the issuance of 
non-interest bearing, non-negotiable demand notes. The 
amounts advanced or loaned vary according to the needs of the 
organizations concerned, and the terms of the agreements. 


The net position of the Government vis-a-vis the interna- 
tional organizations has been obtained by deducting from 
subscriptions, loans and advances, the non-interest bearing 
notes issued by Canada to these organizations. These notes, 
payable on demand, represent that portion of the investment by 
Canada in these organizations which has not yet been encashed 
by them. These notes are encashed subject to the financial 
requirements of these organizations. 


Since April 1, 1986, note encashments, and cash subscrip- 
tions/loans to international financial institutions are now made 
under budgetary authority. However, subscriptions/loans made 
by the issuance of non-interest bearing notes continue to be 
under non-budgetary authority. 


Table 6.14 presents a summary of the balances and transac- 
tions for the subscriptions, loans and advances to international 
organizations. The closing balance of loans/subscriptions to 
international financial institutions includes, where applicable, 
total loans/subscriptions made under both budgetary and non- 
budgetary authorities. The total budgetary payments to all 
international financial institutions are deducted as a lump sum 
amount under the caption "Payments made under budgetary 
authority" at the end of the table to arrive at the total amount 
reported in Table 6.1 as International organizations (net). In 
addition, Table 6.15 presents additional disclosure of informa- 
tion related to subscriptions to the capital of international 
development institutions, as well as future commitments and 
contingent liabilities related to international development assis- 
tance as disclosed in Note 10 to the audited financial statements 
of the Government of Canada in Section 2 of this volume. 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Canada’s subscriptions to the capital of the— 
African Development Bank ................. 70,634,447 387,601 6,080,004 76,326,850 5,692,403 5,827,178 
Eesssnotes payablemn. aenivcnss ten hearin 100,827 6,080,004 5,984,751 196,080 95,253 10,640 
70,533,620 6,467,605 12,064,755 76,130,770 5,597,150 5,816,538 
Asian Development Bank .................. 162,266,184 2,904,693 159,361,491 —2,904,693 8,537,363 
Lesssnotes ‘payable pas rinse. dare eetaeus dene 15,081,505 3,770,376 11,311,129 —3,770,376 —3,770,376 
147,184,679 2,904 693 3,770,376 148,050,362 865,683 —4,766,987 
Caribbean Development Bank .............. 12,593,295 219,887 12,373,408 —219,887 —405,357 
Less:tnotes\payable: ....3... 38a biteek oases 835,108 357,788 477,320 —357,788 —1,068,312 
11,758,187 219,887 357,788 11,896,088 137,901 662,955 
Inter-American Development Bank .......... 143,753,578 2,795,705 2,596,000 143,553,873 —199,705 —5,111,238 
Less:notesjpayable <3... 449.eece en. aes 18,644,206 2,596,000 7,005,152 14,235,054 —4,409,152 —11,481,741 
125,109,372 5,391,705 9,601,152 129,318,819 4,209,447 6,370,503 
International Bank for Reconstruction and 

Development (World Bank) ............ 296,595,562 3,463,694 19,583,886 312,715,754 16,120,192 5,517,928 

Ieess-snotes:payablers seer an ere area 16,115,858 16,115,858 —16,115,858 
280,479,704 3,463,694 35,699,744 312,715,754 32,236,050 5,517,928 
International Development Association ....... 3,054,688 ,061 200,560,000 3,255,248,061 !") 200,560,000 232,400,000 
Bess jnotesipayable’ ......... see thin. oe 896,152,700 200,560,000 336,000,000 760,712,700 —135,440,000 —53,914,000 
2,158,535 ,361 200,560,000 536,560,000 2,494,535,361 336,000,000 286,314,000 
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TABLE 6.14 


INTERNATIONAL ORGANIZATIONS—Concluded 


Receipts and 


Payments and 


PUBLIC ACCOUNTS, 1989-90 


Net increase or decrease (—) 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
International Finance Corporation .......... 48,996,247 973,640 5,746,325 53,768,932 4,772,685 4,438,585 
Multilateral Investment Guarantee 
IMLS UE) adorcids eft Cia RIES Miah SMe 7,651,390 147,574 7,503,816 -147,574 7,651,390 
ess:inotes payablennierp,5..'.ihicen sete 3,863,230 111,322 3,751,908 111,322 3,863,230 
3,788,160 147,574 LTS 22 3,751,908 36,252 3,788,160 
2,846,385 ,330 220,128,798 603,911,462 3,230,167,994 383,782,664 308,141,682 
International financial institutions ............ 1,916,308,788 7,010,739 246,353,870 2,155,651,919!!) 239,343,131 236,511,585 
EeSSuINOteSiDAaVADIO gitcke ce: < 5st eee ees ets 955,733,860 243,944,283 108,464,066 1,091,214,077 135,480,217 99,539,816 
960,574,928 250,955,022 354,817,936 1 064,437,842 103,862,914 136,971,769 
Common Fund for Commodities .............. 1,604,954 1,604,954 1,604,954 
Internationalslin:Gouncili)...< . a --cqame seas 4,484,953 192,339 4,292,614 —192,339 —15,047 
International Natural Rubber Agree- 
TCNU Mei re es art Sere ec nee attest ore ares 7,514,407 7,514,407 -7,514,407 -1,704,010 
International Monetary Fund— 
Enhanced Structural Adjustment Facility ...... 13,981,949 34,312,354 48,294,303 34,312,354 13,981,949 
International organizations and associations— 
Berne Union of the World Intellectual Prop- 
erty. Organizatione sn. fence Met: aes ee 15,676 15,676 
Customs Co-operation Council .............. 6,309 6,309 
Food and Agriculture Organiza- 
HON Ha Sse Sais events oh rece sin oie 854,605 854,605 241,183 
General Agreement on Tariffs and 
Trade eve vreny Be wert» ah Gpaien eth aate 14,508 14,508 
Intergovernmental Maritime Consultative 
Ore anizatl One segs ist yes siete ves sat degtadns cuss deus 1,617 1,617 
International Atomic Energy Agency ......... 65,656 65,656 
International Civil Aviation Organization ..... 71,419 71,419 
International Labour Organization ........... 68,666 68,666 
Paris Union of the World Intellectual Prop- 
efty Organizations erect eter 58,927 58,927 
United Nations Educational, Scientific and 
Cultural! Organization f. 4.4.se eee atone 683,459 683,459 
United Nations Industrial Development 
Organization .,.....08 WHER tt. ate Our 362,976 362,976 
United Nations organizations ............... 3,546,774 35,440 3,582,214 35,440 
World Health Organization ................. 163,357 163,357 
5,913,949 35,440 5,949,389 35,440 241,183 
otal -Arters eset vaees atta sy Bogie ioe eet. 3,838,855,516 478,790,566 994,682,146 4,354,747,096 515,891,580 457,617,526 
Less: payments made under budgetary 
aUthOrity ek eiesrrsracie ete sss sie ne ees pepepnerane hs 1,124,799,774 446,873,653 579,475 1,571,093 ,952 446,294,178 434,067,096 
2,714,055,742 925,664,219 995,261,621 2,783,653,144 69,597,402 23,550,430 
Summary— 
International organizations ................. 5,745,382,810 25,610,279 516,872,833 6,236,645 ,364 491,262,554 490,796,783 
Less: payments made under budgetary 
PAN INO) GUbY 4: ovo. 51s eae AD Hee OR eee ORC 1,124,799,774 446,873,653 579,475 1,571,093,952 446,294,178 434,067,096 
4,620,583,036 472,483,932 517,452,308 4,665,551,412 44,968,376 56,729,687 
esssnotcsipayadl Omari ier<iertertr-riore 1,906,527,294 453,180,287 477,809,313 1,881,898,268 —24,629,026 33,179,257 
Motalicny, Gerretse Matis: «6 2 ewan wisiows nays 2,714,055,742 925,664,219 995,261,621 2,783,653,144 69,597,402 23,550,430 


') The subscriptions to the Association and the loans to the international financial institutions are used to lend funds to developing countries at rates favourable to the 
borrowers. In addition, as described earlier in this section, under the heading "National governments including developing countries", international development 
assistance has also been provided to developing countries. 
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INTERNATIONAL DEVELOPMENT ASSISTANCE— 
SUBSCRIPTIONS, CONTINGENT LIABILITIES AND COMMITMENTS 


Paid-in shares 


Share subscriptions purchased 
Parliamentary 
Cost authority available for 
Estimated use in subsequent years 
Number value of Other Contin- | Number 
of Foreign Canadian callable commit- gent of Estimated 
Paid-in Callable shares currencies currency’) shares’ ments liabilities | shares value 
millions $millions $millions $millions $millions $millions 
African Development Bank ............--+. 4,200 12,600 4,200 ao 176) 12,600 181®) 
2,100 31,500 1,260 $15US 18 456 32,340 468") 
African Development Fund ................ 88 
Asian Development Bank.........-.....--- 8,740 36,403 8,740 $105US 123 514 36,403 514!) 
2,370 45,030 2,370 24SDR 36 685 ih 
Asian Development Fund..............-... 93 
Caribbean Development Bank.............. 1,585 5,355 1,585 $10US 11!) 34 5,355 38!) 
Caribbean Special Development Fund....... 10 
Undisbursed loans to national governments 
including developing countries ........... 533 
Inter-American Development Bank .......... 9,982 115,220 9,982 $121US 144 2,948 63,692 876" 
International Bank for Reconstruction and 
Development (World Bank) .............. 1 7 314 4,115) 83 1,787 7 2,799"! 
International Development Association ...... {10} (10) 219,916 sith 3,255 869 9} 
International Finance Corporation........... 45,976 {11} 46,226"  $46US 56 9} 
International Monetary Fund—Loans ........ 2,016!" 502") 
Multilateral Investment Guarantee Agency .... 2,965 $6US 8 4{) 


l Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1990 ($1US = $1.1695 Cdn; 1SDR = $1.521317 Cdn). 


!2) Commitments to the institutions will require future "Maintenance of value" payments. 
According to the Articles of Agreement of the World Bank, countries are obliged to maintain the value of certain portions of their paid-in capital subscriptions and 
contributions. The World Bank has not had a workable standard of value since 1978 when the formal link between the US dollar and gold was broken. The World 
Bank agreed not to seek payment of these obligations pending the establishment of a new standard of value for the Bank. Maintenance of value obligations do not 
exist for International Development Association contributions. In October 1986, the Executive Board agreed upon the "1974 SDR" as a successor standard of 
value. The 1974 SDR is a fixed US dollar equivalent of the value of the SDR prevailing in 1974 ($1.20635 US = 1 SDR). Maintenance of value payments resumed 
July 1, 1987. It is expected that other institutions will follow this lead. 


'3) Canadian currency equivalent of 42,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

'4) Canadian currency equivalent of 126,000,000 units of account. One unit = $1.20635 US = $1.1556 Cdn as of May 1979. 

'S! These amounts are reflected as non-lapsing non-budgetary authorities in the External Affairs ministerial section of Volume II, Part I (Section 9). 

'6l This amount excludes a maintenance of value payment of $1,192,625. 

(7) Canada’s subscription is for 31,543 shares. Payments are accounted for as a proportion of each share. 

8) Total subscription valued at $3,805,190,000 US. Callable value translated at $1 US = $1.1695 Cdn, representing approximately 91% of the total subscription. 
9} Subscription and payment authorities are annual budgetary voted items presented in the Finance ministerial section of Volume II, Part I (Section10). 

'!°l There are no outstanding subscriptions other than the notes payable in Table 6.14. Accounting is based on dollar values rather than number of shares. 

(This represents a commitment by Canada to the capital of the Corporation to be paid by 1990, rather than a "callable" amount. 


(2) Canada has agreed to lend the Enhanced Structural Adjustment Facility SDR 300 million and to subsidize the interest rate on the loan through a grant of 
approximately SDR 165 million, of which SDR 32.45 million has been paid-in. In addition, lines of credit of SDR 892.5 million have 
been made available to the IMF. 


African Development Bank 


This account records Canada’s subscriptions to the capitalof | Development (Financial Institutions) Assistance Act, and vari- 
the African Development Bank, as authorized by the Interna- ous appropriation acts. 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including External Affairs Vote L40, 
Appropriation Acts No 1 and No 3, 1989-90). 


During the year, there were no additional subscriptions made. 


Caribbean Development Bank 

During the year, payments and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
demand notes. 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the Interna- 
tional Development (Financial Institutions) Assistance Act, and 


Asian Development Bank various appropriation acts. 


This account records Canada’s subscriptions to the capital of During the year, there were no additional subscriptions made. 


the Asian Development Bank, as authorized by the International 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including External Affairs 
Vote L40c, Appropriation Act No 5, 1989-90). 


During the year, payment and other charges included addi- 
tional subscriptions in non-interest bearing, non-negotiable 
notes. 


- International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development 
(IBRD), as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts (including Finance 
Vote L5, Appropriation Acts No 1 and No 3, 1989-90). 


During the year, payments and other charges included addi- 
tional subscriptions in cash. 


International Development Association 


This account records Canada’s subscriptions to the capital of 
the International Development Association, as authorized by the 
Bretton Woods and Related Agreements Act, and various appro- 
priation acts (including Finance Vote L10, Appropriation Acts 
No | and No 3, 1989-90). The subscriptions to the Association, 
which is part of the World Bank Groups, are used to lend funds 
to developing countries for development purposes, at rates 
highly favourable to the borrower (no interest, with a 50 year 
maturity and 10 years of grace). 
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During the year, payments and other charges included addi- 
tional subscriptions in the form of non-interest bearing, 
non-negotiable demand notes. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Groups, as authorized by various appropriation acts 
(including Finance Vote L5, Appropriation Acts No | and No 3, 
1989-90). 


During the year, payments and other charges included addi- 
tional subscriptions in cash. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency as authorized by 
an Act to amend the Bretton Woods and Related Agreements 
Act. 


International financial institutions 


This account records loans for assistance to international 
financial institutions, as authorized by the International Devel- 
opment (Financial Institutions) Assistance Act, and various 
appropriation acts (including External Affairs Votes L35 and 
L35c, Appropriation Acts No 1, No 3 and No 5, 1989-90). 


The balances and transactions for loans to various interna- 
tional financial institutions are as follows: 


Receipts Payments 
and other and other 
April 1/1989 credits charges March 31/1990 
$ $ $ 
AiricamDEevelopmmentBankapyrn Satacten aint anie< line a rley) eles Suet 3,968,896 125,000 3,843,896 
AfricansDevelopiitent RUNGMRIE i. .ncion ae emmmetere ncn ss saci os 574,457,511 1,724,998 123,333,333 696,065,846 
Wess ano tesspavaDle mm sidan iu Ac ckepiere eee orictonse sees ee sr ae uence 322,704,812 12353335333 15,411,479 430,626,666 
251,752,699 125,058,331 138,744,812 265,439,180 
Andean DevelopmentiGorporationy.< a.) ee as eet 4,375,040 124,994 4,250,046 
ASialeDevelopiuentipank——S pCClalmyateae critter inti aye esti tane 27,027,000 27,027,000 
Asian Developmentihund.y «<4 4.2. camiesss ee savers sneer eraers 857,206,975 102,130,312 9595337,207 
essemotes saya Dic memento orem om once vane cnet nee ease ers 540,402,097 102,130,312 73,433,607 569,098,802 
316,804,878 102,130,312 175,563,919 390,238,485 
Caribbean Development Bank— 
Aoricultiral Development Fund.) sc cpiaties eitinie ec). 8,600,000 8,600,000 
Caribbean Development Bank— 
ConmmonwealthCanbbean Refionalimerc sete. soem ec. 4,770,000 92,000 4,678,000 
Caribbean Development Bank—Special ..................2-5- 62,649,337 288,650 4,980,638 67,341,325 
ESS OTES) PAyabler ~ AEM. ..£ Ls. Paeenemmeancte aierarettz tela ects heya eta tenor 19,669,446 4,980,638 2,701,453 21,948,631 
42,979 891 5,269,288 7,682,091 45,392,694 
Central American Bank for Economic Integration .............. 2,180,279 76,500 2,103,779 
Inter-American Development Bank—Fund for Special 
Operations ~.aeerr sey oss SACRO ee ie ele Tete 270,918,524 3,866,300 2,409,587 269,461,811 
Lessinotes: payable Mores . «. SPOR RR e ele rs nldis «x eotetss eed 41,647,026 8,889,227 32,757,199 
229,271,498 3,866,300 11,298,814 236,704,012 
International Bank for Reconstruction and Development ......... 23,850,000 460,000 23,390,000 
International Fund for Agriculture Development ..............-. 63,224,179 13,500,000 76,724,179 
Less>notes\ payables aco ects s)--<nscnpbyetacbancdeg® sie Sake 5 orausac anya 31,310,479 13,500,000 8,028,300 36,782,179 
31,913,700 13,500,000 21,528,300 39,942,000 
InternationalyMonctary Hund? 722s eere fae oes ee seo 13,081,047 252,297 12,828,750 
960,574,928 250,955,022 354,817,936 1,064,437,842 
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Common Fund for Commodities 


This account was established by External Affairs Vote L47b. 
Appropriation Act No 3, 1980-81, to make payments and issue 
guarantees and promissory notes in the current and subsequent 
fiscal years to purchase shares in the first account of the Com- 
mon Fund for Commodities in accordance with the terms and 
conditions of the agreement establishing the Common Fund of 
Commodities. 


Payments, guarantees and promissory notes shall not exceed 
$10,380,000 US. 


International Tin Council 


This account records Canada’s subscriptions to the Interna- 
tional Tin Council, as authorized by previous appropriation 
acts. The subscriptions are for the investment in the buffer stock 
previously established and carried forward under the Sixth 
International Tin Agreement. 


International Natural Rubber Agreement 


This account records Canada’s contributions to the financing 
of the natural rubber buffer stock, as authorized by previous 
appropriation acts. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by an Act to amend the Bretton 
Woods and Related Agreements Act. 


During the year, payments and other charges included a loan 
in cash. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 


TABLE 6.16 
VETERANS’ LAND ACT FUND 


member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 


VETERANS’ LAND ACT FUND 
ADVANCES 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount auth- 
orized to be outstanding at any time is $605,000,000. 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to budgetary expenditure and credited to the allow- 
ance for conditional benefits account. The allowance for 
conditional benefits account represents the accumulated net 
provisions for benefits to veterans in the form of forgiveness of 
loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by the 
veterans. At the end of 10 years, the conditions having been met, 
the accumulated provision is charged to the allowance for con- 
ditional benefits account, and credited to the veteran’s loan 
account. 


During the year, loans totalling $11,398 were written-off by 
Veterans Affairs Votes 2b and 3c, Appropriation Acts No 4 and 
No 5, 1989-90. 


Table 6.16 summarizes the balances and transactions for 
advances to the Veterans’ Land Act Fund. 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Veterans’ Land Act Fund— 
A GVONCES we cot post tare ne ena OM RIS eT Rte 91,545,266 16,889,355 11,485 74,667,396 —16,877,870 —20,200,533 
Less: allowance for conditional 
DENELITS Merce wererreeto ieee es Peren tener cnces fete eee trenton 464,661 8,400 456,261 8,400 —16,800 
Total ARSE Pate se tess ccactvo.arncisdaineenea emotion ster. 91,080,605 16,889,355 19,885 74,211,135 —16,869,470 —20,183,733 
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JOINT AND MIXED ENTERPRISES 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and advan- 
ces to such entities. Additional information on these entities is 
provided in Volume III of the Public Accounts. 


Under the terms of Section 147 of the Bankruptcy Act, the 
Superintendent of Bankruptcy has received shares in a number 


TABLE 6.17 
JOINT AND MIXED ENTERPRISES 


PUBLIC ACCOUNTS, 1989-90 


of corporations in lieu of a cash levy payable to the Crown. The 
Government’s purpose in sharing ownership in these corpora- 
tions with other entities is not to further common operating 
objectives. 


Table 6.17 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
to joint and mixed enterprises. 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Air Canada—Finance— 
(Privatization and Regulatory Affairs) — 
Capital stockatrc me trio tox isarete eh cateesceioh = 329,009,000 329,009,000 329,009,000 
Consolidated loan sais ce iie cata vel Gores ave oes 129,922,699 25,388,563 104,534,136 —25,388,563 —23,645,003 
458,931,699 354,397,563 104,534,136 —354,397,563 —23 ,645,003 
Canarctic Shipping Company Limited— 
‘Transport: <2 epee satiric eee eee de oe She 
Cooperative Energy Corporation—Energy, 
MinesrandResourcesonsicn a. sense ore 57,804,000 57,804,000 
Lower Churchill Development Corporation 
Limited—Energy, Mines and Resources ..... 14,750,000 14,750,000 
National Sea Products Ltd—Finance— 
(Privatization and Regulatory Affairs }— 
Capital stock ...... MERIRR Si hnicstere cetaceans 59,540,000 59,540,000 
PEOANS salar cra aft etre niet eon ets crciad Arsteievaetia 117,415 11,956 105,459 -11,956 —10,984 
59,657,415 11,956 59,645,459 —11,956 —10,984 
Newfoundland and Labrador Development Cor- 
poration Limited—Atlantic Canada 
Opportunities Agency— 
@apitalistock 2 nets wesce sts trsranae fete tos 200 200 —200 
Tons ped. 3 TReSR NEA S. Ate PEA Pe aps 7,583,712 7,583,712 -7,583,712 —13,416,288 
7,583,912 7,583,912 -7,583,912 —13,416,288 
North Portage Development Corporation— 
Western Economic Diversifi- 
CANON ETA eer fees s shs-o te eee ey iMate tretee 
NPM Nuclear Project Managers Canada Inc— 
Energy, Mines and Resources .............. 
Société Inter-Port de Québec—lIndustry, 
Science and Technology— ................ 400 400 
Telesat Canada—Communications ............ 30,000,000 30,000,000 
Total! sbaevecns trocteteeustt 8. torts keeue: odeieteeteps hokrake «is 628,727,426 361,993,431 266,733,995 -361,993,431 37,072,275 


'') This account was previously reported in Table 6.18 as Burgeo Leasing Limited. 


Air Canada 


The Corporation was established by the Air Canada Act, and 
continued under the Canada Business Corporations Act, to 
provide scheduled domestic and international air services to 
North America, the British Isles, continental Europe and the 
Caribbean. 


Capital stock 


The Air Canada Public Participation Act, which came into 
force on August 18, 1988, authorized the Government to dispose 
of its shares in the Corporation. It also authorized the Corpora- 
tion to issue shares to the public. On October 13, 1988, the 


Corporation issued common shares to the public and at that 
time, ceased to be a Crown corporation. 


The Government’s investment in the capital of the Corpora- 
tion was sold on July 19, 1989 to the public with proceeds from 
the sale being credited to this account and to non-tax revenue. 


Consolidated loan 


The loan bears interest at the rate of 7.243% per annum, and 
is repayable in semi-annual instalments over 15 years, with the 
final instalment on April 13, 1993. 
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Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpor- 
ations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and otherwise 
deal in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and repre- 
senting 51% of the common shares outstanding, were purchased 
and charged to budgetary expenditure (Transport Vote 10— 
Marine operating expenditures). The balance of outstanding 
shares is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Government 
of Canada. The objective of the Government’s participation is 
to bring together a number of co-operative financial, agricultu- 
ral, service and marketing institutions to participate in the 
Canadian oil and gas industry. 


The Minister of Energy, Mines and Resources may subscribe 
for, acquire and hold shares and equity debentures of the Cor- 
poration for the Government of Canada. 


The Government’s investment in the capital of the Corpora- 
tion, as authorized by the Cooperative Energy Act, is recorded 
in this account. 


As of March 31, 1990, the Government’s investment was 
made up of 578,040 class B shares with a value of $57,804,000. 


The Government’s holding of shares represents 25% owner- 
ship of the Corporation. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of 
all or part of the hydroelectric potential of the Lower Churchill 
basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland in the development of 
the hydroelectric power potential of the Lower Churchill River 
in Labrador, the Government is authorized to purchase approxi- 
mately 49% of the shares of the Lower Churchill Development 
Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49% of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s paropagen is 
to restructure the Nova Scotia fishery. 


Capital stock 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 1,552,976 no par value common 
shares and 1,552,976 no par value non-voting equity shares. 
This represents 19.6% of the shares outstanding. 


Loans 


Loans have been made to National Sea Products Ltd (former- 
ly Burgeo Leasing Limited), for the construction of an extension 
to the wharf at Burgeo, Newfoundland. The total loan authority 
is $240,000. 


The loans bear interest based on the composite rate of 
7.147% per annum, and are repayable in equal annual instal- 
ments over 25 years, with the final instalment on September 1, 
1996. 


Newfoundland and Labrador Development 
Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to assist small and medium-sized businesses 
in Newfoundland and Labrador through loan and equity financ- 
ing, management advisory services, and other related services. 


Capital stock 


The Government has purchased 200 ordinary $1 par value 
common shares of Newfoundland and Labrador Development 
Corporation Limited, in accordance with an agreement between 
Canada and Newfoundland pursuant to Section 5(3)(c) of the 
Special Areas Act. This represents 40% of the authorized shares. 
The balance of the outstanding shares is owned by the Govern- 
ment of Newfoundland and Labrador. On March 29, 1989, an 
agreement was reached between Canada and Newfoundland 
whereby the Newfoundland Government would purchase Cana- 
da’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. During the year, the capital stock 
was purchased by the Newfoundland Government. 


Loans 


Loans have been made to provide financing and other ser- 
vices to small and medium-sized businesses in Newfoundland. 


The portfolio of loans in this account has been transferred to 
the Government of Canada in settlement of its liability, and 
these loans now appear under "Loans to enterprises in New- 
foundland and Labrador" in Table 6.18. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The 
objective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3% of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba and 
the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and 
construction. The objective of the Government’s participation 
is to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. 


The Government’s holding of shares represents 13.34% of 
the shares outstanding. The balance of the outstanding shares is 
owned by four private sector corporations. 


Société Inter-Port de Québec 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of that 
same infrastructure. 
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The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40% of the auth- 
orized shares. The balance of the outstanding shares is owned 
by the Government of Quebec. 


Telesat Canada 


The Corporation was incorporated by the Telesat Canada Act, 
to establish multi-purpose satellite telecommunication systems. 


The Government has purchased 3,000,000 common shares 
of the Corporation at $10 per share, for $30,000,000. This 
investment represents 49.99% of the common shares outstand- 
ing. 


MISCELLANEOUS 


This group records loans, investments and advances not 
classified elsewhere. 


Table 6.18 presents a summary of the balances and transac- 
tions for the various types of miscellaneous loans, investments 
and advances. 


MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Loans and accountable advances— 
External A ffairs— 
Missions;abroadigqigrd 5 cya se oz eres tee 3 ona 8,105,061 689,151,570 689,822,795 8,776,286 671,225 —215,776 
Retsonnelepoastedvabroad 7... een ites 11,566,603 11,730,154 11,701,471 11,537,920 —28,683 1,712,098 
19,671,664 700,881 ,724 701,524,266 20,314,206 642,542 1,496,322 
Industry, Science and Technology— 
Personnel posted in Canada .............. 1,563 1,563 
National Defence— 
Imprest accounts, standing advances and 
allthorized loans sss... meine ee 30,709,894 567,121,890 571,193,585 34,781,589 4,071,695 1,812,360 
Supply and Services— 
Miscellaneous accountable advances ....... 6,129,056 6,129,915 8,191,982 8,191,123 2,062,067 —560,931 
Miscellaneous accountable imprest and 
Standing advancestety....- atseetei ere: 5,969,867 1,019,991 1,501,522 6,451,398 481,531 305,162 
12,098,923 7,149,906 9,693,504 14,642,521 2,543,598 —255,769 
Total loans and accountable advances .......... 62,482,044 1-275,153;520 1,282,411,355 69,739,879 2576835 3,052,913 
Other miscellaneous— 
Agriculture— 
Construction of multi-purpose exhibition 
phildings ie. Ans) . 222, tase 19,102,598 769,635 18,332,963 -769,635 —954,736 
Atlantic Canada Opportunities 
Agency— 
Loans to assist industry in the Cape Breton 
ECE tl SS oct Pe NESSIE oho aR 1,943,720 1,797,096 3,740,816 1,797,096 1,943,720 
Loans to enterprises in Newfoundland 
Bnddabradoreer, tc o's Sessa enact 945,085 7,583,712 6,638,627 6,638,627 
1,943,720 945,085 9,380,808 10,379 443 8,435,723 1,943,720 
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TABLE 6.18 
MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Continued 


Net increase or decrease (—) 
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Receipts and 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ 3. $ $ 
Communications— : 
Cultural propertyattyt ects ott eee comes 11,182 2,726 8,456 | —2,726 1,182 
Employment and Immigration— : 
Assisted, passage;schemey. seuieei eee 76,868,443 16,196,980 28,394,101 89,065,564 — 12,197,121 9,167,722 
Energy, Mines and Resources— : 
Hydro-Quebec Research Institute .......... 10,717,430 762,120 9,955,310 —762,120 —709,800 
Joint Venture—Bi-Provincial 
Wpgtadénrey. Fos doses heehee te SF eke 35,892,245 35,892,245 35,892,245 
10,717,430 762,120 35,892,245 45,847 555 35,130,125 -709,800 
External Affairs— . 
Development of export trade (loans admin- 
istered by the Export Development Cor- 
poration)! Sanh Romse aut setae eer 79,597,998 8,876,613 3,189,209 73,910,594 —5,687,404 —29,075,375 
Finance— : 
Canadian:\CommercialbBank %). 6:0. o02ac0 00 72,936,360 72,936,360 
Ottawa Civil Service Recreational Associa- 

BON 5445 ERR BUI AE AN BS ele 207,988 28,129 179,859 —28,129 —26,754 
Saint John Harbour Bridge Authority ....... 13,556,214 398,869 13,955,083 398,869 222,645 
Town of Oromocto Development Corpora- 

CON kes Mas Gee ete iainie ence re ee 61,646 31,218 30,428 -31,218 -77,390 

86,762,208 59,347 398,869 87,101,730 339,522 118,501 
Fisheries and Oceans— 
Canadian producers of frozen ground- 

fiSh 4 bis wo ace ee cid on sie aunPlanskeeeeye cucaperctac 304,493 41,334 263,159 41,334 —37,624 
Groundfishiprocessorseasme eee oer eee 120,423 34,698 85,725 —34,698 —64,000 
Haddocksfishermen! sustain ae ese ee 1,353,044 1,353,044 —5,000 

1,777,960 76,032 1,701,928 -76,032 —106,624 
Indian Affairs and Northern Development— . 
Couneill forYukoniIndians wars eras ee ee 8,139,684 1,206,754 9,346,438 1,206,754 1,171,595 
Eiskimoyloan stun eect ween eerie yer eects 2,824,244 318,021 22,874 2,529,097 —295,147 386,565 
Indian economic development 

FUN. oe Sac Saye ee eee oe eet oats 41,594,582 16,633,850 1,482,250 26,442,982 — —15,151,600 935,656 
Indian housing assistance fund ............ 2,101,506 692,133 1,409,373 —692,133 —520,018 
Inuvialuit Regional Corporation ........... 79,09 1,000 1,452,000 80,543,000 | 1,452,000 19,091,000 
Nativerclaimants erneakuscacresiie  oircrd iste 129,238,699 489,000 18,362,910 147,112,609 17,873,910 14,041,726 
Yukon Energy Corporation ............... 53,450,000 1,400,000 52,050,000 —1,400,000 —1,399,030 

316,439,715 19,533,004 22,526,788 319,433,499 2,993,784 33,707,494 
Industry, Science and Technology— 
@anadaimLimited {anasto ae eee 151,471 147,122 4,349 —147,122 -147,122 
@anadian defence industry ei) ase reer 2,118,851 738,287 1,380,564 —738,287 —1,094,626 
Company stock option ~-)...4-/.-e eerie: 
Industrial and regional development pro- 

QTAM 3 co ou gt pa tues ates oe oe een eer 1,229,167 125,000 1,104,167 —125,000 —20,833 
Manufacturing, processing and service 

andustniesin Canada in sae a sere eee 111,090,359 111,090,359 

114,589,848 1,010,409 113,579,439 —1,010,409 —1,262,581 
Labour— 
Provincial workers’ compensation 
DOCS orcs trace’ chen nee Gnas 6. ee eee 7,588,000 7,588,000 2,080,000 
National Defence— 
Canadian Forces housing 
DLOJCOUS Sasa ee An se fois: caspase eerie 13,271,154 668,950 12,602,204 —668,950 —591,938 
Public Works— 
Burgeo Leasing Lamited! 2300) 5 eee 
Sydney) SteelCorporationia 1. ets 5,218,162 §,218,162 
Solicitor General— 
Parolees) spc cet sesine Soon eo ee 13,477 13,368 15,037 15,146 1,669 —2,741 
Supply and Services— 
Canadian Commercial Bank .............. 15,189,000 15,189,000 
Defence production loan 
ACCOUNE: «clue Cee eo seer ae cee eer 26,324,007 26,324,007 16,600,000 
41,513,007 41,513,007 16,600,000 
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MISCELLANEOUS LOANS, INVESTMENTS AND ADVANCES—Concluded 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Transport— 
Corporation of the City of Montreal ........ 291,760 94,597 197,163 —94,597 —91,731 
Hamilton Harbour Commissioners ......... 575,000 50,000 525,000 —50,000 —50,000 
Northern Transportation Company Limited . . 4,000,000 4,000,000 3,000,000 
Port Alberni Harbour Commission ......... 427,192 164,792 262,400 —164,792 —153,223 
Thunder Bay Harbour Commission ........ 45,388 45,388 —45,388 —85,982 
5,339,340 354,777 4,984,563 —354,777 —3 380,936 
Veterans A ffairs— 
Commonwealth War Graves 
CommiSSiOnseOr cP eke eee 69,816 2,586 67,230 —2,586 
Accounts without current transactions ........ —95,570,555 
780,824,058 49,271,632 99,797,057 831,349,483 50,525,425 27,533 888 
Add: consolidation adjustment"?! SAD cones eh 847,292,000 183,577,000 663,715,000 —183,577,000 65,915,000 
Rotalrothermiscellancousues tis. as cae corse ce 1,628,116,058 232,848,632 99,797,057 1,495,064,483 —133,051,575 93,448,888 
otal tee s er eee cca estate itary ere eae 1,690,598,102 1,508,002,152 1,382,208,412 1,564,804 362 —125,793,740 96,501,801 


(This account is now reported in Table 6.17 as National Sea Products Ltd—Loans. 

{21 Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government's reporting entity. 
The changes were applied retroactively and the previous year‘s deficit and accumulated deficit have been restated for consistency. Additional 
information is provided in Section 5 of this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of External Affairs and other departments 
and agencies. 


During the year, the total amount authorized to be outstand- 
ing at any time was increased to $50,000,000 by External 
Affairs Vote L12, Appropriation Acts No 1 and No 3, 1989-90. 


Personnel posted abroad 


A working capital advance account was established to fin- 
ance loans and advances to employees posted abroad, including 
employees of other Government departments and agencies, as 
well as medical advances to locally-engaged staff. 


During the year, the total amount authorized to be outstand- 
ing at any time was increased to $18,500,000 by External 
Affairs Vote L11, Appropriation Acts No 1 and No 3, 1989-90. 


The closing balance consists of loans to employees, 
$8,627,726; advances for medical expenses, $1,823,859; se- 
curity and other deposits under Foreign Service Directives, 
$851,328; and, school and club debentures, $235,007. 


The loans to employees bear interest at rates from 11% to 
13% per annum, and are repayable over 4 years, with final 
instalments between April 1, 1990 and June 30, 1993. 


During the year, loans totalling $9,202 were forgiven pur- 
suant to External Affairs Vote 2c, Appropriation Act No 5, 
1989-90. 


Personnel posted in Canada 


This account records imprest bank account advances made 
to regional offices. 


The total amount authorized to be outstanding at any time is 
$1,950,000. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance aecounts; (b) 
standing advances; (c) authorized loans and advances to em- 
ployees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


During the year, the total amount authorized to be outstand- 
ing at any time was increased to $80,000,000 by National 
Defence Vote L1lc Appropriation Act No 5, 1989-90. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide standing travel advances, 
petty cash and imprest bank account advances, to departments 
and agencies. 


The total amount authorized to be outstanding at any time is 
$17,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 28 to 30 years, bearing interest at rates 
from 7.432% to 9.684% per annum, with final instal- 
ments between May 31, 1995 and May 1, 2008, 
$16,601,712; and, 


(b) repayable over 20 to 26 years, bearing interest at rates 
from 7.266% to 8.898% per annum, with final instal- 
ments between December 31, 1992 and February 15, 
2005.91, 731,254. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their financial 
restructuring and to foster the expansion of Canadian trade to a 
person engaged or about to engage in a manufacturing, process- 
ing or service industry in the Cape Breton area. 


During the year, additional loans were authorized by Atlantic 
Canada Opportunities Agency, Vote L10, Appropriation Acts 
No 1 and No 3, 1989-90. 


The loans bear interest at rates from 13.25% to 13.75% per 
annum, and are repayable at various dates between September 
30, 1990 to December 12, 1992. 


Loans to Enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labrador 
Development Corporation Limited, of which Canada owned 
40% of the shares. In an agreement dated March 29, 1989, the 
Newfoundland Government purchased Canada’s shares to ef- 
fect the withdrawal of the Government of Canada from the 
Corporation. A condition of the withdrawal was that the Gov- 
ernment of Canada accept these loans as full payment of moneys 
owing by the Corporation to Canada. These loans are currently 
being administered by the Corporation on behalf of the Govern- 
ment of Canada. 


These loans bear interest at rates from 10.5% to 17% per 
annum and are repayable at various dates between April 1, 1990 
and April 1, 1999. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property situated 
outside Canada which is related to the national heritage. 


During the year, additional loans were authorized by Com- 
munications Vote L20, Appropriation Acts No 1 and No 3, 
1989-90. The total loan authority is $10,000 per year. 
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The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.995% per annum, re- 
payable over 5 years, with the final instalment on March 
23, 1993, $5,550; and, . 


(b) bearing interest at the rate of 10.455% per annum, re- 
payable over 5 years, with the final instalment on 
September 30, 1993, $2,906. 


Assisted passage scheme 


Section 119 of the Immigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time is 
$90,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 5 years, with 
a deferment of 2 years, bearing interest at rates from 6% 
to 15% per annum, with final instalments between April 
1, 1990 and April 1, 1995, $5,422,356; and, 


(b) repayable by monthly instalments over | to 5 years, with 
a deferment of 2 years, non-interest bearing, with final 
instalments between April 1, 1990 and April 1, 1995, 
$83,643,208. 


During the year, loans totalling $542,911 were written-off by 
Employment and Immigration Votes 16b and 17c, Appropria- 
tion Acts No 4 and No 5, 1989-90. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research In- 
stitute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the In- 
stitute. 


The loans bear interest at rates from 7.187% to 7.937% per 
annum, and are repayable in equal annual instalments over 25 
years, with the final instalment on March 25, 1999. 


Joint venture—Bi-Provincial Upgrader 


The Government of Canada entered into a joint venture 
agreement with the Provinces of Alberta and Saskatchewan and 
Husky Oil Operations Ltd for the sole purpose of constructing 
and operating the Bi-Provincial Upgrader to be located near 
Lloydminster, Saskatchewan. The project facility will be used 
to upgrade heavy oil and crude bitumen. 


The Governments’ equity interest in the joint venture is equal 
to 30% of the Class A participating interest and 33.3% of the 
Class B participating interest. 


During the year, investment payments were authorized by 
Energy, Mines and Resources Vote L15, Appropriation Acts No 
1 and No 3, 1989-90. 


As of March 31, 1990, the Governments’ total investment is 
$39.1 million. Of this amount $3.1 million has been charged to 
budgetary expenditure (Vote 5) in 1988-89. 


Development of export trade 


Pursuant to Section 31 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are 
financed directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Since April 1, 1987, certain loans for the development of 
export trade are made under budgetary authority. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their terms 
and conditions of repayments. The closing balance of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. The 
total budgetary payments are deducted as a lump sum amount 
under the caption "Payments made under budgetary authority" 
at the end of the table to arrive at the amount reported in Table 
6.18. 
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Receipts Payments 
and other and other 
April 1/1989 credits charges March 31/1990 
$ $ $ 
(a) 1 to5 year term, 0% to 12% interest per annum, with 
final repayment in September 1996: 
Cubar era eh PA e eh RIC 54. ts Bee CER eta as 132,418 3,321,627 3,189,209 
ING Se Rial gence eet ramea eters eos SAE gen OD Me eae) a a 82,939 82,939 
NON Way tere tee iee eeteicbe facet cite METRE ELIA chk Gta een oaks 24,361,072 469,857 23,891,215 
United States ASL SE PUN, REVOT TR IEMT HD TAS TEE 8 14,329,992 276,386 14,053,606 
38,906,421 4,067,870 3,189,209 38,027,760 
(b) 11 to 15 year term, 8.5% interest per annum, with 
final repayment in April 1995: 
Brazilyt So Fo RS LIN. hla aia ope k tein Midebtode ce bersyepeverh cratrs 8,094,643 2,839,277 5,255,366 
Zambia See JB ati eS ld lt i OE ARAITESS | 150,111 150,111 
8,244,754 2,839,277 5,405,477 
(c) 40 year term, 8% interest per annum, with final repayment in 
March 2036: 
PATIL O USM RADE ee bilaye atte ceca ts a tits: atcee-ape Ahearn ose ate aaew sete 32,446,823 1,969,466 30,477,357 
79,597,998 8,876,613 3,189,209 73,910,594 


During the year, receipts and other credits included loan 
repayments of $7,395,678, and a valuation adjustment of 
$1,480,935 in respect of loans totalling $62,999,182 US, while 
payments and other charges included loans of $3,189,209. In- 
terest of $1.2 million was received and credited to non-tax 
revenue. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support 
group as authorized by the Canadian Commercial Bank Finan- 
cial Assistance Act. These funds represent the Government’s 
participation in the loan portfolio that was acquired from the 
Bank (the Government of Canada’s share is $60 million) and 
the purchase of outstanding debentures from existing holders 
($13 million). 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The loans bear interest at rates from 4.25% to 5.375% per 
annum, and are repayable in equal semi-annual instalments over 
25 and 45 years, with final instalments between September 30, 
1990 and September 30, 2005. 
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Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the year 
exceeds the amount of the operating and financing costs for such 
year. The advances bear interest at rates from 5.875% to 
16.375% per annum. 


Advances made to the Authority to meet payments on Mu- 
nicipal Development and Loan Board loans and/or Canada Ports 
Corporation loans, have also been charged to this account. 
During the year, additional loans were authorized by Finance 
Vote L20, Appropriation Acts No 1 and No 3, 1989-90. 


Town of Oromocto Development Corporation 


Loans have been made to the Town of Oromocto Develop- 
ment Corporation, for housing projects in the Town of 
Oromocto, New Brunswick. The total loan authority is 
$750,000. 


The remaining loan bears interest at the rate of 5% per 
annum, and is repayable in equal semi-annual instalments over 
30 years, with the final instalment due February 15, 1992. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and frozen 
lobster meat, to assist in the financing of inventories. The total 
loan authority is $5,500,000. 


The loans bore interest at the rate of 13% per annum, and 
were repayable in equal annual instalments over 7 years, with 
the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. prices 
to primary producers, at the 1966-68 level. The total loan 
authority is $6,000,000. The loans bear interest at the rate of 
8.75% per annum, and were repayable in equal annual instal- 
ments over 7 years, with the final instalment in December 1984. 
No loan repayments nor interest were received since November 
1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bear interest at rates 
from 8% to 10% per annum, and were repayable in equal annual 
instalments over 7 years, with the final instalment in December 
1985. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement for 
the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8% per annum, and were 
repayable in equal annual instalments over 4 years, with the 
final instalment in 1979. Parliamentary authority is required to 
write-off the balance. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending set- 
tlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L25, Appropriation 
Acts No 1 and No 3, 1989-90. 


The loans are repayable in full upon settlement of land 
claims, and are non-interest bearing before an Agreement-in- 
Principle for the settlement of a claim is reached. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Eskimos. 


The total amount authorized to be outstanding at any time is 
$7,072,000. 


The loans bear interest at rates from 5% to 19.5% per annum, 
and are repayable over 1 to 15 years, with final instalments 
between April 1, 1990 and February 2, 2003. 


During the year, loans totalling $28,396 were written-off by 
Indian Affairs and Northern Development Vote 31b, Appropri- 
ation Act No 4, 1989-90. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The total amount authorized to be outstanding at any time 
has been reduced from $70,000,000 to $64,000,000, by Indian 
Affairs and Northern Development Vote 6b, Appropriation Act 
No 4, 1989-90. 


The loans bear interest at rates from 5% to 21% per annum, 
and are repayable over 4 month to 15 years, with final instal- 
ments between April 1, 1990 and April 1, 2004. 


During the year, loans totalling $11,823,891 were written-off 
by Indian Affairs and Northern Development Votes 7b and 8c, 
Appropriation Acts No 4 and No 5, 1989-90. 


Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and acquisi- 
tion of houses and land, in areas other than Indian reserves. The 
purposes of the account were extended to authorize loans and 
advances to Indians and Inuit, for repairs or improvements to 
houses at time of purchase, in areas other than Indian reserves. 


The total amount authorized to be outstanding at any time is 
$20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the bor- 
rower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10% per annum for up to 10 years. 


During the year, $311,581 was forgiven under the authority 
of Northern Affairs and National Resources Vote L51la, Appro- 
priation Act No 9, 1966. 


In addition, loans totalling $308,042 were written-off by 
Indian Affairs and Northern Development Votes 7b and 8c, 
Appropriation Acts No 4 and No 5, 1989-90. 


Inuvialuit Regional Corporation 


A loan has been made to the Inuvialuit Regional Corporation 
pursuant to Section 6 of the Western Arctic (Inuvialuit) Claims 
Settlement Act to meet the monetary obligations of the Govern- 
ment under Section 15(4) of the agreement dated June 5, 1984, 
between the Committee for Original Peoples’ Entitlement rep- 
resenting the Inuvialuit of the Inuvialuit Settlement Region, and 
the Government of Canada. 


The total loan authority is $30,000,000 per year as long as 
the total outstanding loans do not exceed $80,543,000. 


The loan bears interest at the rate of 8% per annum, calcu- 
lated semi-annually, not in advance, and any accrued interest or 
loans outstanding, exceeding $82,112,000 are repayable on 
December 31, 1990. 


Native claimants 


Loans have been made to native claimants, to defray the costs 
related to the research, development and negotiation of claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L20 and L20b, Appro- 
priation Acts No 1, No 3 and No 4, 1989-90. 


The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of aclaim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equi- 
valent terms by Crown corporations; and, 
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(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 1998, whichever date is earlier. 


Yukon Energy Corporation 


In accordance with Section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpora- 
tion in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to Section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $14,800,000 bear interest at the 
rate of 9% per annum, are repayable in equal principal 
annual instalments of $400,000 plus interest, with the 
final principal instalment on March 31, 1997 of 
$12,000,000 plus interest; and, 


(b) loans in the amount of $37,250,000 bear interest at the 
rate of 7% per annum, are repayable in equal principal 
annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is 
subject to certain principal deferral and interest abate- 
ment provisions depending on the sales volume of 
electrical power. 


Canadair Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to manufacture and sell aircraft. 


Loans have been made to the Corporation for the financing 
of water bomber aircraft, such loans to be recovered on the sale 
of the aircraft. 


The loans are non-interest bearing and are repayable only 
when the aircraft are sold. 


Canadian defence industry 


Advances have been made to assist Canadian defence indus- 
try with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | to 5 years, with final instalments between April 1, 1990 
and December 31, 1994. 


During the year, advances totalling $99,541 were written-off 
by Industry, Science and Technology Vote 3c, Appropriation Act 
No 5, 1989-90. 
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Company stock option 


This account records the purchase by the General Adjustment 
Assistance Board and the Enterprise Development Board, on 
behalf of Her Majesty in right of Canada, of the capital stock of 
a company in order to exercise a stock option in such company 
that has been taken by the Board in connection with the provi- 
sion of a loan, or of insurance of a loan or a letter of credit made 
or issued to the company in accordance with the General Ad- 
justment Assistance Regulations, the Automotive 
Manufacturing Assistance Regulations, or under the Enterprise 
Development Program, where, in the opinion of a Board estab- 
lished pursuant to Section 15 of the Department of Industry, 
Science and Technology Act: 

(i) the value of the capital stock of the company has 
increased as a result of the assistance provided and the 
stock option should be exercised, in order to permit Her 
Majesty in right of Canada to benefit from the increased 
value of the capital stock of the company; or, 

(ii) the stock option should be exercised, to protect the 
Crown’s interest in respect of the loan made or insurance 
provided; and, 

to authorize the sale or other disposition of any capital stock so 
acquired. 


During the year, additional purchases were authorized by 
Industry, Science and Technology Vote L15, Appropriation Acts 
No | and No 3, 1989-90. 


Industrial and regional development program 


Loans have been made to firms and industries to help them 
adjust to changing competitive conditions and to produce new, 
more viable and competitive products and services. 


The remaining loan bears interest at the rate of 12.625% per 
annum, and is repayable between April 24, 1990 and January 
24, 1999. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service 
industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, an additional loan was authorized by Indus- 
try, Science and Technology Vote L20, Appropriation Acts No 
1 and No 3, 1989-90. One of the loans bears interest at rates 
from 9.375% to 10.375% per annum, and is repayable over 7 to 
8 years, with a final instalment due December 15, 1998. The 
other loan is interest-free unless it is in default, and it will be 
repaid in one instalment of $110 million on April 1, 2017. 
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Provincial workers’ compensation boards 


This account is operated under the authority of Section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4% to 5.75% per annum, 
and are repayable over 35 to 48 years, with final instalments 
between August 1, 1996 and November 1, 2010. 


Sydney Steel Corporation 


Loans have been made to Sydney Steel Corporation, for the 
construction of wharf facilities at Sydney, Nova Scotia. The 
total loan authority is $6,000,000. 


The loans bear interest at the rate of 9.078% per annum, and 
are repayable in equal annual instalments over 20 years, with 
the final instalment on June 12, 1998. The instalments are in 
arrears since June 1, 1979. Parliamentary authority is required 
to write-off the balance. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $8,570 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act No 1, 
1969. 


Canadian Commercial Bank 


This account represents the amount the Receiver General for 
Canada had on deposit with the Canadian Commercial Bank at 
the time the Bank ceased operation on September 1, 1985. Since 
this amount was not covered for reimbursement under the Fin- 
ancial Institutions Depositors Compensation Act, parliamentary 
authority is required to write-off the balance. 


Defence production loan account 


This account was established under Section 18 of the 
Defence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by any 
person. 


Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence production 
revolving fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggregate 
of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


(c) charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence produc- 
tion revolving fund; and, 


(d 


~~ 


received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents: 


— a repayment of $1.7 million owed to this account by 
CAE Aircraft, which is in dispute concerning the date 
when repayment is due. Legal counsel is of the opinion 
that no loss to the Government will be incurred; and, 


— loans of $24.6 million which have been issued to Expro 
Chemical Products Inc for the specific purpose of meet- 
ing its working capital requirements. 


The loans bear interest at rates from 9.865% to 10.590% per 
annum, and are repayable in quarterly instalments over 5 to 10 
years, with the final instalment in October, 1998. 


Corporation of the City of Montreal 


A loan has been made to the Corporation of the City of 
Montreal, for the construction of a vehicular tunnel under the 
Lachine Canal at Atwater Avenue. 


The loan bears interest at the rate of 3.125% per annum, and 
is repayable in equal annual instalments over 30 years, with the 
final instalment on June 20, 1991. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commissio- 
ners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 
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The remaining loan bears interest at the rate of 4.125% per 
annum, and is repayable in semi-annual instalments over 39 
years, with the final instalment on January 15, 2004. 


Northern Transportation Company Limited 


A loan has been made to 141606 Canada Limited, to finance 
the acquisition of the former Northern Transportation Company 
Limited. On July 15, 1985, both corporations were amalga- 
mated under the name of Northern Transportation Company 
Limited. 


The loan bears interest at the rate of 4% per annum, is 
repayable in annual instalments equal to 40% of the annual cash 
flow of the Company, and has an indefinite maturity date. 


Port Alberni Harbour Commission 


Loans have been made to the Port Alberni Harbour Com- 
mission, to finance the construction of a new lumber assembly 
wharf. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at the rate of 8.062% per annum, re- 
payable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1991, $70,339; and, 


(b) bearing interest at the rate of 7.187% per annum, re- 
payable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1991, $192,061. 


Thunder Bay Harbour Commission 


Loans have been made to the Thunder Bay Harbour Com- 
mission, for the expansion of the Keefer terminal. 


During the year, the loans were repaid in full. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


ALLOWANCE FOR VALUATION 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts of 
Canada at year end. 
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SPECIFIED PURPOSE ACCOUNTS 


Specified purpose accounts represent the recorded value of 
the financial obligations of the Government of Canada in its role 
as administrator of certain public moneys received or collected 
for specified purposes, under or pursuant to the legislation, 
trusts, treaties, undertakings or contracts. These public moneys 
may be paid out only for the purposes specified in or pursuant to 
the legislation, trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an accounting 
mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


This section gives details of specified purpose accounts on 
which summary information was given in Sections | and 2 of 
this volume. 


CHART A 
SPECIFIED PURPOSE ACCOUNTS 
(in millions of dollars) 


$70,997 


Chart A presents the total specified purpose accounts by 
category for the current fiscal year, while Chart B compares the 
total specified purpose accounts for the last five fiscal years. 
Table 7.1 presents the transactions and year-end balances of 
specified purpose accounts by category. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as receipts 
and other credits, and payments and other charges. In addition, 
the term "account(s) without current transactions" has been in- 
cluded in some tables, to show the net result of transactions in 
accounts which were closed out in the previous year. 


The financial statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund, the Government 
Annuities Account and the Royal Canadian Mounted Police 
(Dependants) Pension Fund, together with the Auditor General’s 
reports thereon, are presented at the end of this section. 


oO Canada Pension Plan Account 
aa Superannuation accounts 


YW Government Annuities Account 


a Deposit and trust accounts 


oO Other specified purpose accounts 


Provincial tax collection 
agreements account 
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CHART B 


SPECIFIED PURPOSE ACCOUNTS 
(in billions of dollars) 


80 


70 


60 


50 


40 


30 


20 


in —S_s§ Vain 


1986 1987 1988 


WB TOTAL 


SPECIFIED PURPOSE ACCOUNTS 7.3 


PUBLIC ACCOUNTS, 1989-90 


TABLE 7.1 


SPECIFIED PURPOSE ACCOUNTS 


Canada Pension Plan Account, 

Table 722) occ dec chet os OEE: 6s ossrereusi 
Less: securities held by the 

Canada Pension Plan 

Investment Fund, Table 7.2 ..........-+.+.-- 


Superannuation accounts, Table 7.4 ........... 
Government Annuities Account .............. 
Deposit and trust accounts, Table 7.10......... 
Provincial tax collection agreements account, 
Table VAl3-44 9. 322 nec eee cin lelobiers 


April 1/1989 


Receipts and 
other credits 


$ 


37,602,88 1,586 


35,063,117,000 
2,539,764, 586 
64,612,683,078 
948,221,887 
1,220,845,213 


1,765,750,365 
834,202,642 


71,921,467,771 


$ 


14,527,045,082 


823,286,000 
15,350,331,082 
8,401,484,326 


3,306,972,382 


24,332,544,792 
7,923,658,511 


Payments and 


Net increase or decrease (—) 


other charges March 31/1990 1990 1989 
$ $ $ $ 

12,684,557,911 39,445,368,757 1,842,487,171 1,581,805 ,687 
2,243,231,000 36,483,062,000 1,419,945 ,000 1,326,068,000 
14 ,927,788,911 2,962,306,757 422,542,171 255,737,687 
2,016,926,565 70,997,240,839 6,384,557,761 5,825,016,582 
62,747,366 104,292,774 906,676,479 —41,545,408 —39,216,494 
3,372,472,614 1,155,344,981 —65,500,232 —518,704,759 
24,700,007 ,482 1,398,287,675 —367,462,690 —731,174,433 
7,838,082,351 919,778,802 85,576,160 107,984,410 
52,959,570,697 78,339 ,635,533 6,418,167,762 4,899,642,993 


59,377,738,459 


Note: the balances and the transactions of the Unemployment Insurance Account, the Canadian Ownership Account, the Western Grain Stabilization Account, the Crop 
Reinsurance Fund, the Agricultural Commodities Stabilization Accounts and other specified purpose accounts are reported in Section 5 of this volume (Table 5.7) 


since the transactions in these accounts are treated as budgetary. 


Canada Pension Plan Account 


The Canada Pension Plan is a compulsory contributory social 
insurance plan which enables members of the labour force to 


acquire and retain protection for themselves and their families 


tions made by employees, employers and self-employed persons, 
and the interest earned from the investment of funds. 


against loss of income due to retirement, disability or death. 
Established in 1965, the Plan applies in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all benefits and costs incurred 
in the administration of the program are financed from contribu- 


The Government’s financial obligation, as administrator of 
the Canada Pension Plan, is limited to the balance in the Account. 


Table 7.2 presents asummary of the balances and transactions 
in the Canada Pension Plan Account less investment in securities 
of the federal, provincial and territorial governments held by the 
Canada Pension Plan Investment Fund. 


TABLE 7.2 


CANADA PENSION PLAN ACCOUNT 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $. $ $ 

Canada Pension Plan Account, 

Table 723... fae 034.30 Ree oso tee hers 37,602,881,586 14,527,045,082 12,684,557,911 39,445 ,368,757 1,842,487,171 1,581,805,687 
Less: securities held by the 

Canada Pension Plan Investment 
Fund — 

Canada cae. .bjeis ow ts « MIE oe cara hee 3,005,600,000 4,059,000 71,112,000 3,072,653,000 67,053,000 $13,753,000 

Newfoundland. |. ......4.. Sonera» oc ne ees 727,941,000 15,557,000 45,188,000 757,572,000 29,631,000 27,398,000 

Nova:Scotia: Jo... ¢ «Sen = oa we obs 1,365,521,000 34,566,000 85,218,000 1,416,173,000 50,652,000 49,271,000 

Prince Edward Island . - Sepmiemeee «. os oese 154,733,000 3,240,000 10,544,000 162,037,000 7,304,000 6,846,000 

New Brunswick ....<:). Seen «cso ees 1,003,721,000 24,216,000 64,307,000 1,043,812,000 40,091,000 37,547,000 

Quebee ice. delen cdc < BERNER oie os bees 128,398,000 3,078,000 6,099,000 131,419,000 3,021,000 2,911,000 

Ontario: «25.85.05 c.04 << ERTIES © oe wieke ee 16,078,223,000 445,777,000 1,086,695,000 16,719,141,000 640,918,000 177,326,000 

Manitobas. «fics. <3... eee wesw wi wiee 6-6 1,911,909,000 47,683,000 114,972,000 1,979, 198,000 67,289,000 63,721,000 

Saskatchewan'.\: ...: 4. . peep: ose) cao gate 1,577,117,000 40,357,000 101,867,000 1,638,627,000 61,510,000 58,024,000 

Alberta sc scihdsis 5.5.45 « Ree «506s fon se 4,209,336,000 76,618,000 311,940,000 4,444,658,000 235,322,000 222,553,000 

British Columbia”... Seance sen te 4,896,892,000 128,135,000 345,289,000 5,114,046,000 217,154,000 166,718,000 

Northwest Termitories secre ore eee 

Yukon Territory “Sees eee ee 3,726,000 3,726,000 

35,063 ,117,000 823,286,000 2,243,231 ,000 36,483 ,062,000 1,419,945 ,000 1,326,068,000 

fle Rae C Cr IMEnO DS Ls Mis on Gc on Bar 2,539,764,586 15,350,331,082 14,927,788,911 2,962,306,757 422,542,171 255,737,687 


7.4 SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits include: 


(a) contributions of: (i) 2.1% of earnings by employees ear- 
ning over $2,700 for the 1989 calendar year and 2.2% of 
earnings over $2,800 for the 1990 calendar year, subject to 
maximum payments of $525 for the 1989 calendar year and 
$574 for the 1990 calendar year, with matching contribu- 
tions by employers and (ii) 4.2% of earnings of 
self-employed persons over $2,700 for the 1989 calendar 
year and 4.4% of earnings over $2,800 for the 1990 calen- 
dar year, subject to maximum payments of $1,050 for the 
1989 calendar year and $1,148 for the 1990 calendar year; 


(b) interest received from securities of the Canada Pension 
Plan Investment Fund, and from the average daily opera- 
ting balance; and, 


(c) funds received from the federal and provincial govern- 
ments for securities which have been redeemed. 


Payments and other charges include: 


(a) benefits paid under the Canada Pension Plan as retirement 
pensions, survivors’ benefits paid to widows, widowers 
and orphans, or as lump sum death benefits, and disability 
pensions and benefits to children of disabled contributors; 


(b) benefits paid and recovered from the Canada Pension Plan, 
in accordance with an agreement with a province providing 
a comprehensive pension plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal 
agreements with other countries; 


(d) the costs of administration of the Plan; and, — 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities of 
the provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount 
of excess moneys in the Canada Pension Plan Account that is 
available for the purchase of provincial and territorial securities. 
The amount available to each province and territory is the pro- 
portion that contributions made to the Plan during the preceding 
ten years in respect of employment in the province or territory 
bears to total contributions. Contributions received in respect of 
employment from employees outside Canada as well as any 
excess funds not invested in the securities of the provinces and 
territories are invested in the special non-marketable bonds of 
the Government of Canada. 
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Certain federal employees, such as members of the Canadian 
Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 


On the Statement of Assets and Liabilities of the Government 
of Canada, the investment in securities issued by the federal, 
provincial and territorial governments as charged to the Canada 
Pension Plan Investment Fund, is deducted from the Canada 
Pension Plan Account. 


TABLE 7.3 


CANADA PENSION PLAN ACCOUNT 
(in millions of dollars) 


1989-90 1988-89 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
Sissies Gado aneaemagocoaaaa 7,278 6,248 
Interest ontinvestments/js)-2).c ee ne 3,826 3,662 
Interest on average daily operating 
balance mers ceria eerie acl ciate ction oF 356 251 
Canada Pension Plan Investment Fund 
EFANSACHONS) © aon byes roxio qhracies oer. 3,067 2,802 
14,527 12,963 
PAYMENTS AND OTHER CHARGES— 
BOMeHES mperacicy ax Ore aes ahha Seen Givin aa pates 9,473 8,445 
EEXPCNSCSREE te te ete oe ea bis rae 145 134 
Canada Pension Plan Investment Fund 
LYANSACTLIONS te ee Ce ne eS. 3,067 2,802 
12,685 11,381 
Excess of receipts and other credits over 
payments and other charges ........... 1,842 1,582 
Funds applied— 
Purchase of bonds— 
Provincial and territorial ............ 2,172 1,545 
Rederalerenvr: tet: meee 71 519 
Increase in deposits with Receiver 
General eos oy yo penouaus oy srayigal 422 256 
2,665 2,320 
Less: funds provided— 
Redemption of bonds— 
PrOVinetal), (iscsi. ces sce. etter epeeer 819 #33) 
edoraliy. discs segs cree «Bradley ins + 5 
823 738 
INGEATICECASE 75 or.) eres a re ov .cs hauls) ORE «Lazo 1,842 1,582 
Balance at beginning of year ............ 37,603 36,021 
Balance arengiOl year ees nel etme. nr ae 39,445 37,603 
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Superannuation Accounts 


The superannuation accounts liability includes the related 
specified purpose accounts as well as a supplementary allowance 
used to record any shortfall in the benefit obligations as deter- 
mined on an actuarial basis. 


The Government provides pensions to retired employees or 
their dependants through pension schemes authorized by the 
Public Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act. These pensions are indexed to the cost of 
living under authority of the Supplementary Retirement Benefits 
Act. The Government’s liabilities in its role as sponsor and 
administrator of these pension plans in respect of its employees 
and certain other contributors, are recorded in the relevant super- 
annuation accounts. 


Legislation for basic pensions provides for employee con- 
tributions (6 1/2% of salary less contributions to the Canada 
Pension Plan), employer contributions (prior year’s employee 
contributions for members of the Public Service, and approxi- 
mately 1.8 and 2.0 times current year’s employee contributions 
for members of the Canadian Forces and the Royal Canadian 
Mounted Police respectively), allocation of interest (average 
market yield of 20 year Canada bonds weighted by the quarterly 
excess of receipts over disbursements in the three accounts each 
quarter over 20 years), and actuarial valuation deficiencies. 
Legislation for indexing basic pensions provides for additional 
employee contributions (1% of salary), matching employer con- 
tributions and allocation of interest (current rate of 5 year Canada 
bonds). 


Receipts and other credits for the superannuation accounts 
consist of contributions from personnel, related contributions 
from the Government and participating Public Service corpora- 
tions, transfers from other pension funds, other Government 
contributions related to actuarial liability adjustments (not ap- 
plicable to the Supplementary Retirement Benefits Account), 
and interest. Payments and other charges for the superannuation 
accounts consist of payments of pensions, minimum benefits, 
cash termination allowances (lump sum payments to employees 
sutfering a disability), refunds of contributions and transfers to 
other plans. 


The Public Pensions Reporting Act, as passed by the House 
of Commons on February 10, 1986, requires that actuarial re- 
views be conducted at a date not later than four years after the 
last review date and, thereafter, at dates not more than three years 
apart, for each of the employer-sponsored pension plans, and the 
portion of the Supplementary Retirement Benefits Account that 
relates to these plans. As specified in that Act, the last review 
dates are deemed to be December 31, 1986 for the Public Service 
Superannuation Account, December 31, 1987 for the Canadian 
Forces Superannuation Account, and December 31, 1985 for the 
Royal Canadian Mounted Police Superannuation Account. 


7.6 SPECIFIED PURPOSE ACCOUNTS 


In accordance with the legislation governing the basic portion 
of the three superannuation plans, the Minister of Finance has 
the authority to direct that any actuarial deficiency found will be 
credited to the appropriate account, charged to unamortized 
portion of actuarial deficiencies, and amortized to expenditure 
in five equal annual instalments commencing in the year in which 
the actuarial report is laid before Parliament. In addition, the cost 
of added liabilities, created by the authorization of salary in- 
creases each year, is credited to the superannuation accounts, 
charged to unamortized portion of actuarial deficiencies, and 
amortized to expenditure over a period of five years commencing 
in the year in which the increases are authorized. In the current 
year, there were no actuarial deficiencies relating to each of the 
basic accounts. 


Since the quarter ending September 30, 1969, the regulations, 
made pursuant to each of the superannuation acts, have provided 
for the calculation of interest on the basic accounts at a rate 
related to the Canada Pension Plan interest rate (currently 6.5% 
per annum for the Public Service, Canadian Forces and Royal 
Canadian Mounted Police Superannuation Accounts). 


Table 7.4 presents a summary of the balances and transactions 
for the superannuation accounts including the amortization of 
actuarial deficiencies. 


Table 7.5 presents a summary of transactions in the superan- 
nuation accounts that resulted in charges to budgetary 
expenditure. In 1989-90, $8,235 million was charged to budge- 
tary expenditure on account of superannuation plans. This was 
composed of Government contributions, $896 million; increased 
superannuation benefits paid during the year due to indexation 
in excess of the superannuates’ share of contributions plus inter- 
est to the Supplementary Retirement Benefits Account, $966 
million; and, interest, $6,373 million. 


TABLE 7.4 
SUPERANNUATION ACCOUNTS 


PUBLIC ACCOUNTS, 1989-90 


Public Service Superannuation Account, 
FrablesieOneneeaet ae eae ss... em eters 


Sab e S78 see enP ney ai ose ie 6:6 2's lens. sy eieiotiese «6 nue 
Royal Canadian Mounted Police Superannuation 

PNCCOUNE: ADIEM: Sian cherie a..c.s.s civieintetuerersenhs 
Supplementary Retirement Benefits Account, 

Bables/cO Wa ern mysa iis! £ca-s- a: 3) saree eer ene 


Allowance for actuarial liability 
LOPCMNPIOYCesPCUSIONS near 4. eee er: 


Receipts and 


Payments and 


Net increase or decrease (—) 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ oe $ $ 
30,609,954,534 4,569,770,008 1,260,167,678 - 33,919,556,864 3,309,602,330 3,000,454,649 
19,646,044,234 2,585,964,953 575,752,188 21,656,256,999 2,010,212,765 — 1,844,358,637 
3,154,464,827 463,273,206 61,484,286 3,556,253,747 401,788,920 396,718,849 
4,502,219,483 782,476,159 119,522,413 5,165,173,229 662,953,746 583,484,447 
57,912,683,078 8,401,484,326 2,016,926,565  64,297,240,839  —-6,384,557,761 —_5,825,016,582 
6,700,000,000 6,700,000,000 - 
64,612,683,078 8,401,484,326 2,016,926,565  70,997,240,839 6,384,557,761  5,825,016,582 


TABLE 7.5 


SUMMARY OF TRANSACTIONS IN SUPERANNUATION ACCOUNTS THAT RESULTED IN CHARGES TO 


BUDGETARY EXPENDITURE 
(in millions of dollars) 


Public Service Superannuation Account ......... 
Canadian Forces Superannuation Account........ 


Royal Canadian Mounted Police Superannuation 


PSC COUM Career ere esate ise oi fis) ova, aa a /enevchar sein element 


1989-90 
Statutory 
payments under 
Supplementary 
Retirement 
Government Benefits 
contributions Account Interest Total 1988-89 
426 561 3,393 4,380 4,037 
270 376 2,161 2,807 2,567 
71 29 348 448 433 
129 471 600 513 
896 966 6,373 8,235 7,550 
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Public Service Superannuation Account 


This account is operated under the Public Service Superannu- 
ation Act. 


The unamortized portion of the actuarial deficiency in the 
Public Service Superannuation Account at the end of the current 
year remained as nil. No actuarial liability adjustment was made 
in either 1988-89 or 1989-90 as a result of actuarial reviews. 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Superan- 
nuation Act. 


The unamortized portion of the actuarial deficiency in the 
Canadian Forces Superannuation Account at the end of the 
current year remained as nil. No actuarial liability adjustment 
was made in either 1988-89 or 1989-90 as a result of actuarial 


TABLE 7.6 


PUBLIC SERVICE SUPERANNUATION ACCOUNT 


reviews. 


TABLE 7.7 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


1989-90 


1988-89 


$ 


Opening balance) ae ccumhiae misuse 30,609 954,534 


$ 


27,609,499,885 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Government employees.............. 456,316,630 
Retirediemployecs nari ere oe ta 26,229,196 
Public Service corporation 
employeesio. 2) amptoaren aetna <iaorte 127,128,548 
Matching contributions— 
Governments... 2 Sets see aioe cee 426,390,027 
Public Service corporations .......... 125,942,835 
Transfers from other pension funds ...... 15,229,610 


Interest... 29h: Sate e Ce AREAL See 3,392,533,162 


4,569,770,008 


405,918,241 
24,135,222 


124,831,159 


434,184,433 
123,439,702 
8,572,869 
3,075,409,386 


4,196,491,012 


35,179,724,542 


31,805,990,897 


PAYMENTS AND OTHER CHARGES— 
1,127,963,829 


Cash termination allowances ........... 200,560 
Minimum,benefits S22) eee eee 14,005,207 
Returns of contributions— 
Government employees .............. 57,403,705 
Public Service corporation 
EMmployeesic ni. athycer cba eee 30,967,231 
Transfers to other pension funds ........ 29,627,146 


1,026,075,909 
415,443 
10,472,876 


63,796,403 


23,619,449 
71,656,283 


1,260, 167,678 


1,196,036,363 


Closingapalance®< on -.catieic mete ti ne cecareene 33,919,556,864 


30,609,954,534 
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Opening balance see. a ce ee eee 


RECEIPTS AND OTHER CREDITS— 


1989-90 


1988-89 


$ 
19,646,044,234 


$ 
17,801,685 ,597 


Contributions from personnel .......... 151,574,096 142,172,624 
Contributions by the Government ...... 270,116,686 255,398,413 
Interests tas fists eee eens fee ane 2,160,628 456 1,967,694,725 
Otherto ree cts orcs ao Ce 3,645,715 3,146,830 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


2,585,964,953 


2,368,412,592 


22,232,009,187 


20,170,098,189 


PayMents \ wp veckchrs vets ade ie 543,360,167 498,917,647 
Cash termination allowances and returns 

Of: CONTLIDULIONS Mee eee ate 31,297,707 24,514,320 
Transfers to Public Service 
Superannuation Account 

(@lireasury Board) mernciserrsrrterste eet 1,100,409 628,592 

(@ Si nksyearaeedacen Geaoghh 5 oo Ucn Rnotomernc —6,095 —6,604 

$75,752,188 $24,053,955 

Closing, balancéia, saneacee ee ones 21,656,256,999 19,646,044,234 


Royal Canadian Mounted Police Superannuation 
Account 


This account is operated under the Royal Canadian Mounted 
Police Superannuation Act. 


The unamortized portion of the actuarial deficiency in the 
Royal Canadian Mounted Police Superannuation Account at the 
end of the current year remained as nil. No actuarial liability 
adjustment was made in either 1988-89 or 1989-90 as a result of 
actuarial reviews. 


TABLE 7.8 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


1989-90 1988-89 
$ $ 
Opening: balance cicre,.wicrorcc niece 3,154,464,827 — 2,757,745,978 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
and larrears) ee. \ieemee cil einte ie one 43,460,683 41,127,536 
Tranfers from other pensions funds...... 508,274 
Contributions by the Government 
ROR PAR ee ee ast ak 70,622,347 98,693,091 
WLC RES Etre cpers cyt Per tantyave sree scesateats 348,681,902 307,070,075 


463,273,206 446,890,702 
3,617,738,033 3,204,636,680 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments ...... 58,890,934 47,863,128 
Cash termination allowance payments, 
returns of contributions and 


PL ALUILLES Mien cree acs ae a4 oie, teers lol svarlonerenees 2,112,430 1,914,197 
Transfers to other pension funds ........ 208,446 151,797 
Interest on returns of 

CONUIDULIONS Pate. wala hate 55.0. en wie 272,476 242,731 

61,484,286 50,171,853 
@losingibalanceweammrmetee ne «neces pert 3,556,253,747 3,154,464,827 


(Per Treasury Board decision, only three quarters of interest were added in 
1989-90. 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for the payment of increased 
pension benefits resulting from indexation. 


Increased superannuation benefits paid during the year due to 
indexation amounted to $1,060 million ($970 million in 1988- 
89), of which $966 million ($899 million in 1988-89) represents 
benefits to superannuates in excess of their share of contributions 
to the account which has been charged to budgetary expenditure. 
The payments charged to budgetary expenditure on behalf of 


TABLE 7.9 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


(in thousands of dollars) 


contributors amounted to $561 million ($528 million in 1988-89) 
for the Public Service Superannuation Account of which it is 
estimated that $45 million ($43 million in 1988-89) pertains to 
former employees of Public Service corporations, $376 million 
($344 million in 1988-89) for the Canadian Forces Superannua- 
tion Account, and $29 million ($27 million in 1988-89) for the 
Royal Canadian Mounted Police Superannuation Account. An 
amount of $94 million ($71 million in 1988-89) was charged to 
the Supplementary Retirement Benefits Account. 


Royal Canadian 


Public Service Canadian Forces Mounted Police Parliament Others Total 
1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 
Opening balance .............. 3,336,640 2,908,740 900,546 783,886 244,837 209,268 7,230 6,478 12,967 10,363 4,502,220 3,918,735 
RECEIPTS AND OTHER 
CREDITS— 
Employee contributions— 
Public Service corpora- 
tons: PLO rt os tis 25,444 25,551 25,444 25,551 

Government. ccs ok ee eeee 89,860 78,857 30,172 27,898 8,268 7,709 263 262 844 760 129,407 115,486 
Matching contributions— 

Public Service corpora- 

TIONS: sae me oon emer 26,850 24,082 26,850 24,082 

Governmenti.c mie aseeae 89,799 78,783 30,053 27,837 8,265 7,706 260 246 844 761 129,221 115,333 
Interest ec tase eater ee 348,650 294,842 94,456 79,448 25,794 21,617 840 641 1,398 1,095 471,138 397,643 
Transfers from other pension 

fUNGS ent, tacos 315 162 17 2 84 35 416 199 

580,918 502,277 154,698 135,185 42,411 37,067 1,363 1,149 3,086 2,616 782,476 678,294 
3,917,558 3,411,017 1,055,244 919,071 287,248 246,335 8,593 7,627 16,053 12,979 5,284,696 4,597,029 
PAYMENTS AND OTHER 

CHARGES— 

Annuities ee Mere ante cts. cles 72,959 55,441 18,072 14,204 2,251 1,080 426 249 19 12 93,727 70,986 
Cash termination allow- 

AaNCes! HHT Ts He. 15 34 15 34 
Minimum benefits ............ 783 570 783 570 
Returns of contribu- 

tions— 

Public Service corpora- 

HONS rasa t cio stom oracvaraers 5 5,905 4,453 5,905 4,453 

Government............... 10,757 11,867 5,661 4,259 453 395 15 148 16,886 16,669 
Transfers to other pension 

TUNDS oooh os Sil Cosine Steers 2,049 2,012 125 62 33 23 2,207 2,097 

92,468 74,377 23,858 18,525 2,737 1,498 441 397 19 12 119,523 94,809 
Closingibalance ce... sacs... 3,825,090 3,336,640 1,031,386 900,546 284,511 244,837 8,152 7,230 16,034 12,967 5,165,173 4,502,220 


Allowance for Actuarial Liability for Employee 
Pensions 


This account records the allowance for the actuarial present 
value of unfunded supplementary retirement benefits in respect 
of benefits earned or in pay, as well as for the unfunded pension 
liability of the federally appointed judges pension plan and 
Members of Parliament retiring allowances as at March 31, 1990. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The account 
is valued on an actuarial basis each year, with the deficit or 
surplus charged or credited to the Consolidated Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improvement 
Act increased the rate of return and flexibility of Government 
annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously unlocated annuitants, earned interest and items 
transferred from previous years’ revenue to cover the actuarial 
deficit. Payments and other charges represent matured annuities, 
the commuted value of death benefits, premium refunds and 
withdrawals, and actuarial surpluses and unclaimed items trans- 


TABLE 7.10 
DEPOSIT AND TRUST ACCOUNTS 


PUBLIC ACCOUNTS, 1989-90 


ferred to non-tax revenue. The amounts of unclaimed annuities, 
related to annuitants who cannot be located, are transferred to 
non-tax revenue. 


During the year, debts totalling $16,930 were written-off 
pursuant to Employment and Immigration Vote 6c, Appropria- 
tion Act No 5, 1989-90. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities representing 
the Government’s financial obligations in its role as administra- 
tor of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, these 
are deducted from the corresponding accounts to show the Gov- 
ernment’s net liability. 


Table 7.10 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Receipts and 


Net increase or decrease (—) 
Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Deposit accounts— 
Agriculture— 
Canadian Dairy Commission 
ACCOUNT eh ttre ons SOE nin eielaerecoret om 41,713,247 670,027,861 690,200,596 21,540,512 —20,172,735 8,213,073 
Guarantee deposits—Canada Agricultural 
Products'Standards Act ..... sss. kts SST, 1,600 2,986 151 —1,386 800 
41,714,784 670,029,461 690,203,582 21,540,663 -20,174,121 8,213,873 
Communications— 
Canadian Film Development 
Corporation— 
Spécialsaccountys © 8.7 eon 21,793,780 21,793,780 21,793,780 
Employment and Immigration— 
General'security,deposits .....--smassetec 53,600 53,600 53,600 
Immigration guarantee fund ............. 6,222,921 3,000,654 1,701,772 7,521,803 1,298,882 1,204,711 
Less: securities held in trust ........... 50,000 50,000 
6,172,921 3,000,654 1,701,772 7,471,803 1,298,882 1,204,711 
6,172,921 3,054,254 1,701,772 7,525,403 1,352,482 1,204,711 
Energy, Mines and Resources— 
Guarantee deposits—Oil and gas ......... 62,056,468 18,460,019 55,519,818 24,996,669 —37,059,799 614,858 
Less: securities held in trust ........... 55,283,253 55,469,818 17,254,427 17,067,862 —38,215,391 5,256,792 
O77 3215) 73,929,837 72,774,245 7,928,807 1,155,592 4,641,934 
External Affairs— 
Ratrsrand!missions 7.7. e0.o he eae oe 67,556 1,177,460 1,135,926 109,090 41,534 32,791 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadair imited,,. «../0.c.csese onte 5,500,000 5,500,000 
The de Havilland Aircraft of Canada, 
Limited ica. certs wnt ro ete 53,330,238 53,000,000 330,238 —53,000,000 —3,829,899 
Crown corporations’ surplus 
moneys— 
St Lawrence Seaway Authority, 
a W iT iae aa r e, MER Ches, 5 oc Ota Oe 13,000,000 13,000,000 13,000,000 —13,000,000 
58,830,238 13,000,000 53,000,000 18,830,238 40,000,000 -16,829,899 
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DEPOSIT AND TRUST ACCOUNTS—Continued 


Receipts and 


April 1/1989 other credits 


$ $ 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Opera- 
tions of the Northem Canada Power 
Commission Rygevrya. scr. Sereelpsicele te + 1,380,792 
Guarantee'depositsem®. cnn sne ete scien Hees 20,063,224 60,796,590 
Less: securities held in trust ........... 19,483,756 60,200,245 
579,468 120,996,835 
Guarantee deposits— 
IRESeLvereSOUICES 0. si. Merteire cise ctetets 651,665 167,701 
Less: securities held in trust ......... 50,000 50,000 
601,665 217,701 
Guarantee deposits— 
Rotating herds). cence 4,371 
Indian contributions to the subsidy housing 
PLOLTAIM o. wies. chrays ps h «lo ore eae ws 1s sini sys 19,959 
2,586,255 121,214,536 
Industry, Science and Technology— 
Canada Post Corporation 
ACCOUNE: <2 ahetar seria lors es ocatapeters terete stares 29,703,085 2,133,484,432 
Justice— 
Supreme Court of Canada— 
Security foricosts|...+.- menor ecien 148,256 45,863 
National Revenue— 
Customs and Excise— 
Guarantee deposits se j.m-mranirierr eels 6,170,752 2,006,087 
Less: securities held in trust ......... 4,819,300 1,243,000 
1,351,452 3,249,087 
Temporary deposits received from 
HMPOLLETS cetera tate eternal 1,585,036 
Less: deposits in special bank 
ACCOUNS as ees cee ete econ coed 1,585,036 223,007 
223,007 
1,351,452 3,472,094 
Privy Council— 
Chief Electoral Officer—Candidates’ 
electionideposits a. v.7-fie eee aie 1,400 
Public Works— 
Harbourfront capital account!) aa chemse oe 6,839,097 4,862,637 
Supply and Services— 
Contractors’ security deposits (departments 
and agencies )— 
BONSAI So rovaraher dhsie' 5.0 are os leer 7,185,771 5,000,000 
Less: securities held in trust ......... 7,185,771 451,000 
5,451,000 
Gash if caves castes casssts ssayols yi vie ohana a tes 20,411,683 22,359,956 
Certified chequesy, sa. eee 3,048,214 DD 55 
Less: securities held in trust ......... 3,048,525 531,099 
-31] 1,104,654 
Royal Canadian Mint account............ —113,906 26,294,543 
20,297,466 5,210 153: 
Total:deposit accounts. Mic,cac- « .aqnendaenens 174,484,325 3,101,275,907 
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Payments and 
other charges 


$ 


6,252 
60,493,133 
60,489,305 

120,982,438 


123,409 


123,409 


121,112,099 


2,156,139,887 


19,330 


2,359,435 
1,867,000 
4,226,435 


223,007 


223,007 
4,449,442 


1,400 


7,703,705 


3,588,000 
1,863,000 
5,451,000 
21,260,001 
565,074 
539,269 
1,104,343 
26,724,524 
54,539,868 


3, 162,781,256 


March 31/1990 
$ 


1,374,540 
20,366,681 
19,772,816 

593,865 


095,951 


695,957 


4,371. 


19,959 
2,688,692 


7,047,630 
174,789 


5,817,404 


5,443,300 


_ - 374,104 
1,362,029 


1,362,029 


374,104 


3,998,029 


8,597,771 
8,597,771 


21,511,638 
3,056,695 
3,056,695 


543,887 
20,967,751 


112,978,976 | 


Net increase or decrease (—) 


1990 1989 
$ $ 

—6,252 —179,525 
303,457 —21,046,361 
289,060 —21,157,619 
14,397 111,258 
44,292 129,046 
—50,000 50,000 
94,292 79,046 
410 
102,437 11,189 
—22,655,455 478,793,913 
26,533 —28,291 
—353,348 4,819,207 
624,000 —5,793,200 
—977 348 973,993 
—223,007 154,341 
223,007 —-154,341 
—977 348 973,993 
—2,841,068 —2,792,834 
1,412,000 392,846 
1,412,000 381,746 
11,100 
1,099,955 3,194,691 
8,481 —1,172,960 
8,170 —1,172,455 
311 -505 
—429,981 —35,603,833 
670,285 -38,787,929 
61,505,349 -522,154,375 


PUBLIC ACCOUNTS, 1989-90 
TABLE 7.10 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 
Trust accounts— 
Finance— 
Halifax 1917 explosion pension account ... 807,754 80,621 131,849 756,526 —51,228 —61,737 
Less: securities held in trust ........... 100,000 100,000 
707,754 80,621 131,849 656,526 -51,228 —61,737 
Indian Affairs and Northern Development— 
Indian band funds— 
Capital accounts; able’ 7.11" mre 743,791,232 70,701,840 62,760,474 751,732,598 7,941,366 5,733,325 
Revenue accounts, Table 7.12.......... 101,656,724 104,476,406 102,504,864 103,628,266 1,971,542 8,244,233 
845,447,956 175,178 246 165,265,338 855,360,864 9,912,908 2,510,908 
Indianvestate*accounts: 4. s:.y0k Sener er 18,568,573 6,637,651 6,529,373 18,676,851 108,278 101,359 
Less: securities held in trust ........... 113 1,700 1,813 1,700 
18,568,460 6,637,651 6,531,073 18,675,038 106,578 101,359 
Indianisavin es saACCOUNtS:.” .0- eie 147,727,102 18,080,871 11,358,127 154,449,846 6,722,744 7,320,833 
1,011,743 ,518 199,896,768 183,154,538 1,028,485 ,748 16,742,230 4,911,284 
National Defence— 
Estates—Armed services . i$. ..5200.00-- 265,011 1,520,600 1,566,132 219,479 45,532 —22,521 
Solicitor General— 
Canadian Security Intelligence 
Service— 
Meritorious graduate awards .......... 13,585 1,540 15,125 1,540 1,141 
Scholasticnawardswsa*) seek. sen tne 16,889 1,874 900 17,863 974 595 
Correctional Service— 
nimates minis itinduaey aeons hk esuie ee 4,782,339 19,827,697 19,236,420 5,373,616 $91,277 223,875 
Royal Canadian Mounted Police— 
Benetitands ss sa scrvetc cone eosin ect. oorat 2,169,801 317,626 165,648 2,321,779 151,978 $1,171 
6,982,614 20,148,737 19,402,968 7,728,383 745,769 276,782 
Transport— 
Canadian National’ (West Indies) 
Steamships Lid'2)  «swskeotorgrac Ae 95,000 95,000 
Veterans Affairs— ee 
Administered trust accounts ............. 19,590,016 5,564,645 6,847,814 18,306,847 —1,283,169 2,978,232 
Estates fundies. escr, avis circa nner asec 1,000,841 1,855,489 2,373,862 482,468 -518,373 -135,308 
Veterans administration and welfare 
trusGlunds ane sen i. ake ah Ann aero 1,072,506 559,802 315,111 1,317,197 244,691 10,504 
Less: securities held in trust ........... 329,676 66,040 52,716 316,352 —13,324 —9,214 
742,830 625,842 367,827 1,000,845 258,015 19,718 
Veterans care trust 
ACCOUN (Saar aire arys oka ce eerie 12,167,496 2,660,190 3,550,073 11,277,613 —889,883 —627,220 
Less: securities held in trust ....:°..... 95 : 95 
12,167,401 2,660,190 3,550,073 11,277,518 —889 883 627,220 
33,501,088 10,706,166 13,139,576 31,067,678 —2,433,410 —3,721,042 
Accounts without current transactions ....... —725,984 
RotalientstraccOUDts mat + oo eerie te erent 1,053,294,985 232,352,892 217,395,063 1,068,252,814 14,957,829 656,782 
Potaltee: Am Pee tthe FI) le Sas ae eee 1,227,779,310!') — 3,333,628,799 3,380,176,319 1,181,231,790 46,547,520 —§21,497,593 
Less: consolidation adjustment!” ROPRTEA Re Roe 6,934,097 26,656,417 7,703,705 25,886,809 18,952,712 —2,792,834 
Total deposit and trust accounts .............. 1,220,845,213 3,306,972,382 3,372,472,614 1,155,344,981 65,500,232 —518,704,759 


'3@ Certain accounts having a total opening balance of $36,264,262 reported in this table in 1988-89 are now shown in Table 7.14 in this section. 


(b) 


Certain accounts having a total opening balance of $3,337,363 reported in this table in 1988-89 are now shown in Table 5.7 (Section 5 of this volume). 


'2) Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of 
this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


SPECIFIED PURPOSE ACCOUNTS 7. 13 


PUBLIC ACCOUNTS, 1989-90 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule II of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking pur- 
poses. This account was established by Section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 
liability to the Commission. 


Guarantee deposits—Canada Agricultural Products 
Standards Act 


This account was established to record bonds deposited as 
guarantees required by the Canada Agricultural Products Stand- 
ards Act and the Licensing and Arbitration Regulations. 


Special account—Canadian Film Development 
Corporation 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a special deposit re- 
ceived by Telefilm Canada. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


General security deposits 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to receive security deposits from 
transportation companies that do not pay fines when improperly 
documented passengers are brought in Canada. 


Immigration guarantee fund 


This account was established by Sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original deposi- 
tor, or forfeiture to the Crown. 


Guarantee deposits—Oil and gas 


This account records securities in the form of cash, promis- 
sory notes, letters of credit and letters of guarantee which are 
required to be issued to, and held by the Government of Canada 
pursuant to a signed Exploration Agreement in accordance with 
Section 74 of the Canada Petroleum Resources Act. These se- 
curities are a performance guarantee that the agreed exploration 
will be performed in the manner and time frame specified. 
Interest is not paid on these deposits. 


Fairs and missions 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits which may be 
refunded, in part or in total, in accordance with contractual 
agreements concerning the participation of Canadian sector en- 
terprises at international trade fairs. 


Canadair Limited—Canada Development 
Investment Corporation 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act. This special purpose money is 
to be used to meet costs incurred on the sale of Canadair and 
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demand for payment by Bombardier pursuant to the acquisition 
agreement and costs incurred by the Canada Development In- 
vestment Corporation in connection with the sale of the shares 
of Canadair. 


The de Havilland Aircraft of Canada, 
Limited—Canada Development Investment 
Corporation 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act. This special purpose money is 
to be used to satisfy demands for payment by the Boeing Com- 
pany pursuant to the acquisition agreement and costs incurred by 
the Canada Development Investment Corporation in connection 
with the sale of the shares of The de Havilland Aircraft of 
Canada, Limited. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to Section 129(1) 
of the Financial Administration Act, to record moneys received 
from Crown corporations as directed by the Minister of Finance 
with the concurrence of the appropriate Minister. Interest can be 
paid in accordance with and at rates fixed by the Minister of 
Finance with the approval of the Governor in Council. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by the 
Northern Canada Power Commission to reimburse liabilities 
pertaining to Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


Pursuant to Section 8 of the Arctic Waters Pollution Preven- 
tion Act, Section 29 of the Northern Inland Waters Act and 
Sections 12 and 18 of the Territorial Lands Act, this account 
records cash and securities deposited as guarantees for oil, mine- 
ral and timber rights and licences. Interest is not allowed on cash 
deposits. 


Guarantee deposits—Reserve resources 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record cash and bond security 
deposits with respect to Indian reserve licences and contracts for 
the development of resources, pursuant to the provisions of 
Section 57 of the Indian Act. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Guarantee deposits—Rotating herds 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record guarantee deposits given 
by Indians who sign herd agreements under the rotating herd 
program. 


Indian contributions to the subsidy housing 
program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
Indians, to ensure compliance with terms and conditions of the 
subsidy housing program. 


Canada Post Corporation account 


The Canada Post Corporation is a Crown corporation listed in 
Part I of Schedule III of the Financial Administration Act. 


This account records the Government’s liability to the Cor- 
poration. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Security for costs 


This account records security to the value of $500 deposited 
by the Appellant with the Registrar of the Supreme Court of 
Canada in accordance with Section 60(1)(b) of the Supreme 
Court Act. As per Section 66 of the Rules of the Supreme Court 
of Canada, interest is paid on money deposited as security. 


Guarantee deposits—Customs and Excise 


Pursuant to Section 166 of the Customs Act, cash and se- 
curities are collected to guarantee payment of customs duties and 
excise taxes on imported goods, and of sales and excise taxes 
payable by licensees. 


Temporary deposits received from importers 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record temporary security de- 
posits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations regard- 
ing temporary entry of goods. 


Candidates’ election deposits 


This account records candidates’ election deposits, received 
in respect of a general election or by-elections, less amounts 
refunded to candidates, or transferred to non-tax revenue, pur- 
suant to the provisions of the Canada Elections Act. 


During the year, $800 was transferred to non-tax revenue. 


Harbourfront capital account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from and 
held for Harbourfront Corporation regarding moneys derived 
from the capitalized leasing, sale or resale of lands or develop- 
ment rights. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Contractors’ security deposits 


This account was established pursuant to Section 20 of the 
Financial Administration Act, to record contractors’ securities 
that are required for the satisfactory performance of work in 
accordance with the Government Contracts Regulations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Royal Canadian Mint account 


The Royal Canadian Mint is a Crown corporation listed in Part 
II of Schedule II of the Financial Administration Act. 


This account records the Government’s liability to the Mint. 


The debit balance in the account was incurred when retroac- 
tive salary revisions were paid to employees as a result of 
collective bargaining. 


Halifax 1917 explosion pension account 


This account was established by Sections 4, 5 and 6 of the 
Halifax Relief Commission Pension Continuation Act, to pro- 
vide for the continuation of pensions, grants and allowances 
following the dissolution of the Halifax Relief Commission. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Indian band funds 


The Indian band funds were established by Sections 61 to 69 
of the Indian Act and represent moneys belonging to Indian 
bands throughout Canada. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


TABLE 7.11 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1989-90 1988-89 
$ $ 
Openingibalance sie eoieti de eee 743,791,232 738,057,907 
RECEIPTS AND OTHER CREDITS— 
Oilvroyalties Sones cnc eosin one 24,851,407 26,464,783 
Gasiroyaltiés 2-5 tie et cctaens 37,118,895 40,975,231 
British Columbia agreement ........... 289,018 323,040 
Land and other claim 
settlenients ise os fitasee ete. eee 3,028,400 3,844,749 
SUNGIICS sey. oredr anno grace he cues 5,414,120 7,876,247 
70,701,840 79,484,050 
814,493,072 817,541,957 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
TON Mien 2a, See oa se aimaaltses eater nee 12,010,916 19,255,134 
Transfer pursuant to Section 64 of the 
WndranvACt Bia. ce mcr re etree ee 46,236,509 52,593,676 
SUDGLIES: strats asrreracverieny asia ieee ens 4,513,049 1,901,915 
62,760,474 73,750,725 
Closin oubalance. a... cts atrsmiccminreeleetareaass 751,732,598 743,791,232 
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TABLE 7.12 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 


1989-90 1988-89 
$ $ 
Openingibalance were ere ire ieee 101,656,724 109,900,957 
RECEIPTS AND OTHER CREDITS— 
Governmentinterestemrrer rr ere. nie 78,240,649 83,166,307 
Land and other claim 
Settlements Fehtecive ss eis cite croneree.ens 8,994,401 2,366,000 
Sundries. fF. ceactletae sei th tides Me bor 17,241,356 13,227,665 
104,476,406 98,759,972 
206,133,130 208,660,929 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
COM eisrers ete tia ecnereun nen okebetery omit tere 2,922,827 1,336,394 
Transfer pursuant to Section 69 of the 
IndianyA Cte ats icpee doers yeas eceaas 91,860,639 104,093,599 
SundrieS:i: ac cus cree coca net 7,721,398 1,574,212 
102,504,864 107,004,205 
Closing) balance viysaeh clanjavias oe eet eset 103,628,266 101,656,724 


Indian estate accounts 


These accounts were established by Sections 42, 43, 51 and 
61 of the Indian Act, to record the estates of deceased Indians, 
minor Indian children who have guardians, or mentally incom- 
petent Indians. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian savings accounts 


Pursuant to Section 52 of the Indian Act, savings accounts are 
maintained for individual Indians. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Estates—Armed services 


Pursuant to Section 42 of the National Defence Act, this 
account is credited with the service estates of deceased members 
of the Canadian Forces. Net assets of estates are distributed to 
legal heirs under the administration of the Judge Advocate 
General, in his capacity as Director of Estates. 


Meritorious graduate awards 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a donation of $11,000 to 
be used for the presentation of meritorious awards to graduating 
employees. 


During the year, interest was credited to the account and 
charged to interest on public debt. 
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Scholastic awards 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record a donation of $15,000 to 
be used for the presentation of scholarship awards to children of 
employees of the Canadian Security Intelligence Service to en- 
courage university studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Inmates’ trust fund 


Pursuant to Section 32 of the Penitentiary Regulations, this 
account is credited with moneys received from inmates at the 
time of incarceration, net earnings of inmates from employment 
inside institutions, moneys received for inmates while in cus- 
tody, moneys received from sales of hobbycraft, money earned 
through work while on day parole, and interest. Payments to 
assist in the reformation and rehabilitation of inmates are charged 
to this account. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Benefit fund 


Pursuant to Section 23 of the Royal Canadian Mounted Police 
Act, this account records moneys received by personnel of the 
Royal Canadian Mounted Police, in connection with the perfor- 
mance of duties, over and above their pay and allowances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canadian National (West Indies) Steamships Ltd 


This account was established pursuant to Section 129(1) of 
the Financial Administration Act, to record a deposit by the 
Canadian National (West Indies) Steamships Ltd, covering a 
transfer of funds to be held pending the wind-up of the Corpor- 
ation. 


During 1985-86, the Corporation was authorized to be dis- 
solved pursuant to the Crown Corporations Dissolution 
Authorization Act. 


Administered trust accounts 


Pursuant to Section 41 of the Pension Act and Section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Canadian Pension Commission and the De- 
partment. Moneys held in these accounts include: (a) pensions 
placed under the administration of the Canadian Pension Com- 
mission; (b) war veterans and civilian war allowances and 
assistance fund payments placed under the administration of the 
Department of Veterans Affairs; and, (c) benefits from other 
sources such as Old Age Security, Guaranteed Income Supple- 
ment or Canada Pension Plan, placed under administration with 
the consent of the client. These persons have demonstrated the 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


Pursuant to Sections 5, 6 and 7 of the Veterans’ Estates 
Regulations, this account is credited with the proceeds from the 
estates of those veterans who died while receiving hospital 
treatment or institutional care. Individual accounts are main- 
tained and payments are made to beneficiaries. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans administration and welfare trust fund 


Pursuant to Section 9 of the Guardianship of Veterans’ 
Property Regulations, moneys held in this account include: (a) 
donations, legacies, gifts, bequests, etc, received, to be disbursed 
for the benefit of veterans or their dependents under certain 
conditions, and for the benefit of patients in institutions; and, (b) 
donations, legacies, gifts, bequests, etc, received by the Cana- 
dian Pension Commission, to be disbursed for the use of 
pensioners or dependents in distressed circumstances. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Veterans care trust accounts 


Pursuant to Section 5 of the Department of Veterans Affairs 
Act, if the Minister of Veterans Affairs so directs, a client receiv- 
ing adult residential care service or nursing home intermediate 
care service assigns or pays any or all of his income and resour- 
ces, to be administered in the manner prescribed. Moneys held 
in these individual accounts may include: (a) war service gra- 
tuities held for mental, tubercular and other long-term treatment 
cases; (b) pensions paid by the Canadian Pension Commission; 
(c) war veterans and civilian war allowances; and, (d) income 
from other sources such as Old Age Security, Guaranteed Income 
Supplement and retirement pensions. The moneys are used to pay 
the charges for board and lodgings, and to provide clothing, 
comforts and other necessities. 
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Provincial Tax Collection Agreements 
Account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories 
participating in the joint-collection provision of the Federal- 
Provincial Fiscal Arrangements Act, and related payments made 
to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with respect 


Quebec excepted), to collect corporation income tax, and, to 
pay in equal monthly instalments to such provinces and terri- 
tories, the estimated revenue to be produced by the respective 
provincial and territorial taxes. 


At the beginning of each year, the Minister of Finance 
estimates the amount of the payments, for the taxation year 
ending in that year, to provinces and territories that have 
entered into agreements. These estimates are adjusted to actual 
amounts at a later date. Adjustments are to be made not later 


to such taxes. 


The Government of Canada entered into agreements with 


than March 31 of the year following that in which the taxation 


provinces and territories (Quebec excepted), to collect individ- 


ual income tax, and, with provinces and territories (Ontario and 


TABLE 7.13 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


year ends. 


Corporation income taxes collected by National 
Revenue— 
Waxationbns.. ont. canarias sors 


Less: payments to provinces and territories— 
Newfoundland 9 vss. accctetetgn teptle se ees 


Alberta! 2inm.c aaah ison ate ert, sisrevers 


Yukon; Territory-7s.:. stein eee toe 
Northwest: Terntories) seseiee cee one 


Total payments) jaca. 5 «cma oars oreretsrarserers 


Collections of corporation income tax on 
hand evcasty.. $32 -< Bective sen > eee ee 


Personal income taxes collected by National 
Revenue— 
Taxation aio. dcr gaya eee tamara ee = 


Less: payments to provinces and territories— 
Newfoundlanditirr cruciate ter 


OONATI Og erates ds sheen hk oe cases 


ABO Rta gy. oss. cnei salar true einer aie eet ees 


Yukon) Lerritory7%n,...saeaeheen Melee a oe 
Northwest Territories, jc) eis. peebet ons «<> 


ORAL DAYMENSs.. s.cie wnictrsertacme eee 


Collections of personal income tax on 
1 ETRG A aS OCT. SN OO Bi CID CCIE RTE 


Receipts and 


Payments and 


Table 7.13 presents a summary of the balances and transac- 
tions in the provincial tax collection agreements account. 


Net increase or decrease (—) 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ 3 $ $ 

15,517,656,108 1,614,120,008 80,000 17,131,696,116 1,614,040,008 1,399,829,382 
702,706,196 9,022,645 65,597,000 759,280,551 56,574,355 57,168,267 
127,524,890 7,695,551 16,971,000 136,800,339 9,275,449 23,530,909 
1,126,218,637 3,806,904 132,965,000 51,255,376,733 129,158,096 152,620,993 
915,515,900 115,118,003 1,030,633,903 115,118,003 119,591,289 
2,044,748,992 41,206,171 203,005,000 2,206,547,821 161,798,829 207,541,724 
1,702,433,190 33,355,920 141,714,000 1,810,791,270 108,358,080 134,541,620 
2,523,013,280 1,340,271 2,521,673 ,009 —1,340,271 —12,495,164 
6,018,450,887 666,300,254 6,684,751,141 666,300,254 600,269,686 
23,260,333 6,514,908 29,775,241 6,514,908 5,981,337 
97,782,324 197,920 14,167,000 111,751,404 13,969,080 —7,238,547 
15,281,654,629 96,625,382 1,362,352,165 16,547,381,412 1,265,726,783 1,281,512,114 
236,001,479 1,710,745,390 1,362,432,165 584,314,704 348,313,225 118,317,268 
161,852,176,796 22,583,510,338 5,197,671 184,430,489,463 22,578,312,667  19,441,880,259 
3,280,595,116 406,991,975 3,687,587,091 406,991,975 356,090,143 
656,577,590 99,389,064 755,966,654 99,389,064 86,004,838 
6,257,048,465 802,327,475 7,059,375,940 802,327,475 740,553,764 
4,642,932,767 607,632,168 5,250,564,935 607,632,168 540,661,038 
84,749,391,538 13,517,770,573 98,267,162,111 13,517,770,573 11,686,834,568 
7,644,012,401 D3 2335,059 962,085,000 8,582,864,368 938,851,967 913,985,473 
7,800,898,703 14,936,031 913,352,000 8,699,314,672 898,415,969 850,328,621 
18,820,446,189 2,487,224,415 21,307,670,604 2,487,224,415 2,055,082,748 
Ps IPA IPRS ei 3,451,570,222 29,423,742,753 3,451,570,222  2,995,338,703 
159,926,352 26,731,573 186,657,925 26,731,573 21,181,040 
338,426,258 120,000 57,303,181 395,609,439 57,183,181 45,311,024 
160,322,427,910 38,289,064 23,332,377,646  183,616,516,492 23,294,088,582  20,291,371,960 
1,529,748 ,886 22,621,799,402 233315) 550n 813,972,971 -715,775,915 —849,491,701 
1,765,750,365 24,332,544,792 24,700,007 ,482 1,398 ,287,675 —367,462,690 -731,174,433 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 


and pension accounts. 


Table 7.14 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 7.14 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial 
Institutions— 
Civil service insurance 
101000 A ee ee to Sad aad ome 
National Defence— 
Regular forces death benefit account, 
Table,7 WSs. aaa Regions oc a ERS 
Treasury Board— 
Public Service death benefit account, 
Table: 7.1G,. SapGets Jos.-ss ors cobva variates 
Veterans A ffairs— 
Returned soldiers’ insurance fund ........ 
Veterans insurance fund. .....v...0.¢n dees 


Total insurance and death benefit 
ACCOUNES) <.27s ayer ogee Gi. 0 Sin AME te 


Pension accounts— 
Employment and Immigration— 
Annuities agents’ pension 
ACCOUNE, 5 ne WARE oss os see eters 
Parliament— 
Members of Parliament retiring allowances 
ACCOUNT LADIES Halieee, aac pert eins 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependants’ pension fund ............ 
Treasury Board— 
Locally-engaged contributory pension 
ACCOUNE Wty eet te wee eh. od srede ctr seteaetetene 


MotalMensiOmaCCOUDtS ries... 11s here seerno nen 


Other accounts— 
Agriculture— 
Canada/Provinces 
livestock drought 
APTCEINENLS Sp Pee stove Sec = eens arateis ov oneuelai 
Canada/Saskatchewan agricultural 
community water 
ATMEVASERUCIUTE# airstslcteys o's 3 athena Aspe 
Canagrex trust ade... ees 
Carman diversion project ...........-..- 
Cost-shared agreements—Research ....... 
Fees paid in advance—Importation of 
foreign cattle! 
Importation of Dutch bulbs 


Receipts and 


Payments and 


PUBLIC ACCOUNTS, 1989-90 


Net increase or decrease (—) 


April 1/1989 other credits other charges March 31/1990 1990 1989 

$ $ $ $ $ $ 
11,798,297 393,714 723,373 11,468,638 —329,659 —198,734 
95,819,641 21,763,967 8,627,502 108,956,106 13,136,465 10,582,949 
527,522,877 125,869,617 37,022,020 616,370,474 88,847,597 79,572,685 
749,223 2,209 87,837 663,595 —85,628 —107,709 
21,210,168 707,703 1,608,198 20,309,673 —900,495 —928 067 
PEN SM 709,912 1,696,035 20,973 2608 -986,123 —1 035,776 
657,100,206 148,737,210 48,068,930 757,768,486 100,668,280 88,921,124 
24,028 7,247 13,084 18,191 —5,837 5,573 
29,254,221 7,310,481 6,347,357 30,217,345 963,124 474,837 
17,905,337 1,945,285 775,522 19,075,100 1,169,763 1,124,716 
1,690,326 260,153 1,883,912 66,567 —1,623,759 —372,195 

5,303 5,303 
1,695,629 260,153 1,883,912 71,870 —1 623,759 —372,195 
48,879,215 9,523,166 9,019,875 49,382,506 503,291 1,221,785 
3,291,000 1,314,815 4,605,815 —3,291,000 3,291,000 
52,832 238,553 276,232 15,153 —37,679 342,446 
82,743 5,750 88,493 —82,743 
84,776 84,776 84,776 

199,802 999,816 630,693 568,925 369,123 199,802 
3,626,377 2,643,710 5,601,233 668,854 —2,957,523 3,833,248 
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TABLE 7.14 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/1989 


Receipts and 
other credits 


Payments and 
other charges 


Communications— 
Canadian Film Development 
Corporation— 
Advance account'4) 
Canadian Radio-television and Telecommu- 
nications Commission— 
SHated=COsu pLlojecisy ni eerie deiner 


Consumer and Corporate Affairs— 
DEPOSI ACCOUNE A piece. cutie tnc ermaneecen ey Geko 

Income from Patent Cooperation 
DU Cer Bet erie terror eameats 5.2 G3, 3akoac 
Income from securities in trust—Bankruptcy 
At ccondiaea sieht eee 
Securities in trust—Bankruptcy Act 
Less: securities held in trust’) ......... 


Unclaimed dividends and undistributed 
assets— 
Bankruptcy Kee ee ae es 
Canada Business Corporations Act S. 
Winding-up Act'|! 2) aeons 


Employment and Immigration— 
Canadian jobs strategy 
PLOPTAM: 5... ects sa cisteeeeusreriom inches 
Summer employment—Experience 
development program ................ 
Work orientation workshops 
PIOLTAM ~:. nee ewer nae Saye ete 


Energy, Mines and Resources— 
Continental geoscience division— 
OntariolHy dott. «al ees 
Geological survey of Canada— 
Research agreements! ee re eerie te 
Market development incentive payments— 
Al Der taign tcpie ctor aaeyc1s 0's (kansas) eeeter 
Mineral and energy technology— 
Shared-cost project) j. « 3)... 1 ees 
Miscellaneous projects deposits 
Nova Scotia offshore revenue 
ACCOUNL 5 AIRE igs east s oie eer ee eo 
NYSERDA—Diesel technology Research 
and Developmenttz 4... - - nie 


Environment— 
Forks sculpture contest 
ACCOUNEY 5.3.2 a a ertwoldthols. aeRO 


SIG res ocia tings ates clon a ss Reeereenarerarnes 
Intervenor funding 

PROQTAM sare ciacetrel ot vical s terete bere netene 
Miscellaneous projects deposits .......... 
Parks Program—Mackenzie King 

trust account 
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$ 


5,537,014 


5,537,014 


173,892 


76,024 
31,266 
31,266 


2,697,638 
96,394 
692,625 
3,736,573 
116,380 
107,334 


25,500 
249,214 


28,502,749 


56,636 
28,559,385 


94,923 


2,515,076 


270,275 
2,880,274 


$ 


400,865 
4,095 
404,960 
1,067,001 
308,602 


3,327 


1,014,294 
122,106 


2,515,330 


615,980 
565,230 
167,039 
1,348,249 
117,779 
308,000 
636,275 


30,000 


75 
136,386 
1,228,515 
20,000 
502,437 


60,000 
4,952,399 


6,844 
5,541,680 


$ 


660 
660 


1,046,680 


196,525 


187,629 
1,744 

162 
1,432,740 
$62,422 
674,126 
192,539 
1,429,087 


64,185 


1,796,650 


30,000 


114,032 
2,004,867 


502,437 


3,869 
4,352,916 


6,844 
4,866,066 


March 31/1990 
Far 


5,937,879 


3,435 
5,941 314 


194,213 


112,077 


79351 


31,266 
31,266 


3,524,303 
216,756 
692,463 

4,819,163 
169,938 


—1,562 
168,376 


53,594 
308,000 


27,342,374 


75 
78,990 
27,783,033 


114,923 


56,131 
3,114,559 


270,275 
3,555,888 


Net increase or,decrease (—) 


1990 
$ 


400,865 
3,435 
404,300 
20,321 
112,077 


35321 


826,665 
120,362 
-162 
1,082,590 
53,558 
—108,896 
—25,500 
-80,838 
53,594 
308,000 


—1,160,375 


i) 
22,354 
—776,352 


20,000 


56,131 
599,483 


675,614 


1989 
$ 


301,341 


301,34] 


13,812 


SHS 


—71,513 
207,459 
153,515 
409,843 
102,385 


2,925 
—304 533 


—881,838 


53,248 
828,590 


94,923 


482,484 


—6,669 
570,738 


PUBLIC ACCOUNTS, 1989-90 
TABLE 7.14 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Net increase or decrease (—) 


Receipts and 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ os. $ $ 
External A ffairs— oo 
Canada Foundation account!) ........... 289,391 51,587 32,535 19,052 71,982 
Less: securities held in trust''! ......... 283,341 196,669 206,128 9,459 -32,614 
deposits in a special bank 
ACCOUNTS sac dayne 6,050 211,615 221,208 9,593 —39,368 
459,871 459,871 

Cost recoverable technical assistance 

PLOSTAaM sy. ents aa: «.. sss oc 50,114 155,018 148,168 6,850 277,056 
Economicsummit account <7. .)emieaerr 10,223 10,223 
Canadian International Development 

Agency— . 
Guarantee depositS@ x... 1... ieee 74,025 9,043 83,068 — 9,043 69,746 
Canadian International Development _ 
Agency— 
International agencies—Travel 
ACCOUNT IE ts, ccs we eke 31,283 31,283 — : —3 1,283 
165,645 623,932 639,322 190,255 15,390 —336,579 
Finance— 
Common school funds—Ontario and 

Oilebec See kc eee eet! 2,677,771 267177 
Foreign claims fund!) ................. 142,696 19,505 6,750 155,451 12,755 1,331 
War claims fund— 

World Warlbvvens £0. i... coanenccunad 4,116 22 13 4,125 9 37 

2,824,583 19,527 6,763 2,837,347 12,764 —1 ,294 
Fisheries and Oceans— 
Great Lakes Fishery Commission— _ 
Lamprey research and control!!! ooo... 276,223 2,726,130 2,889,266 113,087 —163,136 132720 
Miscellaneous projects deposits .......... $74,104 1,596,960 1,749,224 — 421,840 —152,264 304,636 
850,327 4,323,090 4,638,490 534,927 315,400 437,357 
Forestry— 
Miscellaneous projects deposits .......... 158,163 445,698 487,480 116,381 —41,782 —15,340 
National forestry awareness 
CAMPAlOM sere yere cua «. ses oke see ete ROT 17,637 17,637 -17,637 —717,848 
175,800 445,698 505,117 116,381 59,419 733,188 
Indian Affairs and Northern Development— 
Fines—Indian Actes 4 ......4..0 0c sere een eine 511,351 68,696 51,462 $28,585 17,234 —88,536 
Indian agencies revenue trust bank 
ACCOUNES seis eas: a s.n ao een eet 87,893 3,911,761 3,919,202 80,452 —7,441 —22,720 
Less: deposits in special bank 
ACCOUNTS: een adele stancacctoah eters 87,893 3,919,202 3,911,711 — 80,402 — -7,491 —22,920 
7,830,963 7,830,913 50 50 200 
Indian band funds— 
Shares and certificates'') ............. 20,000 20,000 
Less: securities held in trust!) 2.2... 20,000 20,000 © 
Indian compensation funds") ............ 170,928 17,353 215 188,066 17,138 13,875 
Indian oe suspense - 

BECOME tas avn. «i aa 8,724,354 10,597,200 9,181,212 10,140,342 1,415,988 2,242,136 
Indian special accounts!" ............... 1,078,965 456,542 355,324 1,180,183 101,218 123,915 
1924 Ontario lands agreement Lip ean 6,158,732 625,269 6,784,001 625,269 1,779,183 

16,644,330 19,596,023 17,419,126 18,821,227 2,176,897 413,499 
Industry, Science and Technology— : 
Tourism cost-sharing agreements ......... 60,151 60,15]. 60,151 
Canadian Space Agency— 

Radarsatien Bai, ..o). diecueneteremttee 5,481,310 5,481,310 5,481,310 
Statistics Canada— 

Advance paymentsic..%.. «<> Peeeeenone 2,876,900 21,998,762 21,464,486 3,411,176 534,276 1,346,296 
National Research Council— 

ust tund Fe okie tcc. o:s isco eee eens 836,047 1,738,708 917,904 1,656,851 820,804 485,176 

Special fundWes. gts... +> - eoeteeeener 6,400,000 19,150,374 18,650,374 6,900,000 500,000 2,100,000 
Natural Sciences and Engineering Reasearch 

Council—Trust fund!" ............... 517,861 635,150 815,164 337,847 —180,014 68,353 
Science Council of Canada— 

Canada/Japan joint study ............. 16,144 16,144 —16,144 16,144 

10,646,952 49,064,455 41,864,072 17,847 335 7,200,383 4,015,969 
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TABLE 7.14 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Justice— 
Federal Court of Canada— 
Federal Court special account!) 10... 
Labour— 
Fair wages suspense accoun 
Labour standards suspense account!!! ..... 


tf) 


National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta ..... 
Other activities yarn 
United States of America ............. 
Federal Republic of Germany— 
German Army—Shilo, Manitoba ..... 
Other activities ...... 
Netherlands ¥.rs Stren... os. hates carts 
North Atlantic Treaty Organization 
(NATO)— 
Infrastructureprojects’ iy-i1-1- eater 
Non-government agencies ............... 


National Health and Welfare— 

Canadian Sports Pool Corporation— 

Other outstanding liabilities’) ......... 
Computerized space programming method- 

LORY: cAI PIN ksi ecohehorars Cerrar there soi 6 
Fire safety evaluation system for 

hospitalst.75 Nae as eerie atone 
Miscellaneous federal/provincial 

PTOJEClS .. 5... PHackiee occ « eluents 
National physician data base............. 
"Nobody’s perfect'"—Shared-cost 

PIOjECt sd AE Rhee ac sess Me 
Bose ce pansy evaluation method- 

ology’ 
Review of liability and compen- 

sation issues in health 

care aA ons dry ieclnckygetee eee 
Safety evaluation of 

chemicalsaes Bowizicts sleatasietaentter ice seeks 
World Health Organization .............. 
Medical Research Council— 

Dyskinesia and torticollis reseach'!! |... 

Farquharson scholarships! es eae 


Public Works— 
Shared-cost projects'*! Reo Doki wot 
Secretary of State— 
Promotion of official languages .......... 
Social Sciences and Humanities Research 
Council— 
Queen’s Fellowship Fund ............. 
‘Trost’ finds SNeets SRS roe 


Supply and Services— 
Interest on bonds—Insurance 
COMPANIES “3 6 eis sre «10 eee 
Military purchases excess funds 
deposit) . ABMS.: .<) .. ee eneaeanye 
Less: securities held initnist (east 


Petro-Canada Enterprises Inc—Shares!'! 
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April 1/1989 


$ 


9,790,571 
645 


242,127 
242,772 


21,196,735 
5,696,574 
5,000,535 
7,461,979 


—8,214,298 
2,539,655 


9,090,124 
1,514,526 
44,285,830 
182,870 
52,833 


16,929 


50,700 
166,372 


29,053 


156,167 


6,308 
155,155 


83,056 
3,479 
902,922 


264,231 
6,226 
270,457 


—2,464,732 


379,844,560 
379,844,560 


1319257 
—1,145,475 


Receipts and 
other credits 


Payments and 
other charges 


$ 


3,693,848 
84,039 


98,138 
182,177 


201,159,764 
86,290,082 
9,996,929 
94,220,150 


174,779,967 
98,977,805 


689 
1,895,785 
667,321,171 


40,000 
35,000 


20,000 
77,600 


19,564 


50,000 


67,604 
297 


66 
BYRD Joi 


23,931 


28,597 
25,097 
77,625 


42,715,838 
3,480,397,348 
3,482,655,632 
6,963 ,052,980 


7,005,768, 818 


$ 


4,066,923 
58,764 


33,979 
92,743 


216,349,991 
93,276,268 
11,491,367 
99,432,166 


167,509,066 
96,138,259 


4,363,553 
1,738,774 
690,299,444 
30,360 
91,127 
43,980 


11,500 
16,035 


180,270 


37,793 


62,107 


1,404 
31,468 


3,480 
509,524 


23,931 


32,462 
25,000 
81,393 


40,251,106 


3,482,655,632 
3,480,397 ,348 
6,963 ,052,980 

168,556 
7,003,472 ,642 


March 31/1990 
$ 


9,417,496 


25,920 
306,286 


332,206 


6,006,508 
—1,289,612 
3,506,097 
2,249,963 


-943,397 
5,379,201 


4,727,260 
1,671,537 
21,307,557 
152,510 
1,706 
7,949 


8,500 
112,265 


5,666 


41,260 


94,060 


4,904 
191,291 


260,366 
6,323 
266,689 


377,586,276 
377,586,276 


1,150,701 
1,150,701 


Net increase or decrease (—) 


1990 
$ 


—373,075 
25,275 


64,159 
89,434 


-15,190,227 
—6,986,186 
—1,494,438 
5,212,016 


7,270,901 
2,839,546 


4,362,864 
157,011 
22,978,273 
—30,360 
—51,127 
—8,980 


8,500 
61,565 


—160,706 


12,207 


—62,107 


—1,404 
36,136 


9,297 


-3,414 
190,393 


2,464,732 


—2,258,284 
2,258,284 


—168,556 
2,296,176 


1989 
$ 


—360,910 
—19,465 


15,855 
-3,610 


17,699,261 
3,200,705 
2,995,718 

—233,984 


—15,385,021 
1,622,665 


4,942,869 
324,490 
15,166,703 
—3,406 
50,772 


16,929 


50,700 
166,372 


11,151 


—59,953 


4,955 


—635 
—5,587 
231,298 


—6,315 
518 
—5,797 


351,099 


18,552,545 
18,552,545 


—161,589 
189,510 


TABLE 7.14 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and 


PUBLIC ACCOUNTS, 1989-90 


Net increase or decrease (—) 
Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ Sa. $ $ 
Transport— > a 
Cartierville Airport account ............. 2,758,275 182,273 1,474,323 | 1.466225 ~1,292,050 —1,265,387 
Veterans A ffairs— - 
Army benevolent fund!) ............... 759,947 497,250 589,011 668,186 ~91,761 ~90,713 
Ste-Anne’sHospitaye) ..wcinsmek eoceee - -1,538 1,538 ee 1,538 2,409,366 
758,409 498,788 589,011 668,186 -90,223 ~2,500,079 
Accounts without current transactions ....... - -3,371 
Total offer accounts was)... «5 cus ceees tare ss 133,760,235 7,765,799,000 7,780,993,546 “118,565,689 -15,194,546 18,142,842 
Tomiymeta lity: id ne Gh. 1 amayns mie net 839,739,656" — 7,924,059,376 7,838,082,351 925,716,681 85,977,025 108,285,751 
Less: consolidation adjustment’) ............ 5,537,014 400,865 5,937,879 400,865 301,341 
Total other specified accounts ..............- 834,202,642 7,923,658,511 7,838,082,351 919,778,802 85,576,160 107,984,410 


{'] This account was reported in Table 7.10 in 1988-89. 


'21@) Certain accounts having a total opening balance of $11,573 reported in this table in 1988-89 are now shown in Table 8.4 (Section 8 of this volume). 
) Certain accounts having a total opening balance of $174,278,894 reported in this table in 1988-89 are now shown in Table 5.7 (Section 5 of this volume). 


BA change in accounting policy affecting specified purpose accounts has been made in 1989-90. Further to the introduction of this change, this account no longer 
met the requirements of a specified purpose account and therefore the account was closed. The opening balance and the current year transactions have been 


transferred to non-tax revenue on a retroactive basis. 


'4) Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 
of this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Civil service insurance fund 


This fund was established by the Civil Service Insurance Act, 
to provide life insurance coverage for civil servants who bought 
policies before 1955-56. The purchase of policies was discon- 
tinued in 1954-55, pursuant to Section 62(2) of the Public 
Service Superannuation Act. 


During the year, receipts and other credits consisted of pre- 
miums of $11,593 and, an amount of $382,120 (charged to 
budgetary expenditure) representing an adjustment to bring the 
balance in the fund into agreement with the actuarial valuation 
as at March 31, 1989. Payments and other charges consisted of 
death benefits, $646,597; cash surrender value, $45,167; an- 
nuities, $31,505; and premium refunds, $104. 


Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (b) Government’s 
contribution (1/6 of benefits paid in respect of participants who, 
at the time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act or 
the Defence Services Pension Continuation Act); (c) single 
premiums payable by the Government in respect of regular 
forces participants who become entitled to a basic benefit of 
$500 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
(b) benefits paid in respect of elective regular forces partici- 
pants, to whom pensions were not payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular forces; 
and, (c) the portion of benefit payable for which a single 
premium has been paid by the Government. 


TABLE 7.15 
REGULAR FORCES DEATH BENEFIT ACCOUNT 


1989-90 1988-89 
$ $ 
Opening balance 2. <.sc- seedaseuceieie ole 95,819,641 85,236,692 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel ............. 9,164,007 9,570,064 
Government’s contribution ............ 1,465,596 1,550,708 
Single premiums payable by the 
Government in respect of regular 
forces participants who became 
entitled to a basic benefit of $500 
without'contributions osm mere. 523,590 515,530 
Interest 2k EA SER ERR. Costas 10,610,774 9,392,638 
21,763,967 21,028,940 
117,583,608 106,265,632 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants 
who, at the time of death, were 
members of the regular forces, 
or who were elective regular forces 
participants, to whom pensions were 
payable under the Canadian Forces 
Superannuation Act or the Defence 
Services Pension Continuation 
V.Xc IL ae een Ine tones 5 fats Pir 8,627,502 10,445,991 
Closing: balance ).c20.225eaises skid. moder 108,956,106 95,819,641 


Public Service death benefit account 


This account was established under the Public Service Super- 
annuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpor- 
ations; and, (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt 
of an annuity under Part I of the Public Service Superannuation 
Act; and, (b) benefits of $500 paid in respect of participants 
who, at the time of death, were employed in the Public Service, 
or were in receipt of an annuity under Part I of the Public Service 
Superannuation Act, and on whose behalf a single premium for 
$500 death benefit coverage for life has been made. 
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TABLE 7.16 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 


1989-90 “ 1988-89 
$ $ 
Opening balances /f.1m. . eras eee $27,522,877 447,950,192 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public service 
COTPOLALONS po -/-1s ttre een 56,227,705 52,428,348 
Government— 
One-sixth of benefit payments— 
Generals sat sg. Oo ae 6,028,585 5,172,588 
Single premium for $500........... 1,829,161 1,857,094 
Public Service corporations .......... 2,361,234 2,301,651 
Interests 46.8 aGet view 4s <0 eee ee 59,422,932 50,826,870 
125,869,617 112,586,551 
653,392,494 560,536,743 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
General ot cscscts. v5 crate eeepc aera 35,239,220 31,289,277 
Rife*coverageof $500" eerie. oes 1,702,213 1,635,514 
Other death benefit payments .......... 80,587 89,075 
37,022,020 33,013,866 
Closing balance e247, es sere seererta tae ete 616,370,474 $27,522,877 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an 
actuarial liability adjustment as at March 31, 1989 of $2,209 
was credited to the account during the year and was charged to 
budgetary expenditure. The final date on which application for 
this insurance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 1989 of $583,356 was credited to the 
account during the year and was charged to budgetary expendi- 
ture. The final date on which application for this insurance could 
have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Members of Parliament retiring allowances account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. "Member" 
means a member of the Senate or House of Commons. Benefits 
are also available to widows and dependent children of mem- 
bers who served on or after April 9, 1963 and contributed under 
the Act. 


Receipts and other credits consist of: (a) contributions 
reserved from current indemnities, based on the full amount 
paid; (b) contributions reserved from additional salaries, based 
on the percentage of contribution elected, up to 10% of the full 
amount of salary; (c) contributions for previous sessions, where 
members elect to pay arrears, and interest on arrears; (d) interest 
and mortality insurance on any unpaid balance, based on Cana- 
da Life Tables; (e) contributions by the Government, of an 
amount equal to contributions paid or which have become 
payable in the year; (f) interest credited quarterly; and, (g) the 
repayment of pensions after elections to transfer Members of 
Parliament retiring allowances to the Public Service Superan- 
nuation Account. 


Payments and other charges consist of: (a) payments of 
annual allowances; (b) withdrawal allowances and related inter- 
est; (c) refunds of contributions which are in excess of the 
maximum required; and, (d) transfers of funds to the Public 
Service Superannuation Account. 


TABLE 7.17 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1989-90 1988-89 
$ $ 
Opening:balance ©. cco... 2< seem eee eee 29,254,221 28,779,384 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
CS Tirenite nee ene ie ce scones Se eats veaas 2,082,958 1,897,766 
Arrears of principal, interest and mortal- 
ALVAINSULANCCR: oS. ely fics sleweieramuctayete: - 184,116 IA fe XeHT/ 
Government contributions— 
Gurrenticre sotto ee eee ee Monet ree 2,082,958 1,897,766 
[Interest eitoe een ene eee sr eR ae os 2,960,449 2,950,677 
7,310,481 7,023,746 
36,564,702 35,803,130 
PAYMENTS AND OTHER CHARGES— 
Aninualvallowanesmxcicicicschet teste sutevekeeae 6,347,357 6,548,909 
Closing: balance g7..8 cttsee os atenta curs as 30,217,345 29,254,221 


Dependants’ pension fund 


This fund which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contributing 
members of the Royal Canadian Mounted Police. The fund is 
credited with a 5% contribution from the pay of members of the 
Force, other than commissioned officers. There are no longer 
any active contributing members. 


PUBLIC ACCOUNTS, 1989-90 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-En- 
gaged Pension Regulations, provides pension benefits to 
locally-employed Government employees who contributed to 
the plan. The account is credited with contributions from lo- 
cally-engaged employees, and charged with the subsequent 
payment of benefits. 


Retirement fund 


This fund provides pension benefits to certain eligible Gov- 
ernment employees who are not covered by the Public Service 
Superannuation Account and who contributed to the fund. 


Contributions are made to the fund in the form of monthly 
deductions from the salaries of certain prevailing rate or seaso- 
nal and certain other employees. Other credits are interest at the 
rate of 4% per annum on the balance to the credit of each 
contributor, the off-setting charge being to interest on public 
debt. Payments and other charges represent payment of the 
amounts to the employees’ credit upon resignation or death, or, 
if they become contributors to the Public Service Superannua- 
tion Account, transfers to that account. 


Canada/Provinces livestock drought agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments by 
the provinces of their share of the costs incurred under the 
livestock drought agreements. The account is reduced as pay- 
ments are made to eligible livestock producers. 


Canada/Saskatchewan agricultural community 
water infrastructure 


This account was established pursuant to the 1984 Canada- 
Saskatchewan Subsidiary Agreement on Agricultural 
Community Water Infrastructure, to record deposits from the 
Province of Saskatchewan whenever a city or town is able to 
finance part of the water supply or water disposal facilities and 
separate construction is not possible. Money is paid out of the 
account as eligible billing costs are received. 


Canagrex trust fund 


This account was established pursuant to Section 21 of the 
Financial Administration Act, pursuant to legal requirements 
arising from the winding-up of the Corporation. 


During the year, this account was closed. 


Carman diversion project 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from the Government of Manitoba for their share of the 
costs incurred under the Carman diversion project. The project 
involves the construction of a water diversion canal on the 
Boyne River around the town of Carman, Manitoba. Money is 
paid out of the account as eligible billing costs are received. 
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Cost-shared agreements—Research 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
external parties for cost-shared research projects. Moneys are 
disbursed on behalf of the depositors as the specific projects are 
undertaken. 


Fees paid in advance—Importation of foreign cattle 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits made in con- 
nection with the importation of foreign cattle, pregnancy tests 
on cattle, and applications for the registration of feeds, fertili- 
zers and pesticides, which are credited to this account pending 
assessment of actual costs on completion of the particular ser- 
vices required. 


On final accountability and at such time as the services are 
completed, the deposits are either credited to non-tax revenue, 
or are returned to the depositor. 


Importation of Dutch bulbs 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits made in con- 
nection with the importation of Dutch bulbs. The inspections 
are made in Holland before the bulbs are containerized. When 
the inspections are completed, the actual fees are credited to 
non-tax revenue, with any excess returned to depositors. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to reserve for use in future years 
moneys generated by projects funded by Telefilm Canada, and 
which, due to timing, remained unreinvested at year end. 


Shared-cost projects—Canadian Radio-television 
and Telecommunications Commission 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments from 
private industry in support of the study on sex-roles in Canadian 
television programming. 


Deposit account—Consumer and Corporate Affairs 


This account was established pursuant to Sections 20 and 21 
of the Financial Administration Act, to record moneys held in 
trust to defray the cost of services provided on a regular basis. 
No interest is credited to the account. 


Income from Patent Cooperation Treaty 


This account was established pursuant to Section 21 of the 
Financial Administration Act, and Section 12(3) of the Patent 
Corporation Treaty Regulations under the Patent Rules, to rec- 
ord the receipt and disposition of the various fees relating to 
applications for an international patent, in accordance with 
Rules 14, 15, 16 and 16” of the Regulations under the Income 
from Patent Cooperation Treaty. 
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Income from securities in trust—Bankruptcy Act 


This account was established by Sections 78, 84, 154 and 194 
of the Bankruptcy Act, to record dividends paid on stocks 
originally held by a bankrupt stockbroker but subsequently sold 
to clients. As the stocks were not registered in the clients’ 
names, the dividends must be paid to the last registered owner, 
in this case, the stockbroker. The dividends are now forwarded 
to the Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy Act 


This account was established by Section 67 of the Bankrupt- 
cy Act, to record the value of securities originally held by a 
bankrupt stockbroker, on behalf of clients who have not been 
located. 


Unclaimed dividends and undistributed 
assets—Bankruptcy Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of Section 154 of the 
Bankruptcy Act, pending distribution to creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with Sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with Sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 


Summer employment—Experience development 
program 


The summer employment—Experience development pro- 
gram is jointly funded by the federal and provincial 
governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 


Work orientation workshops program 


The work orientation workshops program is jointly funded 
by the federal and provincial governments. 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments made 
by provinces against their share of the cost of projects, and held 
in trust pending disbursements to project sponsors. 


Continental geoscience division—Ontario Hydro 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate a cost sharing agree- 
ment between Energy, Mines and Resources and Ontario Hydro 
to acquire, compile, process and interpret seismic reflection 
data recorded in Lake Ontario, Lake Erie, and Lake Huron. 


Geological survey of Canada—Research 
agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to faciliate the retention and 
disbursement of moneys received from private, industry, and 
other governments for joint project or cost sharing research 
agreements. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in provinces east of Alberta, in accordance with an agreement 
between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to Section 39 of 
the Energy Administration Act. The original term of the agree- 
ment was from November 1, 1981 to January 31, 1987. As a 
result of the Western Accord of March 25, 1985, payments from 
the Government of Alberta terminated as at April 30, 1986, 
however, payments are being made from the account for the 
Natural Gas Vehicle Conversion and Natural Gas Fueling Sta- 
tion Programs. 


Mineral and energy technology—Shared-cost 
project 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Miscellaneous projects deposits—Energy, Mines 
and Resources 


Accounts were established pursuant to Sections 20 and 21 of 
the Financial Administration Act, to record prepayments re- 
ceived from outside organizations and individuals for scientific 
services to be performed on a cost recovery basis. As work 
progresses, earned income is credited to non-tax revenue. 


During the year, the account was closed. 
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Nova Scotia offshore revenue account 


This account was established pursuant to Section 217 of the 
Canada-Nova Scotia Petroleum Resource Accord Implementa- 
tion Act, to record amounts collected under the various tax 
agreements outlined in Part IV of the Act. Monies subsequently 
remitted to the Province of Nova Scotia are charged to this 
account. 


NYSERDA—Diesel technology Research and 
Development 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to administer an advance pay- 
ment from the New York State Energy Research and 
Development Authority (NYSERDA) with respect to demon- 
strating methanol diesel technology in the operation of transit 
buses. The advance was a condition of an agreement between 
the Department of Energy, Mines and Resources and NYSER- 
DA. 


Forks sculpture contest account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, for the purpose of accepting do- 
nations from large companies to sponsor a sculpture 
competition for the opening of the Fork National Historic Park 
in late 1988. 


Grassy Island National Historic Site 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to accept donations from Strait of 
Canso Industrial Development authority to develop Grassy Is- 
land as National Historic Site. This donation will be used to pay 
for the cost of a new visitor reception centre including interpre- 
tive displays and site development on the mainland and island. 


Intervenor funding program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record deposits received from 
provinces, territories or private organizations who provide 
funds for public participation in the review process of low-level 
flight training on a project basis through contribution agree- 
ments. 


Miscellaneous projects deposits—Environment 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to the 
account. Interest computed, in accordance with the terms of 
Section 3 of the Laurier House Act, is to be credited to the 
account at the end of each year, and charged to interest on public 
debt. The interest is to be used to assist in the maintenance of 
the Laurier House, which is to be preserved as a place of historic 
interest, and also to provide accommodation for study and 
research. 
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During the year, interest of $22,815 was credited hereto. In 
accordance with the Act, Public Works Canada is authorized to 
expend an annual sum not to exceed 70% of the interest earned 
in the previous year for the maintenance and upkeep of the 
buildings on the Laurier House property. Environment Canada 
is authorized to expend an annual sum not to exceed 30% of the 
interest earned for the maintenance of the Laurier House as a 
museum and study centre, and for the provision of sundry 
purchases therefrom, and the unspent balance of the interest 
earned be credited at the end of the year to non-tax revenue. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


The account is maintained in Italian lira in the Banco di 
Roma, Italy, and all transactions recorded in foreign currencies 
during the year are converted at the rate of exchange prevailing 
at the close of the years (1989-90, 1 Lira/$0.000941 Cdn; 
1988-89, 1 Lira/$0.000859 Cdn). 


During the year, income derived from the operation of the 
account amounted to Lira 25,464,665—$23,862 Cdn, and dis- 
bursements for cultural activities and administrative expenses 
were Lira 34,574,476—$32,535 Cdn. Adjustment of the book 
value carried forward from the previous year resulted in valu- 
ation increases of $27,043, to securities held in trust, and $578 
to cash on deposit. The closing balance consists of securities at 
cost and cash on deposit. 


Cost recoverable technical assistance program 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record prepayments and dis- 
bursements in respect of the costs pertaining to the provision of 
technical assistance to other countries by Canadian firms and 
institutions pursuant to agreements between the Government of 
Canada and other national governments. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Economic summit account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received from 
the private sector and other public funded organizations. These 
donated funds were used to help defray the costs of special 
events at the Economic Summit held in Toronto, Ontario from 
June 19 to 28, 1988. 


Guarantee deposits—Canadian International 
Development Agency 


This account was established pursuant to Section 29 of the 
Financial Administration Act, to record cheques for insurance 
claims related to damages to "in transit" goods being shipped to 
the country specified in the loan agreement, pending the deci- 
sion of the country on the use of these moneys, to reduce the 
loan balance or to purchase replacement goods. 
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International agencies—Travel account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds made available 
by international agencies, to provide for payment of transport- 
ation of fellows and scholars who travel in Canada, under the 
sponsorship of such agencies. 


During the year, this account was closed. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid semi- 
annually to these provinces, at the rate of 5% per annum, and is 
charged to interest on public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation Act 
No 9, 1966, to record: (a) such part of the money received from 
the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
-nitted, including payment of the expenses incurred in 
investigating and reporting on such claims. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation Act 
No 4, 1952, to record moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50% of the original 
award (PC 1958-1467, October 23, 1958); and, (c) of expenses 
incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Great Lakes Fishery Commission—Lamprey 
research and control 


This account was established pursuant to the Great Lakes 
Fisheries Convention Act, to record the outstanding financial 
obligations of the Government of Canada. The Department of 
Fisheries and Oceans is the agent of the Commission and is 
accountable for the discharge of the Commission’s program in 
the Great Lakes involving sea lamprey eradication and related 
research. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Miscellaneous projects deposits—Forestry 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record contributions received 
from organizations and individuals for the furtherance of fore- 
stry research work. 


National forestry awareness campaign 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys to be used to 
make the Canadian public more aware of the economic import- 
ance of the forest sector and the impact that the forest industry 
has on the overall well-being of Canadians. This activity is 
funded by pooling a portion of the funds of all federal-provin- 
cial forestry agreements. Deposits to this account constitute the 
province’s share of the awareness campaign. 


Fines—Indian Act 


Fines collected under Sections 85.1 and 104 of the Indian 
Act, in connection with liquor prosecutions, and band bylaws, 
are credited to this account. Expenditures cover certain costs 
incurred in the suppression of the liquor traffic among the 
Indians of Canada. 


Indian agencies revenue trust bank accounts 


This account was established pursuant to Section 20 of the 
Financial Administration Act, to record moneys held for Indians 
in authorized banks across Canada. These moneys include such 
items as deceased estates, deposits and payments on leases held 
for individual Indians, and those to be split between individual 
Indians and Indian bands. 


Indian band funds—Shares and certificates 


This account was established by Section 61 of the Indian Act, 
to record the historical value of Transalta Utilities Ltd shares of 
stock as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General of Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue ac- 
count of the Blood Indian Band. 


Indian compensation funds 


Pursuant to Sections 35 and 61 of the Indian Act, moneys 
received from the sale of Indian lands and easement compensa- 
tion, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 
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Indian moneys suspense account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys held for indi- 
viduals and bands, received from rentals and leases of Indian 
lands, such as agricultural leases, easements, oil and gas leases 
and permits, etc, pending proper documentation. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Indian special accounts 


Pursuant to Section 52 of the Indian Act and Section 21 of 
the Financial Administration Act, these Indian special accounts 
represent a number of non-interest bearing accounts which are 
maintained for specific purposes and include the following: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other per- 
sons according to entitlement. 


(b) Abitibi fur preserve—This account records moneys re- 
ceived from the sale of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tal- 
lymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


(d) Indian off-reserve housing—This account records per- 
sonal contributions held in trust until paid to the vendor, 
the builder or legal representative. 


1924 Ontario lands agreement 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the Province of Onta- 
rio’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario lands 
agreement. Payment of these funds to Indian bands is awaiting 
the passage of federal and provincial legislation to enact a new 
Indian Lands Agreement for Ontario. 


During the year, interest was credited to the accounts and 
charged to interest on public debt. 


Tourism cost-sharing agreements 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record amounts deposited by 
external agencies for cost-shared studies. Moneys are disbursed 
on behalf of the depositors as the specific studies are under- 
taken. 


Radarsat 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 
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Advance payments—Statistics Canada 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record advance payments re- 
ceived from departments, agencies and others to finance the cost 
of special statistical services. 


Trust fund—National Research Council 


This account was established by the National Research 
Council Act, to record funds received from departments and 
agencies and public organizations, to cover expenditures made 
on their behalf. 


Special fund—National Research Council 


This account was established by the National Research 
Council Act, to record revenue received by the National Re- 
search Council of Canada in the amount of $19,150,374, 
derived from laboratory fees, $9,738,106; capital, $976,000; 
information services, $2,927,814; sales of publications, 
$4,294,366; and, miscellaneous receipts, $1,214,088. An 
amount of $18,650,374 was charged hereto, of which an amount 
of $17,674,374 was credited to National Research Council Vote 
65, and $976,000 to National Research Council Vote 70, to 
offset expenditures. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by Section 27 of the Govern- 
ment Organization (Scientific Activities) Act, 1976, to record 
funds received from other governments and organizations, to 
cover expenditures made on their behalf, and to record this 
agency’s liability to other organizations. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Canada/Japan joint study 


This account was established pursuant to Section 21 of the 
Financial Administration Act and Section 15 of the Science 
Council of Canada Act, to record moneys received from Japan 
to be used for the joint study on cooperation in the field of 
science and technology between Canada and Japan. 


Federal Court special account 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to maintain accounts on behalf of 
litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held in trust 
pending payment of such moneys, in accordance with a judg- 
ment of the Court. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


7.30 SPECIFIED PURPOSE ACCOUNTS 


Fair wages suspense account 


This account is operated under the authority of Section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an 
investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, with- 
held from final payment to contractors. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, Section 251, and the Canada Labour 
Standards Regulations Section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Labour who is required to transmit the 
payment to the employee; 


(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Labour from em- 
ployers who cannot locate employees. Efforts are then 
made to locate employees. 


Foreign governments 


These accounts were established pursuant to Section 21 of 
the Financial Administration Act, to record funds received from 
foreign governments, to cover expenditures to be made on their 
behalf, in accordance with the provisions of agreements with 
the Government of Canada. 


The debit balance in some accounts is the result of a process- 
ing delay and will be cleared in the new fiscal year. 


North Atlantic Treaty Organization (NATO) 


These accounts were established pursuant to Section 21 of 
the Financial Administration Act, to record funds received from 
NATO to cover (a) NATO infrastructure projects implemented 
by Canada, and, (b) other expenditures to be made on NATO’s 
behalf, in accordance with the terms of an agreement with the 
Government of Canada. 


Non-government agencies 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received for ex- 
penditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record moneys received at the 
dissolution of the Canadian Sports Pool Corporation which are 
used to pay any liabilities of the Corporation. 


Computerized space programming methodology 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces’ share of costs incurred under a cost-sharing 
agreement with provinces (except Quebec) and territories to 
computerize the Hospital Space Programming Methodology 
series. Contributions are made by provinces to the account in 
proportion to population. 


Fire safety evaluation system for hospitals 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
funds provided by the provinces and territories under a cost- 
shared agreement for an evaluation of fire safety systems for 
hospitals. 


Miscellaneous federal/provincial 
projects—National Health and Welfare 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint 
federal/provincial projects in the areas of hospital administra- 
tion, hospital facilities design and other related health issues. 


National physician data base 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
funds provided by the provinces and territories under a cost- 
shared agreement for the development of a national physician 
data base. 


"Nobody’s perfect"—Shared-cost project 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces’ share of costs incurred under a federal-provincial 
cost-sharing agreement for a cooperative project on parenting. 


Post-occupancy evaluation methodology 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
the provinces’ share of costs incurred under a cost-sharing 
agreement with provinces (except Quebec) and territories for a 
project entitled "Development of a post-occupancy evaluation 
methodology for hospitals". 
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Review of liability and compensation issues in 
health care 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record transactions relating to 
funds provided by the provinces and territories under a cost- 
shared arrangement for a review of liability and compensation 
issues in health care. 


Safety evaluation of chemicals 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received and 
payments made to organizations and individuals providing ser- 
vices on behalf of the Scientific Group on Methodologies for 
the Safety Evaluation of Chemicals in accordance with the 
specific purposes identified by the Group. 


World Health Organization 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record funds received from the 
World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by Section 15 of the Medical 
Research Council Act, to record a bequest of $75,000 made by 
an anonymous donor, to establish a fund for research in the 
fields of dyskinesia and torticollis. The interest received is used 
for the payment of research grants. Other donations are also 
credited to this fund. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Farquharson scholarships 


This fund was established by Section 15 of the Medical 
Research Council Act, to record an award received from the St 
Boniface General Hospital Research Foundation. The fund will 
provide research scholarships to undergraduate medical stu- 
dents and graduate high school students. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Shared-cost projects—Public Works 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the receipt, in advance, 
of moneys from departments and agencies and others, for their 
share of certain shared-cost projects. 


Promotion of official languages 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to provide members of the private 
sector with language instruction using federal Government fa- 
cilities and Public Service Commission instructors. 


Advance payments from the private sector are credited to the 
account, and charges by the Public Service Commission for its 
services are charged thereto. 
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Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record receipts and disburse- 
ments of funds available for social sciences and humanities 
research activities. The account is also used to record receipts 
of private donations and disbursements for the purpose of spe- 
cial projects. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under the 
Canadian and British Insurance Companies Act. Debits repre- 
sent the payment of the same interest to the insurance 
companies. 


Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unutilized 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the 
Government of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established pursuant to Section 21 of the 
Financial Administration Act, to record the liability to sharehol- 
ders who have not presented their shares for payment. The 
closing balance represents 9,578 shares of Petro-Canada Enter- 
prises Inc at $120.14 per share. 


Cartierville Airport account 


In accordance with Section 21 of the Financial Administra- 
tion Act, and following the sale of the Cartierville Airport by 
the Government to Canadair Limited, this special account was 
established to hold in deposit $5,000,000 and to record in the 
same account the interest earned as approved by the Minister of 
Finance. 


Periodically, this account will be debited with payments to 
Canadair Limited to reimburse them for repairs and improve- 
ment expenses incurred at the Cartierville Airport. 
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Army benevolent fund 


Pursuant to Section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 12.62% per 
annum is credited semi-annually for the period June 29, 1985 
to June 28, 1990, on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 


During the year, interest was credited to the account and 
charged to interest on public debt. 


Ste-Anne’s Hospital 


Pursuant to Section 9 of the Guardianship of Veterans’ 
Property Regulations, this account records moneys deposited 
for safekeeping by patients in the veterans’ hospital in Ste- 
Anne-de-Bellevue, Quebec. 


During the year, this account was closed. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the 
Canada Pension Plan Investment Fund 


MANAGEMENT RESPONSIBILITY STATEMENTS 


The accompanying statements are the responsibility of the 
management of the Canada Pension Plan. The statements of the 
Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund have been prepared by management in accord- 
ance with the accounting policies set out in Note 2 to the 
statements applied on a basis consistent with that of the preced- 
ing year. 


Preparation of financial information is an integral part of 
management’s broader responsibility for the ongoing oper- 
ations of the Account and Fund. Management maintains books 
of account, and a system of financial and management control 
augmented by the maintenance of an internal audit program; 
together with management practices designed to provide rea- 
sonable assurance that reliable and accurate financial 
information is available on a timely basis, that assets are safe- 
guarded and controlled, that resources are managed 
economically and efficiently, that operations are carried out 
effectively and the transactions are in accordance with the 
Canada Pension Plan and Regulations. 


The Auditor General of Canada conducts an independent 
examination of these statements and reports on his examination 
to the Minister of National Health and Welfare. 


J. G. Soar 
Assistant Deputy Minister 
Income Security Programs 


Richard Dicerni 
for Margaret Catley-Carlson 
Deputy Minister 
AUDITOR’S REPORT 


TO THE MINISTER OF NATIONAL HEALTH AND WELFARE 


I have examined the statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund for the 
year ended March 31, 1990. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these statements present fairly the balance 
and changes of the Account and the Fund for the year ended 
March 31, 1990 in accordance with the accounting policies set 
out in Note 2 to the statements applied on a basis consistent with 
that of the preceding year. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 17, 1990 


PUBLIC ACCOUNTS, 1989-90 


STATEMENT OF THE CANADA PENSION PLAN 
ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) 


1990 1989 
Amounts credited 
Contributions—Employees, employers and 
selffemployed®, 25 5 scucnee maroon ner 7,278,667 6,248,267 
Interest(Note's) PA, 2-3 cance eee ane 4,181,861 3,912,264 
11,460,528 10,160,531 
Amounts charged 
Benefits 
Retirement pensionsmassa ase ani re 6,290,188 5,569,542 
Disabeity Pensions 7 sieve eee 1,470,123 1,319,436 
Survivorss pensions ss 4.555.265.5006 1,335,545 1,201,243 
Deathibenefits es =. eesn sate eee ees 149,088 138,528 
Orphansyibenetitsaecemces ee oceee 126,374 124,305 
Disabled contributors’ child 
Denefitst. eraecme merce. el crs cnataees 101,637 91,989 
9,472,955 8,445,043 
Expenses (Note 4) 
Administration @. sachs see cnede t snes s 58,429 55,060 
Collection of contributions ........... 5209355 48,174 
Cheque issue and computer 
SELVICES Ui tie gests aletelerses seuon wield wrote 25,108 23,849 
NCCOMMOGATIONU ra etasors tie acene erie > 6,700 4,552 
Assignment of social insurance numbers 
and maintenance of central index .... 1,751 1,602 
(INGHATIAlISCLEVICES aciantracrts ra neta 565 445 
145,086 133,682 
9,618,041 8,578,725 
Increaseunibalancerisms 1. clive. see sek anion 1,842,487 1,581,806 
Balance at beginning of year ............ 37,602,882 36,021,076 
Balance atiendiot yeatepy. eee oa eo 39,445,369 37,602,882 
Represented by: 
Canada Pension Plan Investment 
| EAN ARGH ey Soe er ee tere 36,483,062 35,063,117 
Operating balance on deposit with the 
Receiver General for Canada ......... 2,962,307 2,539,765 
39,445,369 37,602,882 


Approved on behalf of the Department of National Health and Welfare: 


J.G. SOAR 
Assistant Deputy Minister 
Income Security Programs 


RICHARD DICERNI 


for MARGARET CATLEY-CARLSON 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


STATEMENT OF THE CANADA PENSION PLAN 
INVESTMENT FUND 

FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) 


Balance at Amounts Amounts 
beginning charged— credited— Balance at 
of year Purchases Redemptions end of year 
Investment in securities (Note 5) 
Provinces and territory 

Newiound lan dice tai. t 5-50 aye. nse sas hk egrepeapen reece GU wee Ne 727,941 45,188 sys ei/ TSS 
Prince Edwardusland's --..0.,.cocp en heh sc evan a oe ie eee ne 154,733 10,544 3,240 162,037 
Noval Scotia’ ete Sehitie oe ta tails cheats aleac Gees ome seater’ 1,365,521 85,218 34,566 1,416,173 
News BransS wick fs... tiae cc hae mcinks apace’ che cee See 1,003,721 64,307 24,216 1,043,812 
QueDeGs hrs scant male w ces echo eed tet hake ocnsealoce Shersi. Sane hoes 128,398 6,099 3,078 131,419 
ONTATIO bo. «tara aecepels sian ele Seaeereraier etn ae rc aie ee ape a teed tae 16,078,223 1,086,695 445,777 16,719,141 
Manitoba’ ...ci sities sie ae tree chovenric to aNaetchls atte yer tenon acscis 1,911,909 114,972 47,683 1,979,198 
Saskatchewan = spe. srs en ae ore too fe crate ee aaa eee 1,577,117 101,867 40,357 1,638,627 
Alberta: cc. 8 Mapes aioe suis eee peaeeeipietrineetste sseatehe eae De 4,209,336 311,940 76,618 4,444,658 
British: Columbia £4 Seether .bieese ers ons ais say dea apts OR 4,896,892 345,289 128,135 5,114,046 
Yukon Territory ccs, .letersvecinioiecn cts asslevete aie HRA eens 3,726 3,726 
32,057,517 2, 172119 819,227 33,410,409 
Canad ae ogiin co oh hes sue deel aus “sae Suc ais deus Stace atures tatioas 3,005,600 71,112 4,059 3,072,653 
35,063,117 2,243,231 823,286 36,483,062 


Approved on behalf of the Department of National Health and Welfare: 


J.G. SOAR 
Assistant Deputy Minister 
Income Security Programs 


RICHARD DICERNI 
for MARGARET CATLEY-CARLSON 
Deputy Minister 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990 


1.(a) Description and authority 


The Canada Pension Plan is a 1965 Act of Parliament, to 
establish a comprehensive program of old age pensions and 
supplementary benefits in Canada, payable to, and in re- 
spect of, contributors. This compulsory and contributory 
social insurance plan (the Plan) enables members of the 
labour force to acquire and retain protection for themselves 
and their families against loss of income due to retirement, 


benefits under the Plan is limited to the balance of the 
Account which was $39,445 million at March 31, 1990. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by Section 
109.(1) of the Canada Pension Plan to record the investment 
in securities of the provinces, territories and Canada. 


disability or death. The Plan applies in all parts of Canada, (b) Financing 


except for the Province of Quebec which has a parallel plan. 


Under the existing Canada Pension Plan legislation, 
benefits and costs incurred in the administration of the Plan 
are financed from the contributions made by employees, 
employers and self-employed persons and from interest 
earned on the investment of funds not immediately needed 
for benefits and administrative costs. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by Section 108.(1) of 
the Canada Pension Plan to record the contributions, inter- 
est, benefits and expenses of the Plan. The authority to pay 
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The Canada Pension Plan was amended by Bill C-116 
with effect from January 1, 1987. The revised legislation 
requires that the first review of the 25 year schedule of 
contribution rates shall take place prior to January 1, 1992, 
and all subsequent reviews shall take place every fifth year 
thereafter. Based on this review, the Minister of Finance and 
ministers of the Crown from the included provinces and 
territories shall review the rates set out in the schedule, and 
make recommendations as to whether those rates should be 
changed and as to whether the schedule should be amended 
to include contribution rates for an additional five years. 


Canada Pension Plan Account and the Canada 


Pension Plan Investment Fund—Continued 


NOTES TO STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1990—Continued 


Any major amendments to the Plan that would alter the 
general level of benefits or the rate of contributions, requires 
agreement by at least two-thirds of the 10 provinces having 
an aggregate of not less than two-thirds of the population. 


The current schedule of contribution rates provides for 
an increase, from the 1986 rates of 3.6%, progressively by 
0.2 percentage points each year until 1991, and by 0.15 
percentage points thereafter until 2011, when it will reach 
7.6%. 


The Minister of Finance, and ministers of the Crown 
from the included provinces and territories, are currently 
reviewing the contribution rates in line with statutory re- 
quirements. This review will be completed in time to put the 
new 25 year contribution rate schedule into effect by 
January 1, 1992. 


The most recent Actuarial Report as at December 31, 
1988, by the Chief Actuary of the Office of the Superintend- 
ent of Financial Institutions, reveals that the desirable 2:1 
ratio (to be maintained in accordance with the provisions of 
section 113.1 (4) (c) of the revised legislation) of the Canada 
Pension Plan Account balance to projected annual pay- 
ments, will be maintained until 1999. This report was tabled 
in Parliament in January 1990. 


. Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the Account are in 
accordance with Sections 108.(2) and 108.(3) of the Canada 
Pension Plan, respectively. Contributions, interest and 
benefits are recorded on a cash basis. Contributions are 
received from Revenue Canada—Taxation based on esti- 
mates of collections for the current year and adjustments to 
the estimates of prior years. Expenses are recorded on an 
accrual basis. The balance of the Account represents the 
accumulated excess of contributions and interest over bene- 
fits and expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund are in 
accordance with Section 109.(2) of the Canada Pension 
Plan. All securities held are carried at cost, are non-nego- 
tiable and have a term of 20 years or such lesser period as 
may be determined by the Minister of Finance on the rec- 
ommendation of the Chief Actuary of the Office of the 
Superintendent of Financial Institutions. 


PUBLIC ACCOUNTS, 1989-90 


3. Interest 


1990 1989 


(in thousands of dollars) 


Interest on investment in securities 
held by the Fund. 
Provinces and territory 


INE WLOUNGIANG er Senet 79,955 76,769 
Prince Edward Island............ 17,074 16,301 
INGWa: SCORARS: Broek cepe eteiy cecil 150,431 142,948 
INS WA TINS WIC Kesar sence ae ee 109,540 105,125 
Quebec! BRI 3.7 32 tee. | 13,014 12,675 
Ontario ities. th. th oe eso 1,767,892 1,718,713 
Manitoba Sica: 5 sec wetter nen 207,526 199,897 
SaskatChe Wanavnwn.somon-wureorents 172,190 165,306 
AN Getta rrey cin ci nivevan costo ee 465,534 440,428 
British Coumbiae.. cee ee 538,761 519,183 
NUK ON MetntOryart. 1c eeaee ets 360 360 
33 SVP /4/7/ 3,397,705 

Ganadaeworrs ose eRe outintiee 303,628 264,133 
3,825,905 3,661,838 


Interest on operating balance on 
deposit with the Receiver General 
for Canada, at a weighted average 
rate of 11.98% {1989: 9.70%} ..... 355,956 250,426 


4,181,861 3,912,264 


The weighted average rate of interest on securities pur- 
chased during the year was 9.90% (1989: 10.08%). 


4. Expenses 


Expenses of the Account represent the costs of adminis- 
tration charged by six federal government departments: 
Health and Welfare (administration); Revenue Canada— 
Taxation (collection of contributions); Supply and Services 
(cheque issue and computer services); Public Works (ac- 
commodation); Employment and Immigration (assignment 
of social insurance numbers and maintenance of central 
index); and, the Office of the Superintendent of Financial 
Institutions (actuarial services). 


5. Investment in securities 


Operating balances on deposit with the Receiver General 
in excess of estimated cash requirements for the following 
three-month period are available for purchases of securities 
of the provinces, territories and Canada. As required by the 
Canada Pension Plan, the monies available for security 
purchases are allocated to the provinces and territories 
based on the proportion of contributions credited to the 
Account during the preceding 10 years in respect of employ- 
ment in a given province or a territory to the total 
contributions in those years. The portion attributed to cer- 
tain other employees outside Canada continues to be 
invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the Canadian 
Armed Forces, who are residents in the Province of Quebec. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded 


NOTES TO STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1990—Concluded 


6. Contingency 


Two legal actions are pending in the Federal Court of 
Canada, Trial Division citing the Canadian Charter of 
Rights and Freedoms. These actions, by claimants for sur- 
vivor benefits, allege that certain provisions of the Canada 
Pension Plan legislation discriminate on the basis of age. 
The estimated claim for these actions is $34,484. If they are 
successful, similar claims against the Canada Pension Plan 
Account could arise amounting to $170 million. 
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Government Annuities Account 


AUDITOR’S REPORT 
TO THE MINISTER OF EMPLOYMENT AND IMMIGRATION 


I have examined the balance sheet of the Government An- 
nuities Account as at March 31, 1990 and the statements of 
operations and actuarial reserves and changes in financial posi- 
tion for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Account as at March 31, 1990 and the 
results of its operations and the changes in its financial position 
for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance 
with section 15 of the Government Annuities Act, section 15 of 
the Government Annuities Improvement Act, and the Regula- 
tions. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 2, 1990 


BALANCE SHEET AS AT MARCH 31, 1990 
(in thousands of dollars) 


PUBLIC ACCOUNTS, 1989-90 


ASSETS 1990 1989 
Deposit with Receiver General for Canada . . 844,432 882,943 
Accrued interest due from Canada ........ 62,232 65,224 
PACCOUNIS LECEIVAD Creme tetre serrernicetnini ters 176 109 
906,840 948 276 


LIABILITIES 1990 1989 

Actuarial surplus due to Canada.......... 2,513 3,052 

Actuarial reserves (Note 3))............ ++ 904,327 945,224 
906,840 948,276 


Approved by the Canada Employment and Immigration Commission: 


A. KROEGER 
Chairman 


H. BRAITER 
Executive Director 
Finance and Administration 
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Government Annuities Account—C ontinued 


STATEMENT OF OPERATIONS AND ACTUARIAL 
RESERVES 

FOR THE YEAR ENDED MARCH 31, 1990 

(in thousands of dollars) 


1990 1989 

Payments and other charges 
MUNN ENNIS conoogabemonsuansaoe 99,072 100,077 
Premium metunds ras nic reas dacs = pcre aituensyors 1,654 2,000 
Wnclaimedsannuities reeds seirae ste ore 79 223 
101,005 102,300 

Income 

Interestitrom Canada so. 02 secre eee or 62,232 65,224 
PremiumSiarae cnsiseic niche tien reer emcee 349 458 
GOltherere ra hc eos shiecot eae ert e ona 40 78 
62,621 65,760 


Excess of payments and other charges over 
income fonthe yeatuaa seme seer 38,384 36,540 
Actuarial reserves, balance at beginning of 


the years cz cre sector etree sete 945,224 984,816 


906,840 948,276 
Actuarial surplus—Excess of recorded actu- 
arial reserves over calculated actuarial 


resetvesatiend ofthesyeatane reer tte ZS 3,052 
Actuarial reserves, balance at end of the 

year.(Note:3)- mers cues etter enero: 904,327 945,224 
Accumulated premiums and accrued interest 

for unmatured annuities ............... 221,684 249,616 
Present value of matured annuities ........ 682,643 695,608 
Total actuarial reserves (Note 3) .......... 904,327 945,224 


STATEMENT OF CHANGES IN FINANCIAL 
POSITION 

FOR THE YEAR ENDED MARCH 31, 1990 
(in thousands of dollars) 


1990 1989 
Funds were used for: 
Operations 
Excess of payments and other charges 
OVEL INCOME LOmthe yealirnae ete 38,384 36,540 
Decrease in accrued interest and 
accounts receivable 7m wa-/)je eerste —2,925 —2,646 
35,459 33,894 
Actuarial surplus remitted to Consolidated 
Revenue Fund i cincfocp tcl rnrenranclvae 3,052 2.13 
Total: funds Used tsa scce ators: seveteorn ors ves 38,511 36,631 
Deposit with Receiver General for Canada, 
balance at beginning of the year ......... 882,943 919,574 
Deposit with Receiver General for Canada, 
balance at end of the year .............. 844,432 882,943 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act, (the "Act"), as 
modified by the Government Annuities Improvement Act, 
(the "Improvement Act"). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employment 
and Immigration Commission and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account are 
maintained on an accrual basis. 


(b) Actuarial reserves 


Actuarial reserves comprise: (i) in respect of unmatured 
annuities, accumulated premiums and accrued interest, 
and (ii) in respect of matured annuities, the present value 
of such annuities actuarially determined on the basis of 
such rate or rates of interest and mortality tables as is 
prescribed. 


(c) Actuarial surplus due to Canada 


If at the end of any fiscal year the recorded amount of 
actuarial reserves exceeds or is less than the calculated 
amount of actuarial reserves, the difference results in an 
actuarial surplus or deficit which is remitted to or re- 
covered from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial reserves 
as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Services provided without charge 


Administrative services are provided to the Account by 
the Canada Employment and Immigration Commission 
and by other Government departments without charge. 


PUBLIC ACCOUNTS, 1989-90 


Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1990—Concluded 


3. Actuarial reserves 


The method utilized to calculate the actuarial reserves of 
$904,327,000 (1989—$945,224,000) is in accordance with 
subsection 15(1) of the Government Annuities Improve- 
ment Act and the Regulations pertaining thereto. 


The Government Annuities Regulations provide that the 
Mortality Tables to be used in determining the values of 
annuities shall be the Annuity Tables for 1949 modified by 
Projection Scale C. 


The Commission undertakes an annual review of mor- 
tality experience to monitor the appropriateness of the 
mortality tables for valuation purposes. The results of the 
last study, completed in March 1990, indicate that the mor- 
tality tables in use continue to be appropriate for such 
purposes. 
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Royal Canadian Mounted Police 
(Dependants) Pension Fund 


AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have examined the statement of revenues, expenditures and 
fund balance of the Royal Canadian Mounted Police (Depend- 
ants) Pension Fund for the year ended March 31, 1990. My 
examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances. 


In my opinion, this financial statement presents fairly the 
revenues and expenditures of the Fund and its balance for the 
year ended March 31, 1990 in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with 
that of the preceding year. 


D. Larry Meyers, E.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 16, 1990 


STATEMENT OF REVENUES, EXPENDITURES 
AND FUND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1990 


1990 1989 
$ $ 
Revenues 
Interestas. .3 areas raceme sete 1,944,047 1,832,113 
Contm butions 5. 4.p0-4,.o aed veers 19,917 23,55 
1,963,964 1,855,444 
Expenditures 
PEnsionSyaatissee data treet ie es « c cie sere 758,279 713,258 
Contributions withdrawn .............. 35,921 17,470 
794,200 730,728 
Excess of revenues over expenditures ...... 1,169,764 1,124,716 
Fund balance at the beginning of the year... 17,905,336 16,780,620 
Fund balance at the end of the year........ 19,075,100 17,905,336 


Certified correct: 


NICOLE THERIEN 
for the Manager 
District Services Officer 


Approved: 


NORMAN D. INKSTER 
Commissioner 
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NOTES TO THE FINANCIAL STATEMENT 
MARCH 31, 1990 


1. Authority and operations 


The Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund was established in 1934 by the Royal Canadian 
Mounted Police Pension Continuation Act. The Act pro- 
vides for members of the Force, other than commissioned 
officers, appointed before March 1, 1949, to purchase cer- 
tain survivorship benefits for their dependants by payment 
of specified contributions. The Fund is credited with these 
contributions together with interest computed quarterly on 
the balance to the credit of the Fund at the end of the 
preceding quarter, and charged with contributions with- 
drawn and pensions. All transactions of the Fund are made 
through the Consolidated Revenue Fund. 


Section 56 of the Act directs the Minister of Finance to 
have an actuarial valuation of the Fund made at least once 
every 5 years. If the actuarial valuation discloses a surplus, 
the Governor in Council may, by order, increase pensions. 
If there is an actuarial deficiency, the Governor in Council 
may direct that there be credited to the Fund, out of any 
unappropriated moneys in the Consolidated Revenue Fund, 
such amount as may be required to re-establish solvency of 
the Fund. 


2. Significant accounting policy 


Revenues and expenditures are recorded on the accrual 
basis. 


3. Supplementary information 


The most recent actuarial valuation was made as at March 
31, 1988. The valuation disclosed an actuarial surplus of 
$2,422,873. A portion of the surplus was distributed by an 
increase in the basic pension amount of 20% as at April 1, 
1989 with a further increase of 20% to be effective April 1, 
1990. 
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PUBLIC ACCOUNTS, 1989-90 


OTHER LIABILITIES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Other Lia- 
bilities". The establishment and operation of these accounts is 
authorized by Parliament in annual appropriation acts and other 
legislation. 


CHART A 


OTHER LIABILITIES 
(in millions of dollars) 


$2,546 
(10%) 


Chart A presents other liabilities by category for the current 
fiscal year, while Chart B compares other liabilities for the last 
five fiscal years. Table 8.1 presents the year-end balances for 
other liabilities. 


Other tables in this section present the net increase or de- 
crease for certain accounts, as well as the opening and closing 
balances, and in certain cases, receipts and other credits, and 
payments and other charges. 


$6,288 
(24%) 


, $308 
(1%) 


$3,550 
(13%) 


$4,200 
(16%) 


oO Interest and matured debt 
O Accounts payable 
6 Outstanding cheques and warrants 


ee Allowance for employee benefits 
oO Allowance for borrowings of agent 
enterprise Crown corporations 
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PUBLIC ACCOUNTS, 1989-90 


CHART B 
OTHER LIABILITIES 
(in billions of dollars) 
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PUBLIC ACCOUNTS, 1989-90 


TABLE 8.1 
OTHER LIABLITIES 


Interest andimatired debt lable’ $:25-. ac crete ere eae 
Less: unamortized discount on— 
GCatiada‘ibills77 cease race ices ahs eniheres acne his eis ashame oGraeiecons aire sre 
Treasurys bill supers ster safer vay stares «| sai sissies ctoraysrto Carteret 


ACCOUNTS PaVable tin cra. 4 ace eet +o (cleie cake vets eelstetsleraneteleis) 
Add: consolidation adjustment?! 3) 0.5 RIO Roan 6 lore porn 
Outstanding cheques and warrants, Table 8.3 .................. 
Allowance for employee benefitsimanmr += + 0. niin: «1-1 
Add: consolidationiadjustmentimadsss . 2.2). 00. .eimeminaes «> «1 


Allowance for borrowings of 
agent enterprise Crown corporations expected 
to be repaid by the Government— 
Borrowings of agent enterprise Crown corporations .......... 
Less: borrowings expected to be repaid by these 
enterprise Crown Corporationsutas ae 3.1. 02 oterbeueteantere ets iol) >) 


Net increase or decrease (—) 


April 1/1989 March 31/1990 1990 1989 
$ $ $ $ 
10,389,002,164 10,317,171,237 —71,830,927 —1,215,797,642 
13,801,910 7,994,442 —5,807,468 6,554,853 
3,251,989,258 4,021,358,343 769,369,085 1,254,188,801 
7,123,210,996 6,287,818,452 835,392,544 —2,476,541,296 
7,873,953,101 9,197,166,450 1,323,213,349 2,896,947,238 
238,240,000 444,966,000 206,726,000 34,111,000 
8,112,193 ,101 9,642,132 ,450 1,529,939,349 2,931,058 ,238 
2,368,723,310 2,545,950,191 177,226,881 —354,464,380 
4,050,000,000 4,000,000,000 50,000,000 150,000,000 
250,000,000 200,000,000 —50,000,000 50,000,000 
4,300,000,000 4,200,000,000 —100,000,000 200,000,000 
15,000,549,000 16,707,897 ,000 1,707,348,000 190,491,000 
11,815,549,000 13,157,897,000 1,342,348,000 190,491,000 
3,185,000,000 3,550,000,000 365,000,000 

235,236,850 307,883,626 72,646,776 45,510,823 
25,324,364,257 26,533,784,719 1,209,420,462 345,563,385 


') Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of 


this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 


crued and matured debt. 


TABLE 8.2 
INTEREST AND MATURED DEBT 


tions in this account. 


Table 8.2 presents a summary of the balances and transac- 


Net increase or decrease (—) 


April 1/1989 March 31/1990 1990 1989 
$ $ $ $ 
4,246,491 ,862 4,105,092,867 —141,398,995 —1,404,860,005 
5,799,619,906 5,854, 196,385 54,576,479 75,588,846 
342,890,396 357,881,985 14,991,589 113,473,517 
10,389,002,164 10,317,171,237 -71,830,927 —1,215,797,642 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


8.4 OTHER LIABILITIES 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government of Cana- 
da, that have become due but that have not been presented for 
redemption. Unclaimed matured bonds are transferred to non- 
tax revenue if they remain unredeemed 15 years after the date 
of call or maturity, whichever is earlier; the minimum time 
before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized Discount on Canada Bills 


This account records the portion of the discount on outstand- 
ing Canada bills which has not yet been charged to expenditure. 
The discount is amortized as an expenditure over the term of 
issue. 


Unamortized Discount on Treasury Bills 


This account records the portion of the discount on outstand- 
ing Treasury bills which has not yet been charged to 
expenditure. The discount is amortized as an expenditure over 
the term of issue. 


TABLE 8.3 
OUTSTANDING CHEQUES AND WARRANTS 


PUBLIC ACCOUNTS, 1989-90 


Accounts Payable 


This account records amounts owing at the year end pursuant 
to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceiling, accrued amounts 
to be paid from certain statutory authorities, and accrued finan- 
cial obligations of consolidated Crown corporations. 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not yet 
presented for payment. 


Table 8.3 presents a summary of the balances in this account. 


Net increase or decrease (—) 


April 1/1989 March 31/1990 1990 1989 
$ $ $ 
Outstanding! chequés#srscy: 2. 2Gr. - Nec vaeet Seige ie ae o-oo 5a HS 2,089,945,148 2,291,257,381 201,312,233 —386,539,814 
ImpreshaccountiChequesp rion cic a ait «crs td EEC cl setss + «© sfegsts 798,187 632,493 —165,694 79,463 
Unemploymentimsurance:warrants) 5 y-/-tieleieeiertoi iets «oe so) < oie PATRONS: 254,060,317 —23,919,658 31,995,971 
Totaltee hee eisai ities vee oars eee avers wares ek Snes 2,368,723,310 2,545,950,191 177,226,881 —354,464,380 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 31, 
are recorded in this account. Cheques outstanding for 10 years 
are transferred to non-tax revenue. During the year, an amount 
of $2,352,723 was transferred to revenue. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, with 
the exception of those outstanding for 10 years or more (which 
have been transferred to non-tax revenue), are recorded in this 
account. During the year, an amount of $142,566 was trans- 
ferred to revenue. 


Unemployment insurance warrants 


This account records outstanding Unemployment insurance 
benefit warrants. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave, for employee benefits 
payable upon termination of employment and for unsigned pay 
adjustments. 


Allowance for Borrowings of Agent 
Enterprise Crown Corporations Expected to 
be Repaid by the Government 


In accordance with Section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent enterprise 
Crown corporations, and interest thereon, is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 
ings therefore constitute unconditional obligations of the 
Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 6.7 in Section 6 of this volume). 
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PUBLIC ACCOUNTS, 1989-90 


Other Liabilities—Miscellaneous 


Table 8.4 presents a summary of the balances and transac- 
tions for other miscellaneous liabilities. 


TABLE 8.4 
OTHER LIABILITES—MISCELLANEOUS 


Receipts and 


April 1/1989 other credits 


$ $ 
Eldorado Mining and Refining Limited— 
Wnpresented’capital stocky). tas ues a 23,695 
Miscellaneous departmental paylist deductions .. 15,895,228 32,846,411 
Contractors’ and other holdbacks— 
AQTICUIEUTE Sef 25 rte PN endorser icles fonctions 1,216,678 475,984 
Atlantic Canada Opportunities 

AGENCY: 2h oR eS ere ee Sete etre tenes 9,028 37,427 
Communications! aaaee acheter ane 505,886 1,131,656 

Canadian Radio-television and Telecom- 

munications: Commissionm sees eee 4,246 

National Archives of Canada ............. 13,074 6,303 

NationalLibrary <6 «vse rarities 9 
Consumer and Corporate Affairs ............ 134,826 121,588 
Employment and Immigration .............. 60,945 143,048 
Energy, Mines and Resources -....:......... 10,678,804 9,762,819 

Atomic Energy Control 

Board Gos veie shock RRS sia hs Saha 189,604 223,401 
EF OREM tic erection coerce oe eee eens) ore 2,896,382 43,316 
ExternaliA ffairs) (24. ee anca eee on ee 3,369,057 

Canadian International Development 

INS ENCY 9% ese sche Siac eens eee sree 16,416,603 19,716,600 
Hisherieszand Oceans a7 trae pairs ae 1,707,181 3,003,307 
PORES thY eae @ ot cotlars Seer Lome Meee 792,352 500,881 
Indian Affairs and Northern Development ..... 726,094 445,193 
Industry, Science and Technology ........... 296,296 89,306 

Canadian Space Agency ................. 561,365 

National Research Council ............... 3,302,004 7,297,992 
VASE CG sc cys! seen os, oseacksts ae ne eae iecgc PRIS 57,044 82,921 
INationalDefence a. .a.acieaiiaeene eae aeietoes 92,161,650 325,437,288 
National Health and Welfare ................ 624,571 618,020 
National Revenue— 

Customsvand EXcisex eases 197,071 47,809 
Public Worksten cance ore aa ae 18,977,043 42,506,232 
Solicitor General— 

Administration program <....5..........- 125171 77,096 

Canadian Security Intelligence 

DEEVICET Hi teraia,s vr cc deere ieyaers ad oes 55,300 

Correctional Service; .Saaac2 heer 420 tee 276,103 415,018 

Royal Canadian Mounted Police .......... 1,268,587 828,635 
Supply fandsServicesiAsths Wik) we clsetsn oie ede 2,348,503 2,841,101 
Transports sitar oe aA: top oetea ows areas 21,872,835 21,966,305 

National Transportation Agency ........... 4,393 3,405 
Western Economic 

Diversification V0.4. ose cates Sree hee 24,412 

180,259,040 438 463,728 
Provincial sales tax— 
Communications— 
National Archives of Canada!!! ........... 2,780 7,547 
National Library)? on. cscs ion ainccmpssioeassoesiounls 1,094 6,563 
3,874 14,110 
Energy, Mines and Resources!) 1. ........... 7,260 136,612 
Solicitor General— 
Correctional Service!) oo... 20... eee eee 224 208,500 
Royal Canadian Mounted Police oes ee ae 8 36,896 
232 245,396 
11,366 396,118 


8.6 OTHER LIABILITIES 


Payments and 


Net increase or decrease (—) 


other charges March 31/1990 1990 1989 
$ ‘s $ $ 
23,695 
48,741,639 32,846,411 25,239,573 
89,687 1,602,975 386,297 -224,052 
39,822 6,633 ~2,395 9,028 
671,618 965,924 460,038 445,867 
4,246 4,246 3,319 
13,074 6,303 6,771 13,074 
9 ~9 ~2,237 
129,581 126,833 -7,993 15,823 
70,601 133,392 72,447 57,473 
14,293,794 6,147,829 4,530,975 220,237 
192,731 220,274 30,670 66,602 
455,954 2,483,744 412,638 637,934 
1,404,458 1,964,599 —1,404,458 798,632 
21,434,328 14,698,875 = M28 1,736,508 
2,647,113 2,063,375 356,194 117,211 
626,689 666,544 ~125,808 387,572 
633,539 537,748 | —~188,346 213,504 
333,986 51,616 244,680 ~1,428 
561,365 561,365 
6,230,041 4,369,955 1,067,951 348,461 
139,965 82,921 -28781 
288,898,931 128,700,007 — 36,538,357 14,014,385 
639,248 603.343 es 272,267 
87,383 157,497 ~39,574 88,217 
36,389,123 25,094,152 6,117,109 —1,395,519 
97,910 131,357 —20,814 177,853 
55,300 55,300 
388,157 302,964 - 26,861 83,217 
398,624 1,698,598 430,011 ~966,187 
2,660,651 2,528,953 180,450 477,790 
18,064,821 25,774,319 3,901,484 2,842,211 
3,594 4,204 -189 3,973 
5,616 18,796 18,796 
396,905,329 221,817,439 41,558,399 16,011,002 
9,487 840 ~1,940 1,124 
6,122 21,535 44] 997 
15,609 2375 ~1,499 yon 
141,958 1,914 5,346 391 
205,996 2,728 2,504 —12,647 
36,430 474 466 66 
242,426 3,202 2,970 -12,58] 
399,993 7,49] E3575 —10,069 


TABLE 8.4 
OTHER LIABILITES—MISCELLANEOUS—Concluded 


PUBLIC ACCOUNTS, 1989-90 


Receipts and 


Net increase or decrease (—) 


Payments and 


April 1/1989 other credits other charges March 31/1990 1990 1989 
$ $ $ $ $ $ 

Federal sales tax— 

Solicitor General—Correctional Service!) ... 207 1,669,351 1,669,478 80 127 1,433 
Borrowings of consolidated Crown 

Corporshions See o:.:: 4 cos aces 20,997,000 561,000 20,436,000 -561,000 ~1,701,000 
SUSPENSETACCOUNISMEMIatET. = o... atime tee 18,050,314 1,193,032 16,857,282 —1,193,032 5,969,884 
Tota ligvn cere eseae ccd thos acs custslad Pinte, see 235,236,850 473,375,608 400,728,832 307,883,626 72,646,776 45,510,823 


(1) This account was reported in Table 7.14 (Section 7 of this volume) in 1988-89. 


(7) In 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of 
this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Eldorado Mining and Refining 
Limited—Unpresented capital stock 


The liability of the Government of Canada for the value of 
the paid-up capital stock of the former company, which has not 
been redeemed at the close of the year, is recorded herein. 


Miscellaneous departmental paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related out- 
side organizations. 


During the year, the account was increased by net transac- 
tions amounting to $32,846,411. 


Contractors’ and other holdbacks 


This account records the amounts withheld to ensure that 
contracts are carried out as stipulated. Holdbacks are charged 
to appropriations of departments or agencies concerned, and are 
credited to this account under Section 42 of the Financial 
Administration Act. They are paid out in accordance with con- 
tracts under regulations of the Treasury Board. 


Provincial sales tax—National Archives of Canada 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax in connection with the sale of microfilm and 
reproductions. 


Provincial sales tax—National Library 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax in connection with the sale of microfilm and 
reproductions. 


Provincial sales tax—Energy, Mines and Resources 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax in connection with the sale of maps, charts and 
photographs. 


Provincial sales tax—Correctional Service 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax on sales made by the Correctional Service of 
Canada. 


Provincial sales tax—Royal Canadian Mounted 
Police 


This account was established pursuant to Part VII of the 
Federal-Provincial Fiscal Arrangements and Federal Post-Sec- 
ondary Education and Health Contributions Act. This Act 
contains provisions for the collection and remittance of provin- 
cial sales tax on sales made by the Royal Canadian Mounted 
Police. 
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Federal sales tax—Correctional Service 


Pursuant to Section 43 of the Penitentiary Regulations, this 
account is credited with federal sales tax on sales made by the 
Correctional Service of Canada, and is charged with remittances 
to National Revenue, Customs and Excise. 


Sales tax liability is recognized at the time of sale and is 
remitted the following month. 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


During the year, the accounts were decreased by net transac- 
tions amounting to $1,193,032. 
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CONTENTS 


International reserves held in the Exchange Fund Account 
International Monetary Fund—Subscriptions .......... 
International Monetary Fund—Notes payable ......... 
Special Drawing Rights allocations ............... 
Supplementary statement— 

ExchangesaundsAcCcounts spb ase ee meen eee 


PUBLIC ACCOUNTS, 1989-90 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government of Canada which are identified 
with Canada’s foreign exchange operations. Financial claims 
and obligations denominated in foreign currencies are reported 
at Canadian dollar equivalents at March 31. Net gains resulting 
from the translation of the net assets denominated in foreign 
currencies, to Canadian dollar equivalents as at March 31, are 
credited to revenue as premium and discount on exchange, and 
net losses are charged to budgetary expenditure of the Depart- 
ment of Finance. 


CHART A 
FOREIGN EXCHANGE ACCOUNTS 


(in billions of dollars) 


Chart A compares the foreign exchange assets and liabilities 
for the last five fiscal years. Table 9.1 presents the continuity of 
each foreign exchange account, by showing the opening and 
closing balances, as well as receipts and other credits, and 
payments and other charges. It should be noted, however, that 
this table excludes unmatured debt payable in foreign curren- 
cies, amounting to $5,675 million as at March 31, 1990 ($8,320 
million as at March 31, 1989); details relating to these obliga- 
tions are presented in Section 10 of this volume. 
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9.2 FOREIGN EXCHANGE ACCOUNTS 


GH LIABILITIES 


[_] TOTAL NET 


TABLE 9.1 


FOREIGN EXCHANGE ACCOUNTS 


PUBLIC ACCOUNTS, 1989-90 


International reserves held in the Exchange 
UNGUACCOUDE farccnncsunteegecs 50.0. 5:n 1s suave elrtondoiais 
International Monetary Fund—Subscriptions ... 


Less: International Monetary Fund—Notes 
Day alegre meisitet.«, «001s siclasvexpetere 
Special Drawing Rights allocations ...... 


Receipts and 


Payments and 


Net increase or decrease (—) 


1989 
$ 


2,643,360,490 
504,675,600 
2,138,684,890 


—495 854,357 
—133,726,164 
629,580,521 


2,768,265,411 


April 1/1989 other credits other charges March 31/1990 1990 
$ $ $ ee $ 
17,421,825,621 57,376,926,144 55,348,043,405 15,392,942,882. —2,028,882,739 
4,533,727,960 59,525,840 , 4,474,202,120. 59,525,840 
21,955,553, 581 57,436,451 ,984 55,348,043,405 19,867,145 ,002 —2,088,408,579 
3,984,350,322 539,972,461 665,421,351 3,858,901 432 —125,448,890 
1,201,322,292 15,772,829 1,185,549,463 —15,772,829 
5,185,672,614 539,972,461 681,194,180 5 044,450,895 -141,221,719 
16,769,880,967 57,976,424,445 56,029,237,585 . 14,822,694,107 —1,947,186,860 


Total foreign exchange accounts ............. 


International Reserves Held in the Exchange 
Fund Account 


TABLE 9.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 
(in millions of dollars) 


This account records the moneys advanced from the Govern- 
ment of Canada to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and Special Drawing Rights (SDRs). 


March 31/ March 31/ 
: eS 1990 1989 
The Exchange Fund Account is operated under the provisions 
of the Currency Act. In accordance with this Act, audited finan- 
cial statements for the Exchange Fund Account are prepared for US cash on deposit ...... patentee eee es 219. 107 
each calendar year. The financial statements as at December 31, US dollar short-term deposits ........... 362 2,443 
h ‘tithes Andi G P h US*dollarminvestmentsi# 00... satel. ese ee 8,490 10,325 
1989, together wit the Auditor General’s report thereon, are Deiat Nor deposi 19 8 
found at the end of this section. Deutsche marks short-term deposits ...... 1,441 1,331 
, Japanese yen cash on deposit ............ 28 456 
Table 9.2 shows foreign exchange reserves held by and Japanese yen short-term deposits ........ 2,234 9 
advances to the Exchange Fund Account as at March 31, 1990. Swiss francs cash on deposits ........... oi 1 
Gold held by the Account is valued at 35 SDRs per fine ounce pe eS Alito og cin Ft roe é, ea 
($53.25 Cdn as at March 31, 1990 and $53.99 Cdn as at March International Monetary Fndnotcce ae Bas ; (1} 
31, 1989). GoldiaeeRPemen fe ae as oka incur eee. 848 919 
; Canadian cash on deposit ............... 1 1 
In 1989-90, payments and other charges consisted of advan- Sh ase Rs 
ces to the Exchange Fund Account in the amount of $54,930.39 ns ” ” 
million and an adjustment of $417.7 million to recognize the 
net income of the Exchange Fund Account for the period ee ee CHS ERE Sante 
; ANGI. dit A ITE Fund were denominated as follows: 
January 1 to March 31. Receipts and ot er credits consisted 0 US dollars {1990, US $ 4,190 million; 
repayments of advances of $57,238.1 million and a valuation 1989, US $5,197 million} .......... 4,900 6,197 
adjustment of $138.8 million. Deutsche marks 
{1989, DM 200 million} ........... 126 
Swiss francs { 1990, SF 400 million; 
1OSOSSE 7 OOnntliony eerie ieee oe 312 502 
Japanese yen { 1990, Y 60,000 million; : 
1989, Y 140,000 million} ........... 443 1,258 


Special Drawing Rights 

{ 1990, SDR 383.3 million; 1989, 

SDR3S3 3 mail igi} Fest Aten 583 591 
Canadian dollar deposit with the 


Receiver General for Canada ........ 8,737 8,392 
Total advances from the Consolidated 
Revenue: Fond), 26. seh..2 Fhe. pet 14,975 17,066 
Total net income from January 1 to : 
March? ileeacn. akc bwayen cee Pk ate mute 418 356 
Total eter es cbc nest teen cee anveco mere 15,393 17,422 


(1) Less than $500,000. 
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International Monetary Fund—Subscriptions 


This account records the value of Canada’s subscription (its 
"quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on 
demand for balance of payments purposes. The subscription is 
expressed in terms of the SDR, a unit of account defined in terms 
of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. In 1989-90, receipts and 
other credits consisted of a maintenance of value adjustment of 
$53.8 million and a valuation adjustment of $5.7 million. 


International Monetary Fund—Notes Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government of Canada to the IMF. These 
notes are payable on demand and are subject to redemption or 
re-issue, depending on the needs of the IMF for Canadian 
currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 1989-90, notes payable to the IMF decreased by 
$125.4 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries partici- 
pating in its Special Drawing Rights Department. It represents 
a liability of Canada, as circumstances could arise whereby 
Canada could be called upon to repay these allocations, in part 
or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1989-90, payments and other charges con- 
sisted of a valuation adjustment of $15.8 million. 
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SUPPLEMENTARY STATEMENT 
Exchange Fund Account 


AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have examined the balance sheet of the Exchange Fund 
Account as at December 31, 1989 and the statement of income 
for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I con- 
sidered necessary in the circumstances. 


In my opinion, the Exchange Fund Account for the year 
ended December 31, 1989 has complied, in all significant re- 
spects, with the applicable provisions of the Currency Act. 


BALANCE SHEET AS AT DECEMBER 31, 1989 
(in millions of dollars) 


PUBLIC ACCOUNTS, 1989-90 


Further, in my opinion, the financial statements present fairly 
the financial position of the Exchange Fund Account as at 
December 31, 1989 and the results of its operations for the year 
then ended in accordance with the accounting policies set out 
in Note 2 to the financial statements applied on a basis consist- 
ent with that of the preceding year. 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 23, 1990 


ASSETS 1989 1988 
US Cdn US Cdn 
Denominated in US dollars 
Cash and short-term deposits ... 1,848.2 2,141.2 3,321.0 3,960.3 
Secunipiesi( NOLES rae crate cies PROAG 4 Se1 03.25 51522 see Os liiol 


8,894.6 10,304.4 10,458.2 12,471.4 


Denominated in other foreign 
currencies 


Cash and short-term deposits ... 21004:4" 3,017.2 S655 10316 
Denominated in Special Drawing ; 
Rights 
Special Drawing Rights (Note 4) 1,397.8 1,619.4 1,384.1 1,650.5 
International Monetary Fund 
Nofe (Note'S) eer ite ce 42.8 51.0 
Gold) (Note!) Breer cc ttre 741.5 859.0 808.0 963.5 
2,139.3 2,478.4 2,234.9 2,665.0 


Official international reserve assets 


AN(eOgAY SAB bans fos Seen D7 ¢ 13,638.3 15,800.0 13,558.2 16,168.0 


Denominated in Canadian dollars 


(BETS UE pic ducts GO OEY Erne Dero 2.6 1.9 


15,802.6 16,169.9 


Approved: 


J.W. CROW 
Governor, 
Bank of Canada 


FRED GORBET 
Deputy Minister, 
Department of Finance 


JOHN MURRAY 
Chief, International Department, 
Bank of Canada 


LIABILITIES 1989 1988 
Cdn Cdn 


Provision for valuation losses 
on uncompleted contracts 
(NOtE:8) ee. ac ese. Oe ee 4.5 35 


Due to the Consolidated Revenue Fund 


Advances) (Note:9)\cctsd tw crap stowktierasteas 14,198.9 14,480.9 
Net uncomejtorjthesyeat sok ee, ta.iaca tae 1,599.2 1,685.5 
15,802.6 16,169.9 
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Exchange Fund Account—Continued 


STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1989 
(in millions of Canadian dollars) 


Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign currencies 
are translated into Canadian dollars at the year-end ex- 
change rates in the Canadian foreign exchange market. 


1989 1988 
Assets and liabilities denominated in SDRs are first trans- 
Investment income andl Tr lated into US dollars at the year-end US dollar value of the 
Oe ced Sit eee eee = ; SDR, as calculated by the IMF, and then into Canadian 
US:dollar securitiesyery. leatiat. <7. 61s 782.1 690.6 . ; 3 anee 
Special Drawing Rights .............--. 129.8 65.1 dollars. Investment income in foreign currencies is trans- 
International Monetary Fund notes ....... 0.4 10.6 lated into Canadian dollars at the foreign exchange rates 
Gold loans .........-+40- +s ese ees 17.2 7A prevailing on the date the income is recorded. The assets 
1,288.1 1,007.4 and liabilities denominated in foreign currencies and SDRs 
Other sncaine have been translated into Canadian dollars at the following 
Gain onisales of gold): icssheeieel. ia. ss 420.7 647.0 year-end exchange rates: 
Net valuation gains (losses) 
CNOfE LO), Svs secs nee oes orekoet one ave lorersisie -109.6 Shi 1989 1988 
311.1 678.1 
Net income for the year due to the US dollar ince sactoe snc series ites 1.158500 1.192500 
Consolidated Revenue Fund ........... 1,599.2 1,685.5 Japanese! venta. setae acre 0.008048 0.009547 
SWISS fTanc’=...... [Geena eee eee 0.750824 0.795500 
Special Drawing Right ase.c eae 1.522454 1.604750 
Deutsche smarkyy rcnsey po uenieeeeererca 0.684674 0.673500 


Investment income 


Investment income is recorded on the accrual basis and 
includes interest earned, amortization of premiums and 


NOTES TO FINANCIAL STATEMENTS : j tit 
discounts, and gains and losses on the sale of securities. 


DECEMBER 31, 1989 


1. Authority and objective Valuation gains and losses 


The Exchange Fund Account is governed by Part II of 
the Currency Act (the Act). The Account is in the name of 
the Minister of Finance and is administered by the Bank of 
Canada as fiscal agent. 


The main objective of the Account is to aid in the control 
and protection of the external value of the Canadian dollar 
and the Minister acquires for the Account those assets which 
are deemed appropriate for this purpose in accordance with 
the Act. 


. Significant accounting policies 
Valuation of assets 


US dollar securities, Special Drawing Rights (SDRs) and 
International Monetary Fund (IMF) notes are adjusted for 
amortized premiums and discounts where applicable, and 
include accrued interest. Gold includes gold loans and ac- 
crued interest on gold loans. The Minister of Finance 
determines the gold valuation policy of the Account (Note 
6). Cash and short-term deposits include accrued interest 
where applicable. 
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Valuation gains and losses include the increases and 
decreases in the value of assets and liabilities arising from 
the translation of foreign currencies and SDRs during the 
year and at year end. Valuation gains and losses also include 
gains or losses on transactions in foreign currencies, SDRs 
and gold, and on the liquidation of liabilities. 


Disposition of net income or loss 


The net income or loss for the year, including net valu- 
ation gains and losses, is payable or chargeable to the 
Consolidated Revenue Fund (CRF) within three months 
after the end of the year in accordance with the Currency 
Act. 


Services provided without charge 


The Bank of Canada provides, without charge to the 
Exchange Fund Account, the administrative, custodial, and 
fiscal agency services. 
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DECEMBER 31, 1989—Continued 


3. Securities denominated in US dollars 


1989 1988 


(in millions of US dollars) 


US Government securities ........... 6,356.4 6,771.8 


SOVEICION: PapCmse biy.. .£105.- doysee y. o PAT 
International Bank for Recon- 
struction and Development 


DONS ere etree eis oc sca oe 259.5 226.0 
PNCCTIICCHIMLETES Une e ais oi. ocx ae eacreeneens 152.8 139.4 
7,046.4 Ns BP 


Estimated market value at year end: 


1989—US $7,081 million (Cdn $8,203 million) 
1988—US $7,050 million (Cdn $8,407 million) 


4. Special Drawing Rights 


1989 1988 


(in millions of SDRs) 


Held-atendiof theyean 2... <<) 1,048.1 1,017.4 
IACCIMEG ANELESE ee cie ere cie ie ws vena 15.6 11.1 
1,063.7 1,028.5 


(in millions of US dollars) 


Held-avendoithery career eniyeererer 1,377.4 1,369.2 
PA COTUCOANICLES Bere stele, me eleyermanrie ates 20.4 14.9 
1,397.8 1,384.1 


5. International Monetary Fund notes 


1989 1988 


(in millions of SDRs) 


Supplementary Financing Facility 


TROLS S pre torrets Fay ote ies jus Succes 29.7 
ANCCIUCGINTEPESE. ao ons cen aeons Deg 
31.8 


(in millions of US dollars) 


INGEES etree ier fae h ooginl ouatarsreitepe ere ores 39.9 
INCOTUCGINCETCS Oise enecse cores iss ees 2.9 
42.8 


These notes represented Canada’s participation in the 
Supplementary Financing Facility established to assist 
members of the IMF with balance of payments needs. The 
notes, which were acquired in 1984 and had original terms 
to maturity of five years, matured in February 1989 and the 


facility expired. 
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. Gold 


1989 1988 


(in thousands of fine ounces) 


Held at beginning of the year 


GONG ee reraessclistatniet abeteh snakes eseugi ste 14,434.0 17,305.4 
Gold*loars's fate eee oe one 2,705.0 1,213.0 
17,139.0 18,518.4 
Soldidurins the-year sneer se 1,037.9 1,379.4 
Heldfatvend ofithe year ‘Aiy2! 1.20842) 16,101.1 17,139.0 
Composed of 
Ero) fo ara oe eRe EE Oe AE (IS \oweys 14,434.0 
Goldloans 3 ofa spacsreceysissisuclersie «cpateys Z.S2).5 2,705.0 
16,101.1 17,139.0 


(in millions of US dollars) 


Held at end of the year 


GO en. eee tees Tae te 624.4 679.9 
Goldiloaris:t).% 24E) £0). TRRBES STEN 116.2 127.4 
Accrued interest on gold loans ..... 0.9 0.7 

741.5 808.0 


Gold is valued in the Account at 35 SDRs per fine ounce. 
In keeping with the method of valuation used for other 
assets, gold holdings were translated into US dollars at the 
year-end US dollar value of the SDR, and to a Canadian 
dollar equivalent at the year-end exchange rate for the US 
dollar. 


The book value, market value (as recorded at the London 
fixings), and approximate Canadian dollar historical cost of 
gold and gold loans at historical rates of exchange, exclud- 
ing accrued interest on gold loans, at year end are: 


1989 1988 
Price Total Price Total 
per value per value 
fine in fine in 


ounce’ millions ounce millions 


Book value —$ US ........ 46.00 740.6 47.10 807.3 

—$. CON fF fsar 2. © Sai Ph) 858.0 56.17 962.6 

Market value—$ US........ 401.00 6,456.5 410.15 7,029.6 

——$ Cda yee ois. 464.56 7,479.9 489.10 8,382.7 
Approximate historical 

Coste}. Cdnieey seracets cs: 36.91 594.3 36.91 632.6 


The Minister of Finance has authorized loans and/or 
sales, at market prices, of part of the gold held by the 
Account, to the Royal Canadian Mint and others. 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


7. Official international reserve assets } : ; 
The proceeds of Canada’s borrowings in foreign cur- 


The Account is the principal repository of Canada’s rency and allocations of SDRs by the IMF have been 
official international reserves. At December 31, 1989 total advanced from the CRF to the Account. Repayment of 
Seve amounted to $US 16.8 billion (1988—$US 16.2 foreign currency debt is made using the resources of the 
billion) of which the EFA accounted for $US 13.6 billion Account. Interest payable by Canada on borrowings in 
(1988—$US 13.6 billion). The remainder $US 3.2 billion foreign currencies and charges on SDR allocations is 
(1988—$US 2.6 billion) is held by the Bank of Canada and charged directly to the CRF. 


the Consolidated Revenue Fund. : 
_ - 10. Net valuation gains (losses) 
8. Provision for valuation losses on uncompleted contracts 


1989 1988 


At year end, the Account had uncompleted foreign ex- paps oo) 1. es 
Assets Liabilities Total Total 


change transactions and swaps. As the exchange rates on 


these uncompleted contracts differ from the year-end rates (in millions of Canadian dollars) 
at which the Account’s assets and liabilities are valued, 
additional gains or losses will occur upon settlement. The pester YEN weve eevee eres Tats, La ty! ie 
Sia : . WISS IANS eo ncaa alle oe atenaite = 207 5 : ° 
Be for VEDISUSY Can a Ss uncenipie’ WS dollats > eau Siecle —334.2 148.5 -185.7 -248.8 
contracts arises from the revaluation of such contracts using Galt ee eed _49.0 49.0 -152.2 
the year-end rates of exchange and represents the portion of Deutsche marks’. <5.....+.. 96.7 (y 103.9 32.4 
future net gains or losses attributed to the current year. Special Drawing Rights ..... ~85.6 31.5 =54.1 -70.5 
Net valuation gains 
Under swap arrangements with the Bank of Canada, the (leeds) SHANE 558.4 448.8 = -109.6 31.1 


Account sells US dollars to the Bank and agrees to repur- 
chase these amounts at the same exchange rates at which 
they were sold. These contracts are undertaken to assist in 
the Bank’s cash management operations. Outstanding 
swaps with the Bank of Canada at year end amounted to US 
$2,431 million in 1989 (Cdn $2,820 million) and US $1,989 
million in 1988 (Cdn $2,375 million). 


9. Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the Consoli- 
dated Revenue Fund. They are currently limited to C$ 25 
billion by Order in Council dated June 30, 1988. No interest 
is charged to the Account on these advances. 


1989 1988 
Amount Cdn$ Amount Cdn $ 


(in millions) 


Foreign currencies and SDRs 


UWSidollarst speek etic. ee 4,155 4,814.1 5,394 6,432.9 
JAPANESE VEU see stature 60,000 482.9 140,000 1,336.6 
WIGS HTallCS es mereertna aera 400 300.3 952 TEMES 
SDRS: TET. Fee 383 583.5 383 615.1 
Deutsche marks .......... 200 134.7 

6,180.8 9,276.6 


Plus Canadian dollar advances 
from the Consolidated 
Revenue Bund Win fhlsct.- 8,018.1 5,204.3 


14,198.9 14,480.9 
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Unmatured Debt 
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PUBLIC ACCOUNTS, 1989-90 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as 


CHART A 
UNMATURED DEBT '!! 
(in millions of dollars) 


131,810 
(44%) 


40,929 
(14%) 


well as issues and retirements. In addition, the term 
"account(s) without current transactions" has been included 
in some tables, to show the net result of transactions in 
accounts which were closed out in the previous year. 


Chart A presents unmatured debt by category for the 
current fiscal year while Chart B compares unmatured debt 
for the last five fiscal years. Table 10.1 presents the 
transactions and year-end balances of unmatured debt. 


118,550 
(40%) 


4 Marketable bonds 
= Canada savings bonds 
oO Special non-marketable bonds 


| Treasury bills 


ee Other (notes and loans, 
and Canada bills) 


{'} Gross basis 
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CHART B 
UNMATURED DEBT !!! 
(in billions of dollars) 


300 ye 
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TABLE 10.1 
UNMATURED DEBT 


Net increase or decrease (—) 


April 1/1989 Issues Retirements March 31/1990 1990 1989 
$ $ $ $ $ $ 
Payable in Canadian currency— 
Marketable bonds, Table 10.2 .............. 115,747,759,000  21,958,436,324 10,024 ,685,000 11,933,751,324  11,849,150,000 


Canada savings bonds, 
Table 10.3 
Special non-marketable bonds issued 
to the Canada Pension Plan Investment 
Fund) Table:l0:4 5-2). pee os arse oss 
Treasury bills; Vable 10!5 (eee eerie. sah. 


Less: Government’s holdings of unmatured 
debt— 
Marketable bonds 
Canada savings bonds held on account 
of employees 
Canada savings bonds held on 
account of the Payroll Savings 
Phan (ep eins ble a nerd > ERNE Seosave ei 
Special non-marketable bonds issued 
to the Canada Pension Plan Investment 


Fund!!!) . 3 22), ee es ae 
1!) 


Payable in foreign currencies— 
Marketable bonds, Table 10.2 .............. 
Notes and loans, Table 10.6.2...4.2......... 
Canada bills; Table: 10:7)< aera. 6... e 


Less: Government’s holdings of unmatured 
debt— 
Marketable bonds 


Total unmatured debt . ..:)... teers sus are 


127,681,510,324 


47,755,686,300 9,328 ,934,937 16,155,944,837 40,928,676,400 —6,827,009,900 -5,567,811,509 
3,005,600,000 71,112,000 4,059,000 3,072,653,000 67,053,000 513,753,000 
102,700,000,000 297,900,000,000  282,050,000,000 ~—_118,550,000,000 15,850,000,000 21,650,000,000 
269,209,045,300 329,258,483,261  308,234,688,837  290,232,839,724 21,023,794,424  28,445,091,49] 
16,074,480 134,555,908 1,053,388 149,577,000 133,502,520 —134,546,355 
147,989,203 241,579,699 277,236,516 112,332,386 -35,656,817 9,668,372 
1,002,269,000 1,763,153,470 1,735,669,470 1,029,753,000 27,484,000 54,093,000 
61,612,000 6,869,000 54,743 000 —6,869,000 6,291,000 
1,227,944 ,683 2,139,289,077 2,020,828 ,374 1,346,405 386 118,460,703 64,493,983 
267,981,100,617 327,119,194,184  306,213,860,463 288,886,434,338 20,905,333,721  28,509,585,474 
5,373,536,880 12,660,000 1,257,498 ,342 4,128,698,538 —1,244,838,342 —949 492,216 
1,910,772,100 12,660,000 1,746,301,100 177,131,000 —1,733,641,100 -—2,015,632,400 
1,130,740,425 7,349,987,693 7,034,934,912 1,445,793 ,206 315,052,781 86,197,790 
8,415 ,049,405 7,375,307 693 10,038,734 ,354 5,751,622 ,744 —2,663,426,661 -2,878,926,826 
95,143,612 117,472,168 136,974,859 75,640,921 -19,502,691 82,794,612 
8,319,905,793 7,257,835,525 9,901,759,495 5,675,981,823 —2,643,923,970 -2,961,721,438 
276,301,006,410 334,377,029,709  316,115,619,958  294,562,416,161 18,261,409,751 25,547,864,036 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 


of the Government, but not included in unmatured debt, can be found in Table 10.11. 


''l This account is now reported in Table 7.2 (Section 7 of this volume). 
(7) Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 

of this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 


the following characteristics: 


—bought and sold on the open market; 


bonds need not be endorsed. 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 


—payable in Canadian or foreign currency; 
—subject to call or redemption before maturity; 
—fixed dates of maturity; 


—interest payable either in coupon or registered form; 
and, 


—face value guaranteed at maturity. 


10.4 UNMATURED DEBT 


Table 10.2 presents a summary of the balances and 
transactions for marketable bonds. Since most of the 
marketable bonds are not subject to call or redemption before 
maturity, exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1990. 


TABLE 10.2 


MARKETABLE BONDS 


Maturity date 


Payable in Canadian currency— 


Matured 1989-90 
1989—Apr 15 
June 1 


June 6 
July 1 
July 1 


Aug 1 
Sept 6 
Oct 1 


Oct 1 


Nov 1 
Nov 1 
Dec 6 
Dec 15 


1990—Feb 1 
Feb 1 
Feb 26 
Mar 6 


Mar 15 . 


Maturing 1990-91 
1990—May 1 


May 1 
May 1 
June 1 
June 6 
July 1 


Aug | 
Aug 1 


Sept 1 


Sept 5 
Oct 1 


Oct 1 
Dec 5 
Dec 15 
1991—Feb 1 
Mar 1 


Mar 5 


Maturing 1991-92 
1991—May 1 


May 1 
June 1 
June 6 
July 1 
Sept 1 


Sept 6 


% 


9.25 
13.25 


9 


(es) 
8.5 


10.25 


Issue date 


Dec 15/85-Apr 10/86 
June 1/84-June 19/84 
July 11/84 

June 6/87 

Aug 1/84 

Apr 28/86-May 22/86 
July 3/86-July 24/86 
Sept 2/86-Oct 1/86 
Oct 23/86-Dec 15/86 
Mar 1/81 

Sept 6/87 

Aug 15/79-June 12/85 
July 1/85 

Oct 1/79-July 1/80 
May 15/83-June 21/83 
Jan 7/85 

Oct 1/84-Oct 24/84 
Dec 6/87 

Dec 15/79-Feb 1/80 
June 1/80-Aug 1/80 
Sept 27/83-Feb 1/84 
Mar 13/84 

Nov 14/84-Mar 19/85 
Mar 31/81 

Feb 26/86 

Mar 6/88 

Mar 31/80 


May 1/64-July 1/64 
Sept 1/65 

Apr 1/67 

May 1/80 

Apr 10/85 

June 6/88 

Jan 29/87-Feb 19/87 
Mar 15/87 

Apr 16/87 

Aug 11/86-June 1/87 
Sept 1/87 

July 12/83-Feb 1/85 
Feb 19/85 

Sept 5/88 

Aug 15/85-Oct 1/85 
Oct 23/85 

Oct 1/80 

Dec 5/88 

Nov 15/85-Oct 15/87 
Feb 1/81 

Dec 15/85-Apr 10/86 
Feb 1/88 

Mar 5/89 


Feb 6/86-Mar 15/86 
Dec 15/87 

May 1/81 

May 1/85-May 22/85 
June 6/89 

Apr 28/86-May 22/86 
June 12/86-July 3/86 
July 24/86 

July 23/87-Feb 25/88 
Apr 14/88-Aug 4/88 
Sept 6/89 


Series 


CT12 


F12 
J41 

H56 
Al5 


H95 
A2 


H88 


H5 
Al9 


H65 
J49 
A20 
H70 
JS6 


H73 
A22 


H75 
J62 

H57 
A24 


H83 


A7 
A26 


April 1/1989 
$ 


275,000,000 


525,000,000 
550,000,000 
150,000,000 


1,175,000,000 
442,320,000 
550,000,000 


450,000,000 


775,000,000 
350,000,000 
325,000,000 
500,000,000 


1,075,000,000 
400,000,000 
592,912,000 
500,000,000 
550,000,000 
839,453,000 
10,024 685,000 


225,000,000 
125,000,000 
1,784,422,000 
150,000,000 
550,000,000 


600,000,000 
500,000,000 


1,025,000,000 


550,000,000 
650,000,000 


1,100,000,000 
22,539,000 
650,000,000 
575,000,000 
718,974,000 


725,000,000 


700,000,000 
10,650,935 ,000 


825,000,000 
490,857,000 
425,000,000 


1,700,000,000 


1,725,000,000 


PUBLIC ACCOUNTS, 1989-90 


Issues!!! 


Retirements!!! 


$ 


550,000,000 


800,000,000 


$ 


275,000,000 


525,000,000 
550,000,000 
150,000,000 


1,175,000,000 
442,320,000 
550,000,000 


450,000,000 


775,000,000 
350,000,000 
325,000,000 
500,000,000 


1,075,000,000 
400,000,000 
592,912,000 
500,000,000 
550,000,000 
839,453,000 
10,024,685 ,000 


March 31/1990 
$ 


225,000,000 
125,000,000 
1,784,422,000 
150,000,000 
550,000,000 


600,000,000 
500,000,000 


1,025,000,000 


550,000,000 
650,000,000 


1,100,000,000 
22,539,000 
650,000,000 
575,000,000 
718,974,000 


725,000,000 
700,000,000 
10,650,935,000 


825,000,000 
490,857,000 
425,000,000 
550,000,000 


1,700,000,000 


1,725,000,000 
800,000,000 


Net increase or decrease (—) 
1990 
$ $ 


1989 


—275,000,000 


—525,000,000 
—550,000,000 
—150,000,000 


—1,175,000,000 
442,320,000 
—550,000,000 


—450,000,000 


-775,000,000 
350,000,000 
325,000,000 
500,000,000 


—1,075,000,000 
—400,000,000 
-592,912,000 
-500,000,000 
-550,000,000 
—839,453,000 

—10,024,685,000 


550,000,000 


650,000,000 


650,000,000 


700,000,000 
2,550,000,000 


550,000,000 


725,000,000 
800,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


Maturity date % Issue date Series April 1/1989 
$ 
Oct | 18 Oct 15/81 J73 392,685,000 
Dec 6 10.5 Dec 6/89 A28 
DecdJl5ig all Dec 15/84 H47 225,000,000 
Decals 8.75 Sept 2/86-Oct 1/86 
Oct 23/86-Nov 12/86 
July 1/87 H89 _1,850,000,000 
1992—Feb 1 15.5 Feb 1/82 J76 1,246,186,000 
Mar 1 8.5 Jan 6/87-May 1/87 H94_ —1,025,000,000 
Mar 6 11.5 Mar 6/90 A31 
9,904 ,728,000 
Maturing 1992-93 
1992—Apr 1 eS Mar 12/87 Al 600,000,000 
Junel 10.25 June 12/85-July 1/85 
July 23/85-Sept 1/85 
Sept 24/87-Oct 15/87 
Sept 1/88 H61 —_1,850,000,000 
June ds 15 June 1/82 J82 200,000,000 
July 1 9.25 May 21/87-Aug 13/87 
Sept 1/87-June 1/88 
Oct 1/89 A4 1,300,000,000 
July 1 15 July 1/82 J85 398,789,000 
Sept 1 5.75 Sept 1/66-Dec 15/66 
Feb 1/67 F6 225,000,000 
Sept1l 14.25 Sept 1/82 J88 648,917,000 
OctlIS¥E135 Oct 15/82 J91 400,000,000 
Nov 15 12.75 Nov 1/82 J93 500,000,000 
Dec 15 11.75 Nov 22/82-Dec 15/82 
Aug 1/83-Sept 1/83 J95 2,050,000,000 
1993—Feb 1 11.25 Feb 1/83-Mar 15/83 
Apr 27/83-July 12/83 J99 1,850,000,000 
10,022,706 ,000 
Maturing 1993-94 
1993—May 1 10.75 May 15/83-June 21/83 
Nov 5/87-Mar 15/89 
Mar 15/90 H3 1,625,000,000 
May1 10.25 Jan 25/90-Feb 1/90 A29 
Junel 15.25 June 1/81 J65 895,006,000 
July 1 8.75 Feb 18/88-Mar 15/88 
May 5/88 Al3 __ 1,625,000,000 
July 1 14.75 July 1/81 J69 445,459,000 
Sept 1 9.5 June 23/88-July 21/88 
Oct 15/88-Oct 31/88 
Dec 15/88-Oct 19/89 
Dec 15/89 Al6 — 1,575,000,000 
Oct 15 11.75 — Sept 27/83-Oct 15/83 
Feb 1/84 H8 1,025,000,000 
Decl5 a 15 Nov 8/83-Dec 15/83 
Feb 21/84 H12 850,000,000 
1994—Feb 1 8.75 Dec 15/86 H93 250,000,000 
Feb 1 10.25 Jan 5/89-Fev 9/89 A21 —__1,300,000,000 
Mar 1 8.25 Jan 29/87-Feb 19/87 
Mar 15/87 H96 800,000,000 
Mar | 12 Mar 13/84-Apr 10/85 H17 700,000,000 
11,090,465 ,000 
Maturing 1994-95 
1994—-Apr 1 13 Apr 1/84-May 1/84 
Aug 22/84 H21 —_1,025,000,000 
May 15 13.75 June 1/84-July 11/84 
Aug 1/84 H25 __1,200,000,000 
June gS 8 9:5 June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77 F85 676,320,000 
Suly 15 775 Apr 16/87 A3 400,000,000 
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900,000,000 


1,000,000,000 
3,250,000,000 


100,000,000 


100,000,000 


100,000,000 
925,000,000 


875,000,000 


1,900,000,000 


Retirements!!! March 31/1990 


$. 
392,685,000 
900,000,000 
225,000,000 


1,850,000,000 
1,246,186,000 
1,025,000,000 
1,000,000,000 
13,154,728,000 


600,000,000 


1,850,000,000 
200,000,000 


1,400,000,000 
398,789,000 
225,000,000 
648,917,000 
400,000,000 
500,000,000 
2,050,000,000 


1,850,000,000 
10,122,706 ,000 


1,725,000,000 
925,000,000 
895,006,000 


1,625,000,000 
445,459,000 


2,450,000,000 
1,025,000,000 
850,000,000 
250,000,000 
1,300,000,000 
800,000,000 


700,000,000 
12,990,465 ,000 


1,025,000,000 


1,200,000,000 


676,320,000 
400,000,000 


Net increase or decrease (—) 


1990 
$ 


900,000,000 


1,000,000,000 
3,250,000,000 


100,000,000 


100,000,000 


100,000,000 
925,000,000 


875,000,000 


1,900,000,000 


1989 
$ 


725,000,000 


250,000,000 


175,000,000 


425,000,000 


75,000,000 


550,000,000 


1,575,000,000 


1,300,000,000 


3,500,000,000 


—51,225,000 


TABLE 10.2 


MARKETABLE BONDS—Continued 


Maturity date % 
July 15 = 13.5 
Oct 1 9.25 
Oct 1 PIA) 
Dec 1 6.25 
Dectts 125 
Dec 15 9.25 
1995—Feb 1 ES) 
Feb 1 12225 
Mar 1 10 
Mar 1 MRS 


Maturing 1995-96 


1995—Apr 1 11.25 
June 1 10.5 
Oct 1 6.5 
Oct 1 10 
Dec 15 10.75 
1996—Mar1 10.25 
Maturing 1996-97 
1996—May 1 9.25 
June 1 8.75 
Sept.15i 3 
1997—Mar 1 8.25 
Maturing 1997-98 
1997—May 15 9.25 
Oct 1 9.75 
{2} 
1998—Mar 15 32715, 
Mar 1510.75 
Maturing 1998-99 
1998—Oct 1 9.5 
Dec | 10.25 


Maturing 1999-2000 
1999—Oct 15 9 


Dec 1 13.5 
Dec 1 9.25 
2000—Mar 1513.75 


PUBLIC ACCOUNTS, 1989-90 


{1} 


Issue date Series April 1/1989 Issues Retirements March 31/1990 
$ $ $ $ 

June 19/84 H29 250,000,000 250,000,000 

June 18/87-July 30/87 

Feb 1/88-Apr 14/88 

July 1/89-Aug 1/89 A6 1,550,000,000 925,000,000 2,475,000,000 

Sept 12/84 H39 475,000,000 475,000,000 

Dec 1/67 F23 125,000 125,000 

Oct 1/84-Oct 24/84 H42 900,000,000 900,000,000 

Aug 24/89-Oct 1/89 

Nov 1/89 A25 1,625,000,000 1,625,000,000 

Feb 1/85 HS1 375,000,000 375,000,000 

Nov 14/84-Mar 19/85 H44 725,000,000 725,000,000 

Jan 5/88-June 1/88 

Aug 11/88-Dec 15/89 

Feb 1/90-Feb 15/90 Al2 __1,400,000,000 1,400,000,000 2,800,000,000 

Dec 15/84 H48 475,000,000 475,000,000 
9,451,445,000 3,950,000,000 13,401,445 ,000 

Feb 19/85-May 1/85 

May 22/85 H54 —_1,350,000,000 1,350,000,000 

June 12/85-July 1/85 

July 23/85-Sept 1/85 

Mar 15/90 H62 ~—-1,850,000,000 400,000,000 2,250,000,000 

Oct 1/68 F33 100,000,000 100,000,000 

Oct 1/75-Dec 15/75 

Feb 1/76-Apr 1/76 F97 677,875,000 677,875,000 

Oct 1/85-Oct 23/85 

Nov 15/85-Mar 15/89 H67 _—_1,100,000,000 1,100,000,000 

Feb 6/86-Dec 15/87 

Sept 22/88 H76 —__1,375,000,000 1,375,000,000 
6,452,875,000 400,000,000 6,852,875 ,000 

Apr 10/86-June 1/87 

July 1/87-Mar 31/88 : 

July 27/89-Aug 31/89 H80  2,000,000,000 1,300,000,000 3,300,000,000 

Apr 28/86-May 22/86 

July 24/86-Oct 1/86 

Dec 15/86-May 1/87 H84 =. 2,175,000,000 2,175,000,000 

Sept 15/36 Pl 55,000,000 55,000,000 

Jan 29/87-Feb 19/87 

Mar 15/87 H97 _ _—:1,125,000,000 1,125,000,000 
5,355,000,000 1,300,000,000 6,655 ,000,000 

May 15/77-July 1/77 

Sept 1/77-Feb 1/78 J9 936,000,000 936,000,000 

Aug 13/87-Sept 1/87 

Nov 15/87-Feb 1/88 

May 12/88-Jan 4/90 A8 2,075,000,000 650,000,000 2,725,000,000 

Sept 15/56 T15 197,045,000 197,045,000 

Oct 15/87-Mar 15/89 

Apr 13/89 Al0 875,000,000 650,000,000 1,525,000,000 
4,083 ,045,000 1,300,000,000 5,383,045 ,000 

June 30/88- July 21/88 

Nov 15/88-July 1/89 A17___ 1,500,000,000 700,000,000 2,200,000,000 

Sept 1/88-Oct 15/88 

Dec 15/88-Jan 26/89 Al8 = 2,275,000,000 2,275,000,000 
3,775,000,000 700,000,000 4,475 ,000,000 

Oct 15/77-Dec 15/77 J13 563,750,000 563,750,000 

Dec 1/80 J53 400,000,000 400,000,000 

Sept 21/89-Oct 1/89 

Nov 16/89-Dec 15/89 = A27 2,825,000,000 2,825,000,000 

Mar 31/80-Mar 1/81 

Mar 31/81-Oct 15/82 J39 1,050,000,000 1,050,000,000 


2,013,750,000 


2,825,000,000 


4,838,750,000 


Net increase or decrease (—) 


1990 1989 
$ $ 
925,000,000 500,000,000 
1,625,000,000 
1,400,000,000 - 950,000,000 


3,950,000,000 


400,000,000 


400,000,000 


1,300,000,000 


1,300,000,000 


650,000,000 


650,000,000 
1,300,000,000 


700,000,000 


700,000,000 


2,825,000,000 


2,825,000,000 


1,398,775,000 


—12,750,000 
150,000,000 


550,000,000 
687,250,000 


48,000,000 


500,000,000 


625,000,000 
1,077,000,000 


1,500,000,000 


2,275 ,000,000 
3,775 ,000,000 


—29,000,000 


29,000,000 
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TABLE 10.2 


MARKETABLE BONDS—Continued 


Maturity date % Issue date 
Maturing 2000-01 
2000—May 1 9.75 Feb 1/90-Feb 15/90 
July 1 10.5 Mar 15/90-Mar29/90 
July 1 15 July 1/81 
Decisye 9:75) Decils/7s 
2001—Feb 1 15.75 June 1/81-July 31/81 
Maturing 2001-02 
2001—May 1 13 May 1/80-Oct 1/80 
Feb 1/81 
Oct 1 05 Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 
2002—Feb 1 8.75 Feb 1/77 
Mar 15 15.5 Mar 31/82-May 1/82 
Maturing 2002-03 
2002—May 1 10 May 1/79-June 1/79 
July 15/79 
Dec 15 11.25 Dec 15/79-July 1/80 
May 15/83 
2003—Feb 1 11.75 Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 
Maturing 2003-04 
2003—Oct 1 9.5 Aug 15/78-Oct 1/78 
2004—Feb 1 10.25 Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 
Maturing 2004-05 
2004—June1 13.5 Apr 1/84-May 1/84 
Oct 1 10.5 Oct 1/79-Dec 15/87 
2005—Mar 1 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 
Maturing 2005-06 
2005—Sept1 12.25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 
2006—Mar | 12:5 Mar 13/84-Nov 14/84 
Mar 19/85 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
Aug 1/84 
2007—Mar 1 13.75 June 19/84 
Maturing 2007-08 
2007—Oct 1 13 Aug 22/84-Sept 12/84 
2008—Mar 1 12.75 Oct 1/84-Oct 24/84 
Maturing 2008-09 
2008—June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 
Oct 1 11.75. Feb 1/85-May 1/85 
2009—Mar 1 iia es: May 22/85 
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Series 


A30 
A32 
J70 
J22 
J66 


J42 


J2 
J7 
J79 


J25 


J34 


J35 


J18 


J24 


H22 
J30 


H9 


H6 


H18 


H26 
H30 


H36 
H41 


H74 
H52 
H58 


April 1/1989 
$ 


175,000,000 
515,625,000 
425,000,000 
1,115,625 ,000 


1,325,000,000 


1,314,000,000 
228,000,000 
350,000,000 
3,217,000,000 


1,850,000,000 


1,625,000,000 


2,700,000,000 
6,175,000,000 


715,500,000 


2,200,000,000 
2,915,500,000 


550,000,000 
875,000,000 


1,775,000,000 
3,200,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


2,925 ,000,000 
725,000,000 
400,000,000 

4,050,000,000 


Issues!!! 


$ 


1,575,000,000 
1,350,000,000 


2,925,000,000 


525,000,000 


525,000,000 


Retirements!!! March 31/1990 


$ 


$ 


1,575,000,000 
1,350,000,000 
175,000,000 
515,625,000 
425,000,000 


4,040,625,000 


1,325,000,000 


1,314,000,000 
228,000,000 


350,000,000 


3,217,000,000 


1,850,000,000 


1,625,000,000 


2,700,000,000 


6,175,000,000 


715,500,000 


2,200,000,000 
2,915 ,500,000 


550,000,000 
875,000,000 


1,775,000,000 
3,200,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


3,450,000,000 
725,000,000 
400,000,000 
4,575 ,000,000 


Net increase of decrease (—) 


1990 1989 
$ $ 

1,575,000,000 
1,350,000,000 

—21,875,000 

2,925,000,000 —21,875,000 

65,000,000 

—12,000,000 

-77,000,000 

36,000,000 

36,000,000 

525,000,000 2,025,000,000 

525,000,000 2,025,000,000 


PUBLIC ACCOUNTS, 1989-90 
TABLE 10.2 
MARKETABLE BONDS—Concluded 


Net increase or decrease (—) 


Maturity date % Issue date Series April 1/1989 Issues!!! Retirements!!! March 31/1990 1990 1989 
$ $ $ $ $ $ 
Maturing 2009-10 
2009—June! 11 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 925,000,000 
Oct 1 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 —_:1,300,000,000 1,300,000,000 300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,550,000,000 2,550,000,000 300,000,000 
Maturing 2010-11 
2010—June 1 95 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 650,000,000 2,325,000,000 2,975,000,000 2,325,000,000 
Oct 1 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 : 
May 1/87-Mar 15/88 H87 _—_:1,975,000,000 1,975,000,000 
2,950,000,000  2,325,000,000 5,275,000,000  2,325,000,000 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 1510.25 Mar 15/89-Mar 30/89 
Mar 15/90 A23 850,000,000 450,000,000 1,300,000,000 450,000,000 850,000,000 
Maturing 2018-19 
2019—Mar 23 10.186 Mar 23/90 8,436,324 8,436,324 8,436,324 


Accounts without current transactions 
Total marketable bonds (Canadian currency) 


Payable in foreign currencies— 


United States dollars— 


—5,300,000,000 


11,933,75 1,324 


11,849, 150,000 


115,747,759,000 21,958,436,324 10,024,685,000 127,681,510,324 


1989—July 15 9.25 Julysis (Smee. 0s. 0: 536,625,000 536,625,000 : —536,625,000 —19,080,000 
1995= Ulva Sel O25 Ul ye OS mene eee 357,843,015 85,100,411 272,742,604 —85,100,411  -—197,861,985 
Nov 21 10 IOV e218 5 etna hats, Gost 596,250,000 11,500,000 584,750,000 —11,500,000 —21,200,000 
22) 1996—Feb 27 9 RED 27/ SOmmna es aie) Gee 1,192,500,000 23,000,000 1,169,500,000 —23,000,000 —42,400,000 
1998—Apr 1 86256 Apodl/iSar Seeee.. «a. 248,296,388 15,630,211 232,666,177 —15,630,211 —60,428,612 
Oct 15 9.25 Octal) Sime ae ee. 338,680,732 338,680,732 —338,680,732 —93,534,268 
SO OS MS) 1,010,536 ,354 2,259,658,781 -1,010,536,354  -434,504,865 
Deutsche marks— 

1989—Apr 30 8.5 Aprs0/S2e marcia. 6.3 125,680,000 125,680,000 —125,680,000 —23,240,000 

Swiss francs— 
1992—May 10 5.25 May l0/84 ar ce ts 143,420,000 12,660,000 156,080,000 12,660,000 —37,440,000 

(3) 4Panese yen— 
fa) 1991—Feb 20 6.125) Keb2o/Soune eee 488,739,638 9,426,425 479,313,213 —9,426,425 —17,377,409 
(al 1992=—Iine 25) = 4-575. 9 JUNGZ5/ 0) een 663,450,722 12,796,115 650,654,607 —12,796,115 —23,589,359 
1993—July 23 D1O25 ee J) Ulys23/5 Omeeemtamee ras 682,051,385 99,059,448 582,991,937 —99,059,448 —61,966,983 
1,834,241 ,745 121,281,988 1,712,959,757 -121,281,988  —-102,933,751 
Accounts without current transactions .......... —351,373,600 
Total marketable bonds (foreign currencies) ....... 5,373,536,880 12,660,000 = 1,257,498,342 4,128,698,538 -1,244,838,342  -949,492,216 
DLOUAlamee eR at ie ete: occ a oh cane Rae aC mec, 121,121,295,880 21,971,096,324 11,282,183,342 131,810,208,862 10,688,912,982 10,899,657,784 


'!) Issues and retirements of the marketable bonds payable in foreign currencies include the translation of these currencies to Canadian dollars using closing rates of 
exchange at March 31. 
2) Subject to redemption before maturity. 
'3) While the terms of the issue remain unaltered from the bondholders’ perspective, the Government’s Japanese yen liability was converted through a "currency swap" 
into a floating rate U.S. dollar liability which is based on 6-month London Inter-bank Offered Rate (LIBOR). 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—issued to Canadian residents; 
—issued in Canadian currency only; 
—registered in the name of the holder; 


—fixed dates of maturity; 


—not marketable; 


—redeemable on demand by the holder, with, accrued in- 
terest calculated to the end of the previous month; 


—not subject to call before maturity; and, 


—term to maturity of seven years or more. 


Table 10.3 presents a summary of the balances and 
transactions for Canada savings bonds. 


TABLE 10.3 
CANADA SAVINGS BONDS 
Net increase or decrease (—) 

Maturity date % Issue date Series April 1/1989 Issues Retirements March 31/1990 1990 1989 

) $ $ $ $ $ 
1989—Nov 1 10.5 LOSERS Eve ipo $37 4,422,540,800 4,422,540,800 _ —4,422,540,800 -789,279,100 
1990—Nov 1 10.5 LOSB 284) ons. eee $38  4,597,832,200 790,240,300  3,807,5 ~ -790,240,300 -695,139,000 
1991—Nov 1 10.5 WO842850~. . Ses $39 —-5,203,413,300 929,076,000 4,274,337,300- —929,076,000  -976,390,300 
1992—Nov 1 10.5 WOS5=86 ix. aces S40  6,637,590,800 1,097,324,400 5,540,26 _ -1,097,324,400 —1,230,548,600 
1993—Nov 1 10.5 LOS6-S7 okay eta eee S41 4,308,107,500 879,283,900 3 42 879,283,900 —1,326,901,300 
1997—Nov 1 10.5 MOS WES Site arch sara $42  10,631,078,600 2,728,313,900 —6,019,845,209 
1998—Nov 1 10.5 EGS8289 rn 5 2 Akane $43 11,955,123,100 4,196,175,400 11,955,123,100 
2001—Nov 1 1055" Tosoureal s44t!} 9,328,934,937  1,112,990,137 
Account without current transactions ............... —6,484,831,100 
Total Pees &. «5. See NG bt. Ree ee ore 47,755,686,300 9,328,934,937 16,155,944,837 —5,567,811,509 


'') §44 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 


Special Non-Marketable Bonds 


Special non-marketable bonds are interest-bearing 
certificates of indebtedness issued by the Government of 
Canada exclusively to the Canada Pension Plan Investment 
Fund, and have the following characteristics: 


—not negotiable; 


—not transferable; 
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—not assignable; 


—issued in Canadian currency only; 


—term to maturity of 20 years or less; 


—interest payable semi-annually; and, 


—redeemable at face value plus accrued interest. 


Table 10.4 presents a summary of the balances and 
transactions for these special non-marketable bonds. 


TABLE 10.4 


SPECIAL NON-MARKETABLE BONDS 


Canada Pension Plan Investment Fund— 


Matured) 1989290 keacged ew c.tooe ee enemas 


Maturing 1990-91 


NOON RO 2AM sc ctotche tt nerenteerea 


ZOOO LOT earers.oy's sl stane haters! oaisceresoiees 


Treasury Bills 


PUBLIC ACCOUNTS, 1989-90 


Net increase or decrease (—) 


April 1/1989 Issues Retirements March 31/1990 1990 1989 
$ $ $ $ $ $ 

Setter at ok 4,059,000 4,059,000 —4,059,000 

LAMA etd Sass 5,447,000 5,447,000 

aad ane oates 6,540,000 6,540,000 

Ron oD ORe 7,112,000 7,112,000 

RES ASME dost 7,907,000 7,907,000 

aA arts se 9,087,000 9,087,000 

Sid dteae eats 10,217,000 10,217,000 

PEG HISATS oe otc 10,651,000 10,65 1,000 

nasnngeed ads 11,351,000 11,351,000 

hamehetesos de 12,015,000 12,015,000 

Sdiewe tated daaatels 17,709,000 17,709,000 

Mes autor wore aise 22,971,000 22,971,000 

Sea eatyaetec 17,622,000 17,622,000 

s/s eyalats Sreesayey 17,414,000 17,414,000 

BPE cencondtands 17,259,000 17,259,000 

si Matlit Aaata eet 16,661,000 16,661,000 

Balescrs ces ene ets 239,955,000 239,955,000 

secure avarabdrr diate 1,352,282,000 1,352,282,000 

Wits slecd Sigel 699,981,000 699,981,000 

yous oungseas 519,360,000 519,360,000 519,360,000 
FO OD 71,112,000 71,112,000 71,112,000 

ererea ae deieeyorths 5,607,000 
SRI O oe 3,005 ,600,000 71,112,000 4,059,000 3,072,653,000 67,053,000 513,753,000 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


—issued at a discount in lieu of interest payments; 


—common terms: 3 months, 6 months and 12 months; 


—issued in Canadian currency only; 


—transferable; and, 


—bought and sold on the open market. 


TABLE 10.5 


TREASURY BILL ISSUES AND REDEMPTIONS 


(in millions of dollars) 


May, oiate a: se aderata Paraverstataver ov! aioe: oovereretieveratits 


TAMIUNES 8 Aike ain 2B D5 3 OOO Ce 
NSS OAR Adrlh Sake SRD © ome: OCD 
October as 2.8 octniss doe naeels TOME 
INOvem Dene cee mail rettathicleis: a ccasvsxecs eressueyaneus 
Decembera.t Alice lettin. 6.6 0 arn erent 


Balance at April 1989 Pe... wectwitente's 
Balance ataMareh sil S90 5. esis cuekersins 


Three-month and six-month bills are usually issued 
weekly, while other bills are issued every two weeks, usually 
for periods of one year or less. 


The balance at March 31, 1990 consists of $39,100 million 
in three-month bills; $39,800 million in six-month bills; and, 
$39,650 million in 364-day bills. 


Table 10.5 presents a monthly summary of Treasury bill 
issues and redemptions. 


Issues 

3 month 6 month Other 
bills bills bills 
12,450 6,100 3,750 
11,150 5,550 4,350 
17,250 8,850 6,400 
12,250 6,000 4,850 
11,950 6,000 4,900 
15,650 7,900 4,750 
11,750 5,900 3,750 
12,950 6,500 6,050 
15,800 7,900 6,500 
11,600 5,800 2,900 
11,650 5,750 4,200 
15,850 7,950 5,000 
160,300 80,200 57,400 


Redemptions 

3 month 6 month Other Net 

Total bills bills bills Total change 
22,300 11,350 5,800 2,050 19,200 3,100 
21,050 10,950 3,750 3,900 18,600 2,450 
32,500 14,600 6,950 4,350 25,900 6,600 
23,100 12,450 5,800 5,300 23,550 —450 
22,850 11,150 5,550 4,000 20,700 2,150 
28,300 17,250 7,050 4,650 28,950 —650 
21,400 12,250 6,100 3,400 21,750 —350 
25,500 11,950 5,550 4,750 22,250 3,250 
30,200 15,650 8,850 3,950 28,450 1,750 
20,300 11,750 6,000 5,000 22,750 —2,450 
21,600 12,950 6,000 2,600 21,550 50 
28,800 15,800 7,900 4,700 28,400 400 
297,900 158,100 75,300 48,650 282,050 15,850 
102,700 
118,550 
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Notes and Loans 


These accounts record borrowings made under agreements 
with banks in Canada, United States, Switzerland, Japan and 
other international banks. They also record the borrowings of 
Canadair Financial Corporation Inc (now called Cartierville 
Financial Corporation Inc) which were directly assumed by 
the Government of Canada pursuant to Regional Industrial 
Expansion Vote 7c, Appropriation Act No. 4, 1984-85. 


The balances at March 31, 1990 consist of: 


—$18,000,000 US ($21,051,000 Cdn) in notes assumed 
from Canadair Financial Corporation Inc (now called 
Cartierville Financial Corporation Inc); and, 


—200,000,000 SF ($156,080,000 Cdn) six year loan, from 
Swiss banks. 
The foreign currency balances were translated into 


Canadian dollars using the year-end closing rates of exchange 
at March 31, 1990. 


Table 10.6 presents a summary of the balances and 
transactions for the notes and loans. 


TABLE 10.6 
NOTES AND LOANS 
Net increase or decrease (—) 
Maturity date %o Issue date April 1/1989 Issues!!! Retirements!!! March 31/1990 1990 1989 
$ $ $ $ $ $ 
Payable in foreign currencies— 
United States dollars— 
Notes payable to— 
Debts assumed from Canadair 
Financial Corporation Inc'”! 8.5 various 237,332,100 216,281,100 21,051,000 -216,281,100  -15,822,400 
1990—Mar 22 11.5 Mar 22/85 596,250,000 596,250,000 —596,250,000 —21,200,000 
833,582,100 812,531,100 21,051,000 -812,531,100 —37,022,400 
Swiss francs— 
1989—May 3 5.625 May 3/84 215,130,000 215,130,000 —215,130,000 —56,160,000 
1990—May 15 S125 May 15/84 143,420,000 12,660,000 156,080,000 12,660,000 —37,440,000 
358,550,000 12,660,000 215,130,000 156,080,000 -202,470,000 —93,600,000 
Japanese yen— 
1993—Nov 27 7 Nov 27/85 718,640,000 718,640,000 —718,640,000 -75,840,000 
Accounts without current transactions ................-+ —1,809,170,000 
oto ye Reeeceets Oo CORR CL Oo ok ae iG RES oreo ec 1,910,772,100 12,660,000 1,746,301,100 177,131,000 -1,733,641,100 -—2,015,632,400 


''l Issues and retirements include the translation of foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


(2) Subject to redemption before maturity. 


Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency 
borrowing program. Canada bills provide Canada with an 
additional source of short-term U.S. funds and have the 
following characteristics: 


—issued at a discount in lieu of interest payments; 
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—term to maturity of not more than 270 days; 
—transferable; and, 
—bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1990. 


Table 10.7 presents a monthly summary of Canada bill 
issues and redemptions. 


PUBLIC ACCOUNTS, 1989-90 


TABLE 10.7 
CANADA BILL ISSUES AND REDEMPTIONS 


Issues Redemptions Net change 
$ $ $ 
April 989 of yeasts sii gterrasnaeystna cis is taal mace deayiers estes at alogieh a's 421,821,252 406,479,128 15,342,124 
IW AY ie eeasye ise oP rere vader coe cigs so-'ca chs sons) soe opataeneme ee Mene neh ST = Lessor ae hogs shore eyelets 476,822,835 493,582,986 —16,760,151 
UTC Sr seri eet Ree ses So, 8.5566 6 ausss SU EEE RE MERE ey EC ous yevins sister arspe: ove oo 794,106,604 847,283,713 —53,177,109 
DOL ae FO, SR TAN AS arate Ee aise OM ORR Me acta CURT aha Ne Trae tia SEOs 583,118,354 $45,909,711 37,208,643 
ATU SUSEDE. (ias He Pee tle Me oe tals Macs 2 ata SS ate bees peielateratras hae Sista ears aalele 340,411,477 202,537,212 137,874,265 
Septem berg garecteyere sicko cs sie Shays Sr atonele adhe eee tans MLA Bebe Peeepona i's cyonaysvaie itpere seus has 181,125,412 554,592,716 —373,467,304 
(@ el¥s] 075s en, os See ee reer 2 3, Fiat On meee ae eee $72,716,941 538,331,853 34,385,088 
IN OVEMID EI ratte vey Shaler ecto 6 los cro san edesla, aise ig tate torent enetets oaMe Meat verano itsaeueita loaavets: aleoner alle 761,336,890 648,891,877 112,445,013 
DeCemberiers role cei ars 5 6: ora a oases oven ohana rere merebetnenrere a ocerofitass ase eanevekereis 583,626,536 817,983,191 —234,356,655 
Want aryl OOO ee sare cs oxeqiciaie nau sv.ccae syeveeeatersi anata om sterepamterts ea whe oun sceersiars ane 693,287,394 442,718,700 250,568,694 
FROUDE ALY errr sche oc cos oad cc ts Saise ulead we ecoltesey seieesae tour Per ome ear crea ene uerers’ oh aueltenelrelaiev errs 781,822,194 745,483,236 36,338,958 
IM archers error ene ieee o/s osv's allo cae hare tate Ovol etek tee AOR SV OTs ay oietoia carte aastestiwe.w © 1,159,791,804 783,462,765 376,329,039 
7,349,987 ,693 7,027,257,088 322,730,605 
BalanceatvA prilils T9898. 2 y.teesyaccrstcyaiers (ovsie oie ovare one tepeM era S aver sners exeueefereueNeo 1,130,740,425 
Balance before/Valuationts -....ck someone © adobe wate sees ere oate te eh lees redetane sats 1,453,471,030 
Exchange valuation adjustment at March 31, 1990 .............. 0... eee —7,677,824 
Balanceab Marchisilt slOO0) Si snes ea eievatdes so. cls lars seen eee ener eer dene asere : 1,445,793,206 
SUPPLEMENTARY STATEMENTS 
Interest Rates 
Table 10.8 sets out unmatured debt as at March 31, for each unmatured debt is classified as to marketable bonds, 
of the years 1985-86 to 1989-90 inclusive, with the average non-marketable bonds (include Canada savings bonds and the 
rate of interest thereon. For purposes of comparison, Canada Pension Plan Investment Fund), Treasury bills, notes 


and loans, and Canada bills. 


TABLE 10.8 


UNMATURED DEBT AS AT MARCH 31, FROM 1986 TO 1990, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Non-marketable bonds 


Canada 
Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills (gross) 

Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 

standing rate standing rate standing rate standing rate standing rate standing rate standing rate 

$(millions) % $(millions) % $(millions) % $(millions) % $(millions) %o $(millions) % $(millions) % 
1990) ys. «ae 131,810 10.48 40,929 10.50 3,072 10.03 118,550 1232 177 5.53 1,446 8.20 295,984 11.20 
1989 csr Selo) 121 10.61 47,756 10.50 3,005 10.03 102,700 11.30 1,911 8.73 1,131 9.41 277,624 10.82 
198835... 23 . 110,222 10.627 53;323 9.18 2,492 9.98 81,050 8.57 3,926 8.73 1,045 6.77 252,058 9.61 
NO fear cupyic . 100,294 10.90 44,309 8.35 1,796 10.00 76,950 7.87 5,097 9.82 1,045 5.81 229,491 9.34 
L9O86F 5.05.5 : 86,957 11.44 44,245 10.12 445 11.08 61,950 10.13 7,920 9.14 201,517 10.66 


Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 
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Table 10.9 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1985-86 to 1989-90 inclusively. 


TABLE 10.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
1990 PARE a chalets cctelntes 13.26 11.89 13.26 
LOR OEE Batre alesse ate t 12215 8.63 12.14 
LOSS ieee. ohice octets 9.58 6.90 8.53 
LOS Tamera eyes 20) oye. axcsres yest vane 9.89 6.80 6.80 
VOS Gees eck csp ene 11.85 8.52 10.19 
Six-month bills— 
1990 wee perish cree cores ouasd 13.59 11.59 13.59 
NOS 9 pee evs tare. cik sashes: 12.76 8.93 12.58 
ee eee ear aetecnen porcers car eat xe 10.53 VAT 8.81 
TOS PMP LE Shc Petes cles 9.67 6.94 6.94 
VOSGES oh oe Sara earetnete 11.59 8.75 10.19 
Other bills— 
L990: - aor at Bere ele 13.51 10.97 13.51 
1989 a ep clein te note ee 12.88 9.23 12.66 
1988: ee is oar dates 11.10 7.38 9.02 
LOST A hoon anypmrenyean es 9.66 U8) 7.19 
TOSG ASE Bees cae forsee ns 10.96 8.38 9.89 


Maturity of Government Debt 


Table 10.10 presents total unmatured debt arranged in 
order of maturity. 


TABLE 10.10 
MATURITY OF GOVERNMENT DEBT 


Non-marketable bonds 


Canada 
Pension Plan Total 
Canada Investment unmatured debt 
Marketable bonds savings bonds Fund Treasury bills Notes and loans Canada bills (gross) 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


199 eee 11,130 10.14 3,808 10.50 5 7.77 118,550 12:32 156 5.13 1,446 8.20 135,095 12.04 
LOO Drrerererars 13,155 10.54 4,274 10.50 6 7.08 17,435 10.53 
1903 Freee 10,930 10.65 5,540 10.50 7 7.36 21 8.50 16,498 10.60 
| eee ere 13,573 10.50 3,429 10.50 8 T53 17,010 10.43 
LOO Serer 13,401 10.80 9 8.55 13,410 10.80 
1996/2000 . 30,464 9.85 15,662 10.50 62 9.55 46,188 10.07 
2001/05 ... 19,548 11.09 8,216 10.50 ys I iats 27,856 10.92 
2006/10 ... 12,275 L152 2,883 9.96 15,158 11.23 
FEU VATE Se T3325 9.36 T5325 9.36 
2016/19) 9 10.19 9 10.19 

131,810 10.48 40,929 10.50 3,072 10.03 118,550 12°32 177 5.53 1,446 8.20 295,984 11.20 


Note: this table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 
of the Government, but not included in unmatured debt, can be found in Table 10.11. 
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Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 10.11 presents the information required by Section 
49 of the Financial Administration Act. The borrowing 
transactions included in this table are: borrowings by the 
Government for general purposes, and borrowings by agent 
enterprise Crown corporations which are reported as such on 
the Government’s Statement of Assets and Liabilities, except 
where the Government is the lender. Borrowings by non-agent 
enterprise Crown corporations are not included because such 
borrowings are not on behalf of Her Majesty. 


TABLE 10.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 
(in millions of dollars) 


Issues/ 
April 1/1989 Borrowings Retirements March 31/1990 
Unmatured debt of the Government of Canada!) oo... oo. eee eee e ees 276,301 334,377 316,116 294,562 
Borrowings of enterprise Crown corporations designated as agents of 
DETER NAICS EV RE see tee ee aids oso ee eels cen oe 15,001 70,414 68,707 16,708 
DREN LG comcast Or Ean CRE Ice et Oe colic ita ico acm 01905 Ch AOE e ae ea ae eae 291,302 404,791 384,823 311,270 


'!] Details can be found in this section. 
'2) Details can be found in Section 6 (Table 6.7) of this volume. 
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1989-90 
PUBLIC ACCOUNTS 


Other Information 
Related to the 
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PUBLIC ACCOUNTS, 1989-90 


OTHER ACCOUNTS REPORTED ON 
THE STATEMENT OF ASSETS AND 
LIABILITIES 


This section contains information on accounts reported on the 
Statement of Assets and Liabilities, which are not included 
elsewhere in this volume. These accounts are: 


—accounts receivable; 
—cash in transit; 
—cash; 

—fixed assets; and, 
—accumulated deficit. 


Accounts Receivable 


Table 11.1 presents a summary of the balances and transac- 
tions for accounts receivable. Chart A compares accounts 
receivable for the last five fiscal years. 


TABLE 11.1 
ACCOUNTS RECEIVABLE 
April 1/1989 Credits Charges 
$ $ $ 

Non-tax revenue receivable .................. 1,907,000,000 1,907,000,000 1,998,000,000 
Accounts receivable of consolidated 

Crown corporations!) isi gc cake cutest 250,379,000 250,379,000 321,648,000 
Total Garon ca catac notes oe ere eR fon aio et 2,157,379,000 2,157,379,000 2,319,648,000 


March 31/1990 
Ss 


1,998,000,000 
321,648,000 
rh csccintas 


Net increase or decrease (—) 


1990 1989 
$ $ 
91,000,000 69,000,000 
71,269,000 —38,708,000 
162,269,000 30,292,000 


'" Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of 


this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Non-tax revenue receivable 


This account records accrued financial claims arising from 
non-tax revenue amounts owed to the Government. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 
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CHART A 
ACCOUNTS RECEIVABLE 
(in billions of dollars) 
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Cash in Transit 


Table 11.2 presents a summary of the balances and transac- 
tions for cash in transit. Chart B compares cash in transit for the 
last five fiscal years. 


TABLE 11.2 
CASH IN TRANSIT 
Net increase or decrease (—) 
April 1/1989 Credits Charges March 31/1990 1990 1989 
$ $ $ $ $ $ 

Cash in hands of collectors in transit ........... 1,603,483,534 1,603,483,534 1,776,203,283 1,776,203,283 172,719,749 671,566,473 
Moneys received after March 31 but applicable - 

to'the:current yean rn). peer eee: 331,106,792 331,106,792 187,799,552 187,799,552 —143,307,240 284,003,751 
Other cash—Consolidated Crown corporations HY 152,047,000 152,047,000 172,120,000 172,120,000 20,073,000 40,300,000 
Ttabescs.opsnssayene ete thata 0.2 2 aioe oS tes 2,086,637,326 2,086,637,326 2,136,122,835 2,136,122,835 49,485,509 —347,262,722 


'Y Tn 1989-90, changes have been made in accounting policies, and certain Crown corporations are now part of the Government’s reporting entity. The changes were 
applied retroactively and the previous year’s deficit and accumulated deficit have been restated for consistency. Additional information is provided in Section 5 of 


this volume (Table 5.1) and in the audited financial statements (Section 2 of this volume). 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before that 
date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to the 
year just ended, are recorded in this account. 


This account includes refunds of old year expenditure re- 
ceived prior to the closing of the accounts, and receipts to be 
credited to asset, liability, and (in exceptional cases) revenue 
accounts, where the omission of the credits in the old year would 
tend to make the accounting incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 
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Cash 


The Government’s cash account represents public moneys on 
deposit at March 31, to the credit of the Receiver General for 
Canada, with the Bank of Canada, chartered banks and other 
financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 


Table 11.3 presents a summary of the balances and related 
transactions in current and special Receiver General deposits. 
Chart C compares cash for the last five fiscal years. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year-end 
closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Belgian, 
Swiss and French francs, and West German marks. 


ernment’s financial operations. 


TABLE 11.3 
CASH 
Net increase or decrease (—) 
April 1/1989 Receipts Disbursements March 31/1990 1990 1989 
$ $ $ $ $ $ 

Receiver General— _ 

Current deposits— — 

Canadian currency ...i.eceseres sees eseee 1,708,379,037  531,997,984,048  532,337,042,552 1,369,320,533 -339,058,504 327,485,109 
Foreign currencies ..Wis. se. cee..-..- 5-0) 101,485,440 1,759,566,414 1,741,147,585 119,904,269 18,418,829 -34,705,514 

Special deposits’... ..""Be @aabawe:...-. 05-8 23,332,746 2,069,676,773 2,070,541,601 22,467,918 -864,828 7,129,106 
Total: Yue. Che A ee et 1,833,197,223 535,827,227,235  536,148,731,738 1,511,692,720 -321,504,503 299,908,701 
Receiver General current deposits 

The monthly balances of Canadian and foreign currency de- 
posits for the last five years are presented in the following tables: 
TABLE 11.5 
TABLE 11.4 CASH IN FOREIGN CURRENCY DEPOSITS 
CASH IN CANADIAN CURRENCY DEPOSITS (translated into Canadian dollars) 
(in millions of dollars) (in millions of dollars) 
Year ended March 31 Year ended March 31 

At end of At end of 
month of 1990 1989 1988 1987 1986 month of 1990 1989 1988 1987 1986 
Apribiadt cape ate 821 865 7,268 3,491 3,268 April ......... 110 74 73 30 
May aise eee 3,353 3,874 4,046 4,874 3,989 May .......... 25 81 82 29 
June eee 2,636 2,348 615 2,951 2,747 June .......... 99 111 71 37 
huilf Se 1,466 3,588 3,101 3,190 2,437 ee 97 106 83 44 
August saree ote 3,112 3,021 1,814 2,474 3,634 AU SURI teeters 80 83 83 2 
September ..... 869 1,953 2,532 1,658 4,527 September ..... 91 72 63 72 
October ........ 1,064 5,028 5,624 5,104 6,449 October ....... 116 70 57 43 
November ...... 331, 716 7,154 2,141 10,566 November ..... 50 79 81 36 
December ...... 2,658 3,083 2,942 3,343 5,599 December ..... 40 87 105 90 
January ws. «op 4,241 912 2,829 3,123 3,953 January ....... 3 61 107 79 84 
February ....... 2,981 988 2,654 4,075 4,993 February ...... 84 151 78 fs 86 
March ......... 1,369 1,708 1,381 4,479 4,566 March ........ 120° 101 136 122 154 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the Gov- 
ernment, for the purchase or redemption of Government 


securities, and for the payment of interest. 
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Fixed Assets 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, from which benefits are 
expected to be derived during their useful lives. 


The fixed assets of the Government, which include land, 
engineering structures and works (such as canals, harbours and 
roads), buildings, and machinery and equipment, are charged to 
budgetary expenditure at the time of acquisition or construction, 
in accordance with the accounting policies of the Government of 
Canada which are described in Note | to the audited financial 
statements (Section 2 of this volume). Their existence, however, 
is acknowledged on the Statement of Assets and Liabilities by 
reporting them at the nominal value of $1. 


Accumulated Deficit 


The accumulated deficit is the account recording the net sum 
of annual deficits and surpluses of the Government of Canada 
since Confederation, together with certain amounts charged or 
credited directly to this account. The accumulated deficit is also 
equal to the excess of recorded liabilities over total financial 
assets. 


A Statement of Accumulated Deficit is published in Section 
2 of this volume. 


Table 11.6 presents a five year comparative statement of the 
accumulated deficit, in terms of total liabilities and total financial 
assets. Chart D compares the accumulated deficit in terms of total 
liabilities and total financial assets for the last five fiscal years. 


TABLE 11.6 


STATEMENT OF ACCUMULATED DEFICIT IN 
TERMS OF TOTAL LIABILITIES AND TOTAL 
FINANCIAL ASSETS 

(in millions of dollars) 


Less: Accumulated deficit 
total 
Total financial Increase or 

As at March 31 liabilities assets Amount decrease (—) 
0600s 399,436 41,475 357.961 28,996 
LOS Oneshot 373,547 44,582 328,965 28,951 
NOS Sie cies ee 342,532 42,518 300,014 28,201 
LOST Ae ht ieee 311,510 39,697 271,813 30,733 
NOS GER, 5 3 4 pope 277,803 36,723 241,080 34,583 
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Contractual Commitments 


A contractual commitment represents a written obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires it to enter into 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expen- 
diture. Major capital assets of the Government are either 
purchased outright or leased. Where a lease transfers substan- 
tially all of the benefits and risks incidental to ownership of the 
property to the lessee, it is considered a capital lease. All other 
leases are classified as operating leases. Contractual commit- 
ments can be classified into four categories: fixed assets, 
purchases, operating leases and capital leases. 


All contractual commitments of $100 million or more per 
project are reported in the case of fixed assets, purchases and 
operating leases. In the case of capital leases, all capital lease 
arrangements with total minimum lease payments remaining at 
year end in excess of $1 million per contract are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


TABLE 11.7 


FIXED ASSETS , PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1990 
(in millions of dollars) 


Fixed assets, purchases and operating leases 


Table 11.7 provides details of contractual commitments that 
involve fixed assets, operating leases and purchases. It discloses 
individual contractual commitments by category and by entity. 
Contractual commitments are summarized in Note 15 to the 
audited financial statements in Section 2 of this volume. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto and including military 
equipment, from which benefits are expected to be derived 
during their useful life and including land. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not transfer substantially all the benefits 
and risks incident to ownership of property. 


Total 


estimated 
cost 


Amount Amount 


contracted 


Outstanding commitment to be disbursed by March 31 


Outstanding 
disbursed commitment 


199] 1992 1993 1994 1995 1996/2000 


Fixed assets— 
National Defence— 
Heavy Logistics 
Military 
Vehicle 
Tribal Class 
Update and 
Modernization Pro- 
gram—wWarships .... 
Arctic and 
maritime 
surveillance 
aircraft 3-6: seer 
Low Level Air 
Defence—Anti-air- 
craft guns and surface- 
to-air missiles 
Canadian Patrol 
Frigate 
Program—Warships . . 
North American 
Air Defence 
Modernization— 
Land, buildings, 
radar sites 
and communications 
equipment 


Dif 257 156 


1,421 1,244 908 


257 165 1 


1,135 858 382 


9,265 Ic233 4,044 


997 800 474 


101 


336 


164 


476 


3,189 


326 


87 


108 134 67 27 


104 233 (2 


850 S37, 418 307 259 818 


161 106 59 
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FIXED ASSETS , PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1990—Concluded 


(in millions of dollars) 


Total 


estimated 
cost 


Transport— 
Radar Automation Mod- 
ernization Program .. 616 
Automated flight 
data processing 
and display systems .. 466 


SUDWOfal yet eek eis os sis 14,414 
Consolidated Crown 
corporations— 
National Capital 
Commission ........ 
VIA Rail Canada Inc ... 


14,414 


Purchases — 
National Defence— 
Ammunition ........ 1,057 


Consolidated Crown 
corporations— 
Canadian 
Broadcasting 
Corporation ........ 
Canadian 
Film 
Develop- 
ment 
Corporations =< 
International 
Centre for 
Ocean 
Development ....... 
Subitotali@sansnc cess as0 12 
Total purchases ........... 1,057 
Operating 
leases— 
Consolidated Crown 
corporations— 


Canada Council ....... 
Canada Harbour 


Corporation ........ 
International 

Development 

Research Centre ..... 
Jacques Cartier 

and Champlain 

Bridges 

Incorporated, The ... 
National Capital 

Commission ........ 
VIA Rail Canada Inc ... 


Total operating 
TEASES erayerss sd caste elasei) oisi.e 


15,471 


Outstanding commitment to be disbursed by March 31 


Amount Amount Outstanding 
contracted disbursed commitment 1991 1992 1993 1994 
605 516 89 54 29 6 
377 2 375 39 65 52 56 
11,539 6,483 5,056 1,405 1,272 132) 407 
4 4 
116 116 
120 120 
11,539 6,483 5,176 1525 1,272 732 407 
1,057 888 169 131 17 21 
305 305 
32 32 
11 11 
348 348 
1,057 888 169 131 17 21 
15 2 2 2 2 
3 1 
37 6 5 5 5 
1 1 
8 4 3 1 
317 10 14 10 9 
381 22 25 18 17 
12,596 (heyAl 5,726 1,678 1,314 771 424 


1995 


369 
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1996/2000 


871 


264 


281 
1,152 
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Capital Leases 


Table 11.8 provides details of commitments under capital 
lease arrangements which are summarized in Note 15 to the 
audited financial statements in Section 2 of this volume. A capital 
lease is a lease that, from the point of view of the Government, 
transfers substantially all the benefits and risks incident to 
ownership of the asset to the Government. Table 11.9 presents 
commitments under capital lease arrangements in order of ma- 
turity. There were no purchase options exercised during the year. 


TABLE 11.8 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Balances at March 31, 1990 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory  arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Communications 
WaxeSystem 600% a eee reer cic March 9, 1989 95 1,515 1,637 10 1,174 145 1,029 
Indian Affairs and Northern Development 
Hewlett Packard computers ......... July 1, 1986 5 Spee: 7,025 9 1,209 95 1,114 
Industry, Science and Technology 
Miniccomputers) eee roneeteesin ie Jan 1, 1986 5) 1,583 2,063 of 1,187 119 840 228 
Public Works a 
Guy Favreau Building, Montréal .... Dec 1,1983 B5 87,600 422,950 13 % 351,812 264,776 87,036 
240 Sparks St, CD Howe Building ... Jan 1, 1979 35 63,853 213,500 9 . 144,875 86,434 58,441 
L’Esplanade Laurier, Ottawa........ July 1, 1975 35 60,374 222505 9 i 136,442 82,042 54,400 
Placetdui@entre: Hull. ae eer. Deo 1o77 30 26,201 96,600 11 a 59,354 35,723 23,631 
Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 564,230 10 378,361 242,211 136,150 
Cornwall, Government of Canada S 
Boildine (GOCE) sneer Dec 1, 1984 35 9,600 49,420 15 .; 41,890 32,378 9,512 
Scarborough (GOCB) ..5...4.......- Dec 1, 1984 35 38,900 191,965 13 ‘5 164,239 125,693 38,546 
Chatham\(GOC@B) igi. odaw coe ae June 1, 1985 85 4,940 20,783 12 17,915 13,048 4,867 
Place Vincent Massey, Hull......... Aug 1, 1986 2S 23,439 78,627 13 67,092 43,760 235332 
Canada Place, Edmonton........... Oct 1, 1988 35 105,000 438,865 12 420,057 315,463 104,594 
565,991'' 2,299,655 1,782,037 1,241,528 540,509 
Total: cae i wae wx matte tere chain emer tres 574,686 2,310,380 1,785,607 1,241,887 840 542,880 


'') Estimated fair value. 


2 > > oa . . . 
'7) Lessors’/Lessees financing rate per lease agreement is subject to change over term of lease. 
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TABLE 11.9 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 
(in thousands of dollars) 


Payments due in 
1996to 2001 to 2006to 2011 to 2016to 2021 to 


Department and agency 1991 1992 1993 1994 1995 2000 2005 2010 2015 2020 2025 Total 
Communications 
Remaining pay mentsint4.j1- ke erertcvriner 293 293 294 294 1,174 
Imputediinterestat aeishis ics islee sees) ee 70 49 26 145 
Net commitments .......... TS eae 223 244 268 294 1,029 
Indian Affairs and Northern Development 
Remaining payments... 00... cnet 1,209 1,209 
Imputedsinterestad.s. pectic. stat eee 95 95 
INO MNT yoae as caw oN OO SSS ese 1,114 1,114 
Industry, Science and Technology 
Remainingspaymentsi. s4ae ei se sel acl 1,187 1,187 
Impluitedhinterest ahve err knser mcr tere 119 119 
EXCCULOIY COSISmtr rt ys ae etree 840 840 
INCEconmmitments 4. opcrscoerer be nae + 228 228 
Public Works 
Remaining:paymentsia..- sree: eee 63,664 63,664 63,664 63,664 63,664 318,319 318,319 321,465 283,997 177,630 43,987 1,782,037 
Imputedhinteres terre yarerenctcnesareteretoxseoy se 59,896 59,504 59,072 58,595 58,068 280,224 255,499 206,546 128,258 66,274 9,592 1,241,528 
Net-commitments*aeccemes eee es os 3,768 4,160 4,592 5,069 5,596 38,095 62,820 114,919 155,739 111,356 34,395 540,509 
Summary 
REMAININ Spay MIeNts garsraveweyeyetere tens eet 66,353 63,957 63,958 63,958 63,664 318,319 318,319 321,465 283,997 177,630 43,987 1,785,607 
RM PULeCaINveLes tenes reiterates soese, Sapa fare 60,180 59,553 59,098 58,595 58,068 280,224 255,499 206,546 128,258 66,274 9,592 1,241,887 
FAXECRUONVICOSIS jens ei peseyesottve eer eanchovasn tel 840 840 
INetcommitments 4.eerie cb Leer cee 5,333 4,404 4,860 5,363 5,596 38,095 62,820 114,919 155,739 111,356 34,395 542,880 
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Insurance Programs of Agent Enterprise 
Crown Corporations 


At present, three Crown corporations operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpora- 
tions such as employee group insurance, dental plans, etc, are not 
included in this definition. 


TABLE 11.10 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, two of the Crown corporations 
have required loans or other funding from the Goyernment to 
meet obligations. 


Information presented in Table 11.10 has not been audited 
since the information presented therein is derived from interim 
financial statements. The most recent annual financial statements 
of these corporations may be found in Volume III of the Public 
Accounts. 


In Table 11.10, a minus "—" sign preceding the amount re- 
ported indicates a fund deficit, an expense recovery or 
adjustment, or a decrease or loss during the year. 


\ 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1990 
(in millions of dollars) 


Canada Deposit Insurance 


Export Development 


(2] (3] 


Corporation!'! Canada Mortgage and Housing Corporation Corporation 
Mortgage Mortgage-Backed Home Rental 
Insurance Securities Improvement Guarantee 
Fund Guarantee Fund Loan Fund Fund 
1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 1989-90 1988-89 

Insurance in force as at 

reporting date metres: 233,022 245,123 49,830 45,600 4,472 1,569 (4) (4) N/A N/A 4,326 3,496 
Opening balance of Fund ... —1,062 -1,136 —-82 —261 [4] -1 1 1 12 11 45 38 
Revenue for the year— 

Premiums and fees ....... 245 216 161 137 1 1 26 26 

Investment income ....... 4 Z 71 47 1 

Otherrevenuc#annen seni 25 7 1 1 2 
otal srevenue ener. erties 274 211 232 185 2 1 (4) (4) 1 2 26 26 
Expense for the year— 

Hoss onclaims 3551.4. -78 —40 -6 -59 23 13 

Interest on loans ......... 165 167 

Administrative .......... 13 10 73 65 1 1 -3 i 1 6 

Funds returned to 

Govetnmenti-).<5)4 ane 

Motaliexpense)s.c.c eet ects 100 137 67 6 1 (4) (4) (4) -3 1 24 19 
Net income/loss (—) for 

theiyearmay.2. 40° Hee & 174 74 165 179 1 [4] [4] (4] 4 1 2 7 
Closing balance of Fund .... —888 —1,062 83 —82 1 (4) 1 1 16 12 47 45 
Net claims during 

the year! Sbuiston cae aBe -195 —33 -30 8 N/A N/A (4) (4) N/A N/A v 10 
Five year average of net 

Claims paidig.ncaeusere 51 258 315 13 66 N/A N/A (4) (4) N/A N/A 2 a 


N/A—Not applicable. 


(1) 


(2] 


(3) 


(4) 
(5) 


Il 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
deposivor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government of $1,375 million at March 31, 1990 ($1,695 million at March 31, 1989). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC. 


Canada Mortgage and Housing Corporation (CMHC) administers four funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee 
Fund are active. The MIF provides insurance for a fee, to private sector ey! institutions to cover mortgage lending on Canadian housing. Besides establishing a 
framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate ne of mortgage funds by reducing the risk to lenders and by 
encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of September 30, 1989 
disclosed that the Fund is more than sufficient to pay all future claims with Se a to business in force. The surplus as at September 30, 1989 was estimated to be $4.2 
million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid by approved financial institutions, CMHC and ultimately the 
Government, guarantee timely payment of principal and interest to MBS investors who participate in a pool of MIF insured first residential mortgages which have been 
repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Corporation has also operated the Mortgage Rate Protection Program 
(MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue Fund (CRF) and obligations of the MRPP are ultimately 
payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation insurance plan as defined above. Therefore, operating 
Aiea of this Program are not included in this summary but some information will be found in the notes to the Government of Canada Statement of Contingent 
iabilities. 
The Export Development Corporation (EDC) provides export and foreign investment insurance to Canadian business to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the fall cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


Less than $500,000. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted in the financial statements by consolidation. Govern- 
ment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 11.11 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations,refer 
to Table 5.5—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 


TABLE 11.11 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1990 


PUBLIC ACCOUNTS, 1989-90 


Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
6.10—"Contingent Liabilities of Enterprise Crown Corpora- 
tions". Some Crown corporations also operate insurance 
programs. Information regarding these insurance programs can 
be found in Table 11.10 of this section. 


The contingent liabilities of the Government comprise ex- 
plicit guarantees by the Government, which include borrowings 
by other than Crown corporations, both from agent Crown cor- 
porations and from other than agents. Such explicit guarantees 
consist of guarantee programs of the Government, explicit guar- 
antees by the Government for loans, financial arrangements and 
other potential liabilities, insurance programs of the Government 
and other explicit guarantees. They also comprise potential 
losses arising from pending and threatened litigation relating to 
claims and assessments in respect of breach of contract, damages 
to persons and property, and like items. Pending and threatened 
litigation is reported in total as are the contingent liabilities of 
consolidated Crown corporations in the following table. This 
table is also summarized in Note 17 to the audited financial 
statements of the Government in Section 2 of this volume. 


EXPLICIT GUARANTEES BY THE GOVERNMENT OF— 
Borrowings by Crown corporations which are not agents of Her Majesty— 


Canadian National Railway Company—Bonds and notes ...............--5- 


Borrowings by other than Crown corporations— 
From agents— 
Loans to Indians by the Canada Mortgage and Housing Corporation 


and the Farm Credit Corporation, for on-reserve housing ............... 


From other than agents—"! 


Guarantee programs of the Government— 


Canada’S tudent IoansvA Chamwer ire Rie rece areas) ater sans sices to ose Cae ton aemeeEs 


Farm Improvement Loans Act and Farm Improvement and 


Marketing Cooperatives Eoans'Act 248 sla.0 2.0. 2. 0.0 ee 
Atlantic Enterprise Programe were wey tice soc nivine +o eve niet = <oeteeereees 


Enterprise development program and Canadian Industrial Renewal Board 


Fisheries ImprovementoansvActaag 4. caer etic & -, SS steme. Meta ole Oey blsherade elate 
Advance Payments for Crops ACen te since af ost in si a aves upisrsiot aeons 
Regional DevelopmentiIncentives:Actieian. meet. fosters teler-1-istey-tertrorals pote 
Loans to Indians by approved lenders for on-reserve housing .............0.-0eeee cues 


Financial obligations incurred by air carriers regarding purchase of 


Percentage 
of net claims 


The de Havilland Aircraft of Canada, Limited DHC-7 and DHC-8 aircraft ............ 


indianveconomic GevelOpmentunn raat e rae shears © ls ave ssor ects 
Loans to promote the commercial activities of Eskimos ............006 cece eee eee 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)! 'Y liability!?! applicable) '*! 
$ $ % 
ae ern 130,500 130,500 
ee Pe eee 575,000,000 69,801,943 "4! 0.5 
Yi ara 6,064,654,494 2,842,770,565 oe 
a] ob erty Nt 936,562,705 !° 471,248,260 5.4 
WGI anther ets 355,030,296 © 158,078,242 1.0 
: Sao aod 152,215,218 152,215,218 7) 0.1 
gees br aoe ot 967,080,282 10,371,832 '! 12.9 
21,692,999 7,366,073 12.3 
Pee. os becee 400,000,000 4,758,635 0.1 
Ri hee hnsst det, 20,704,075 3,244,033 33.0 
19] 438,894,865 4) 0.1 
917,375,000 |! 432,588,282 |!) 
cei. Cee 33,984,142 1) 3,865,872 (4 9.3 
5,000,000 {12} 
9,874,299,21] 4,525,401 ,877 
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TABLE 11.11 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1990—Continued 


4 


Percentage 
of net claims 
Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)! i liability!) applicable) 
$ $ % 
Other explicit loan guarantees— 
Loans to NewGrade Energy Inc to finance construction of a heavy oil upgrader.......... 275,000,000 265,891,988 
Loans to construct coal handling and terminal facilities 
DYARIG eval erminals INC ceereiits tarset tre te ORBIT ialsis curr ren arene iol earner 230,000,000 199,500,000 
Loans to Marine Industries Limited for acquisition of assets ..............00 eee euee 55,000,000 42,000,000 
Loan to St Marys Paper Inc to modernize and expand a paper 
makin gifacility at;sault.ste:MarieOntanioecyseeye sisi tos tee ttd-t- «fata et o ee ete 15,000,000 15,000,000 
Loans for the restructuring of Maislin Industries Ltd ............00.00ceceeeeveseeees 9,940,750 "9! 9,940,750 [0103) 
Loan to Nardex Canada Ltée for the manufacture of radio- 
protection and radio-telecommunication systeMS ............0 0. cece e eee cee eee es 403,750 403,750 
Loans for the financing of Cheticamp Fishermen’s 
Co-operative Society: Litdids. So misacrtetaeraniaerate ofa sp the: Frond aycgareyaicye-'s'e c Hammer ORR 360,000 107,632 
585,704,500 532,844,120 
Insurance programs of the Government—'"*! 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act tse) and nein ne) cartel Santee teeta ee 675,000,000 663,965,979 
Insurance under the Fishing Vessel Insurance PU ar eo ae Be wre nerincrree en en oe ee ee 24,163,815 368,618,000 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees .................000--0-55 7,000,000,000 !"7! 54,000,000 
7,699, 163,815 1,086,583,979 
Other explicit guarantees—'®) 
Guarantees undernthe: Praine' Grain} Advance PaymentsiAct®.. 5. 2. sae «0 teense enc 95,327,004 95,327,004 119} 
Guarantees under the Agricultural Products Cooperative Marketing Act ................00-- 38,641,340 38,641,340 0.1 
Guarantee of electricity sales by Yukon Energy Corporation to 
Curragh Resources Ince seca sna keer chee Reseda) a ssc aueabela oseneeaeoremmmnetscaratan ater ss 2,100,000 2,100,000 7"! 


Guarantee to City of Toronto of payment by H&D International 
Group of 25% of the estimated cost of a proposed pedestrian 

bridge connecting Skydome Stadium to Harbourfront Corporation property ............... 500,000 500,000 
Guarantees of residual liabilities resulting from the devolution 


OlNorther Canada Power Commissions. sempeerincroso.cas 6 «deen ACen ie one | 


136,568,344 136,568,344 
Totalhexplicht guarantees ic, «-nasereteaactayscase:cessaye sats arate pen epeeye ty oustevo( alse) avsh's ap denamantagaee ore snaxsiaricta oemnretens 18,870,866,370 6,351,330,763 
PENDINGAND THREATENEDILDITIGATION URAL Ac... ....cdeecessctchscssess cam 10,489, 144,065 [101l?) 
COMPREHENSIVE NATIVE. LAND) CLAIMS ee een tttn cs ¢; . cette eereeetie ates 1,964,000,000 !73) 
SubsT otal getad cau cnnawatn green yes Be ae es: SR AS Ree 18,804,474,828 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS ............-- 195,555,000 7°! 
shai ries: Sahota OES RE Ee Ek ee oe ee ae 19,000,029,828 


The authorized limits indicated in the preceding statement, represent the aggregate total of various types of authorities of Government bodies as stipulated in 
legislation, legal agreements or other documents that may be in force at any one time. 


A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 


Represents the average percentage over the most recent 5 years of net claims to the average amount of outstanding guarantees for the same period computed 
as at March 31, 1990. In some situations, where historical data is not readily available, departmental estimates have been used. 


Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $76,776,202 and for Indian economic development, 
$806,489. As at the reporting date, no loans had been issued for these amounts. 


1 A letter of comfort has been issued by the Minister of Finance with respect to loan guarantees provided by the Bank of Canada to the Bank for International 


Settlements. The letter pertains to a short-term bridge financing operation in favour of Venezuela. The Government’s potential and actual liability at March 31, 1990 
was $1,200,000 US. 


The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee 

by lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans 
made by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the 

given periods are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default 
has occurred. 


(6] 


(] The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible 


sectors in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($124,614,811 as at March 31, 1990) and in 
the Gaspé Peninsula and Magdalene Islands of Québec where administration of the Program is the responsibility of the Department of Industry, Science and 
Technology ($27,600,407 as at March 31, 1990). Industry, Science and Technology also has responsibility for all capital projects in excess of $20 million. 


{8} Includes $62,034 attributable to the Canadian Industrial Renewal Board. 
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TABLE 11.11 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1990—Concluded 


'°) The authorized limit for loan guarantees for on- reserve housing totals $575,000,000 (as shown above) for loans made by the Canada Mortgage and Housing 
Corporation, the Farm Credit Corporation and other approved lenders. 


(101 4 mount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of statement. 


"1 The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic 
development in previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1990, a total 
of $26,015,858 has been expended from the CRF leaving a balance of $33,984,142 available for disbursement. 


(1217 oans under the guarantee have been repaid in full and consequently contingent liability no longer exists. 


{31 Maislin Industries Ltd was placed in receivership on July 11, 1983 and was declared bankrupt on October 19, 1983. To date, the Government has made interim 
payments totalling $18,500,000 US to creditors under a guarantee in the amount of $27,000,000 US. It is anticipated that the Government will be called upon 
to make a final payment of possibly $8,500,000 US to settle remaining obligations to creditors when certain issues are settled in US Bankruptcy Court, however the 
amount cannot be determined at present with any certainty. 


''4] Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return 
for payment of a premium, CMHC will reimburse homeowners 75% of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 
at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program 
at March 31, 1990 amounted to only $911,000 ($911,000 at March 31, 1989). Premiums collected by CMHC are remitted directly to the Consolidated Revenue Fund 
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be 
payable at some future date. 


"'5] There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 15 Canadian nuclear installations as at March 31, 1990. 


(161 The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen in meeting abnormal capital losses. A consolidated specified purpose 
account is credited with all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances 
not to exceed $150,000 at any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims 
against fishermen, where the collision involves a vessel insured under the Plan. As at March 31, 1990, the insured value of vessels under the Plan amounted to 
$368,618,000; the balance of the account was $24,013,815 and outstanding claims against the Plan amounted to $1,250,000. 


7] The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other 
agreements up to a maximum of $7 billion, the authorized limit. 

(18! 4 letter of comfort has been issued with respect to credit grain sales by the Canadian Wheat Board. The letter states that the Government will assume responsibility 
for the liabilities arising from defaults in payment by countries purchasing Canadian grain on credit. Receivables under this guarantee amounted to approximately 
$4.2 billion at March 31, 1990. 

(17 ess than 0.1%. 

20) The Government has agreed to pay Yukon Energy Corporation up to $300,000 per year up to March 31, 1997 should electricity sales to Curragh Resources Inc. 
fall below specified limits. 

(21) Contingent liability no longer exists. 

27] Includes $7.7 billion related to native statutory and treaty obligations representing plaintiffs’ claims in 73 litigation cases. There are another 120 similar cases for 
which amounts are not stated in the claims, and for which it is not possible to determine the amounts that may be ultimately payable. 


23] The Government has 6 comprehensive native land claims under negotiation which is the maximum number that may be negotiated at any one time. Two of these 
claims are awaiting ratification and one has been agreed to in principle. Should all 3 claims be ratified, and the legislation for the settlement thereof be enacted, 
the Government of Canada would be liable to pay financial compensation of $1.4 billion which would come due and payable over a number of years. 
In addition to the compensation payments, the settlement of these 3 claims would lead to implementation costs, estimated to be $600 million, over the next ten years. 


4IContingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. 
Two departments reported contingent gains as at March 31, 1990 totalling approximately $9.5 million. 

51 Tn accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as 
their principal source of revenue, are consolidated with those of the Government. See Table 5.5 of this volume for further details of contingent liabilities of 
consolidated Crown corporations. 
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SECTION 12 


1989-90 
PUBLIC ACCOUNTS 


Index 


PUBLIC ACCOUNTS, 1989-90 


INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS 


A 


Accounts payable, 8.4, 8.5 
Accounts receivable, 2.8, 11.2 
Accumulated deficit, 2.15, 11.8 
of consolidated Crown corporations, 11.2 
statement for the year ended March 31, 1990, 2.6 
Administered trust accounts, 7.13, 7.16 
Advance account—Canadian Film Development 
Corporation, 7.20, 7.26 
Advance payments, Statistics Canada, 7.21, 7.30 
African Development Bank, 6.36 
Agricultural Commodities Stabilization Accounts, 5.12, 5.15 
Agricultural service centres, 6.27, 6.29 
Air Canada, 6.39 
Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by the Government, 2.9, 8.4, 8.5 
Allowance for employee benefits, 2.9, 8.4, 8.5 
Allowance for valuation, 6.5, 6.49 
Annuities agents’ pension account, 7.19, 7.24 
Armed Services—Estates, 7.13, 7.16 
Army benevolent fund, 7.23, 7.32 
Asian Development Bank, 6.34, 6.36 
Assets and liabilities, statement of, 2.8 
Assisted passage scheme, 6.42, 6.44 
Atlantic Development Board carry-over projects, 6.25, 6.28 
Atlantic Provinces Power Development Act, 6.25, 6.29 
Atomic Energy of Canada Limited, 3.10, 6.9, 6.10 


AUDITED FINANCIAL STATEMENTS OF THE GOVERNMENT 


OF CANADA, 2 
Authorities for transactions, 2.12 
Aviation gas and diesel fuel, 3.6 


B 


Bank of Canada, 6.10, 6.11 
Bankruptcy Act 
income from securities in trust, 7.20, 7.26 
securities in trust, 7.20, 7.26 
unclaimed dividends and undistributed assets, 7.20, 7.26 
Benefit fund, 7.13, 7.16 
Borrowing authorities, 2.14 
Borrowings by agent enterprise Crown corporations, 6.22 
Borrowings by consolidated agent Crown corporations, 5.10 
Borrowings by enterprise Crown corporations, 6.22 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 2.9 
Borrowings of agent enterprise Crown corporations, 2.9 
Budgetary 
expenditure, 2.6, 4.3 
expenditure in 1989-90, 4.6 
revenue, 2.6, 3.3 
revenue in 1989-90, 3.8 
transactions, 1.6, 2.6 
BUDGETARY EXPENDITURE, 4 
BUDGETARY REVENUE, 3 


12.2 INDEX 


C 


Canada bills, 2.9, 10.4, 10.12 
issues and redemptions, 10.13 
Canada Business Corporations Act—Unclaimed dividends and 
undistributed assets, 7.20, 7.26 
Canada Deposit Insurance Corporation, 2.8, 3.10, 6.6, 6.7 
Canada Development Investment Corporation, 3.10, 6.10, 6.12 
Canadair Limited, 7.11, 7.14 
The de Havilland Aircraft of Canada Limited, 7.11, 7.14 
Canada Employment and Immigration Commission relating to the 
Unemployment Insurance Account, 5.18 
Canada Foundation account, 7.21, 7.28 
Canada/Japan joint study, 7.21, 7.30 
Canada Mortgage and Housing Corporation, 2.8, 3.10, 6.5, 6.7 
Canada Pension Plan, 2.17 
Canada Pension Plan Account, 2.9, 7.4 
Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 7.33 
Canada Ports Corporation, 6.10, 6.12 
Canada Post Corporation, 6.10, 6.12 
account. Jol 2-1els 
Canada/Provinces livestock drought agreements, 7.19, 7.25 
Canada/Saskatchewan agricultural community water 
infrastructure, 7.19, 7.25 
Canada savings bonds, 2.9, 10.4, 10.10 
held on account of employees, 10.4 
held on account of the Payroll Savings Plan, 10.4 
Canadair Limited, 6.42, 6.47, 7.11, 7.14 
Canadian Broadcasting Corporation, 6.10, 6.12 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.13, 5.17 
Canadian Commercial Bank, 6.42, 6.48 
Canadian Dairy Commission, 6.10, 6.13 
account, 7.11, 7.14 
Canadian defence industry, 6.42, 6.47 
Canadian Film Development Corporation, 
advance account, 7.20, 7.26 
special account, 7.11, 7.14 
Canadian Forces Superannuation Account, 7.8 
Canadian International Development Agency—Guarantee 
deposits, 7.21, 7.28 
Canadian jobs strategy program, 7.20, 7.26 
Canadian National Railway Company, 2.8, 3.10, 6.5, 6.11 


Canadian National (West Indies) Steamships Ltd, 6.10, 6.13, 7.13, 7.16 


Canadian Ownership Account, 5.12, 5.14 
Canadian Ownership special charge, 3.6 
collected, 5.12 
Canadian producers of frozen groundfish, 6.42, 6.46 
Canadian Radio-television and Telecommunications Commission— 
Shared-cost projects, 7.20, 7.26 
Canadian Saltfish Corporation, 6.10, 6.13 
Canadian Sports Pool Corporation 
other outstanding liabilities, 7.22, 7.31 
Canagrex trust fund, 7.19, 7.25 
Canarctic Shipping Company Limited, 6.39, 6.40 
Candidates’ election deposits, 7.12, 7.15 
Cape Breton Development Corporation, 6.10, 6.13 
Capital leases, 11.12 
Caribbean Development Bank, 6.36 
Carman diversion project, 7.19 , 7.25 


C—Concluded 


Cartierville airport account, 7.23, 7.32 
Cash, 2.8, 11.6 

balance at end of year, 1.6, 2.6 

balance at beginning of year, 2.6 

Canadian currency deposits, 11.6 

foreign currency deposits, 11.6 

in hands of collectors and in transit, 11.4 

in transit, 2.8, 11.4 
Changes in accounting policies, 2.13 
China, loan to, 6.30 
Civil service insurance fund, 7.19, 7.23 
Claudia de Hueck Bequest Account, 5.13, 5.16 
Commitments under capital lease arrangements, 11.12 

in order of maturity, 11.13 
Common school funds—Ontario and Quebec, 7.21, 7.28 
Commonwealth War Graves Commission, 6.43, 6.49 
Commun Fund for Commodities, 6.35, 6.38 
Company stock option, 6.42, 6.48 
Comparative Statement of Financial Assets and Liabilities, 1.9 
Comprehensive development plan agreement, 6.25, 6.29 
Computerized space programming methodology, 7.22, 7.31 
Consolidated Crown corporations, 5.3 
CONSOLIDATED ACCOUNTS, 5 
Consolidated specified purpose accounts, 5.12 
Construction of multi-purpose exhibition buildings, 6.41, 6.44 
Consumer and Corporate Affairs—Deposit Account, 7.20, 7.26 
Continental geoscience division—Ontario Hydro, 7.20, 7.27 
Contingent liabilities, 11.15 

Consolidated Crown corporations, 5.10 

enterprise Crown corporations, 6.23 

of the Governement of Canada, 2.21 
Contractors’ and other holdbacks, 8.6, 8.7 
Contractors’ security deposits, 7.12, 7.15 
Contractual commitments, 2.19, 11.10 
Cooperative Energy Corporation, 6.39, 6.40 
Corporation income tax, 2.7, 3.6, 3.8 
Corporation of the City of Montreal, 6.43, 6.49 
Correctional Service—Provincial sales tax, 8.7 
Cost recoverable technical assistance program, 7.21, 7.28 
Cost-shared agreements—Research, 7.19, 7.26 
Council for Yukon Indians, 6.42, 6.46 
Crop reinsurance fund, 5.12, 5.14 
Crown corporations, enterprise, 2.15, 6.5 

loans, investments and advances, 2.8 
Crown corporations’ surplus moneys, 7.11, 7.14 

St Lawrence Seaway Authority, The, 7.11 
Cultural property, 6.42, 6.44 
Customs import duties, 2.7, 3.6 


D 


Defence production loan account, 6.42, 6.49 
Deficit, 

accumulated, 2.8 

and the net debt, 1.2 
De Havilland Aircraft of Canada, Limited, 7.11, 7.14 
Dependants’ pension fund, 7.19, 7.25 
Deposit account 

Consumer and Corporate Affairs, 7.20, 7.26 
Deposit and trust accounts, 2.9, 7.11 


PUBLIC ACCOUNTS, 1989-90 


D—Concluded 


Detailed statement 
Expenditure transactions, 1.8 
Foreign exchange, unmatured debt and cash transactions, 1.11 
Non-budgetary transactions, 1.10 
Revenue and Expenditures transactions, 1.13 
Revenue transactions, 1.7 
Transactions—Certain specified purpose accounts, 1.12 
Details of the consolidation of the government and the consolidated 
Crown corporations, 5.3 
Details of Transfer Payments by Province, 4.13 
Developing countries—International development assistance, 6.30, 6.31 
Development of export trade, 6.30, 6.33, 6.45 
Diesel Technology Research and Development, 7.20, 7.27 
Domestic coinage, 3.6 
Donations 
Canadian Centre for Occupation Health and Safety, 5.13, 5.17 
Donations for research—Medical Research Council, 5.13, 5.16 
Dyskinesia and torticollis research, 7.22, 7.31 
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Economic summit account, 7.21, 7.28 
Eldorado Mining and Refining Limited—Unpresented capital 
stock, 8.6, 8.7 
Energy taxes, 2.7 
Enterprise Crown Corporations, 2.15, 6.6 
Environmental Studies Research Funds, 5.12, 5.15 
Eskimo loan fund, 6.42, 6.46 
Estates—Armed services, 7.13, 7.16 
Estates fund, 7.13, 7.17 
Exchange Fund Account 
audited financial statements, 9.5 
Excise duties, 3.6 
Excise tax—Gasoline, 3.6 
Aviation gaz and diesel fuel, 3.6 
Excise taxes and duties, 2.7, 3.6, 3.9 
Expenditure 
by type and source, 4.6 
under statutory authority, 4.10 
Experience development program—Summer employment, 7.20, 7.26 
Export Development Corporation, 2.8, 6.5, 6.8 
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Factors Affecting the Deficit, 1.3 

Fair wages suspense account, 7.22, 7.30 

Fairs and missions, 7.11, 7.14 

Farm Credit Corporation, 2.8, 3.10, 6.5, 6.8 

Farquharson scholarships, 7.22, 7.31 

Federal Business Development Bank, 2.8, 6.5, 6.9 

Federal Court 
special account, 7.22, 7.30 

Federal-provincial employment loans program, 6.25, 6.26, 
6.27, 6.28 

Federal-provincial fiscal arrangements, 6.25, 6.26, 6.28 

Federal sales tax—cCorrectional Service, 8.8 

Fees paid in advance—Importation of foreign cattle, 7.19, 7.26 

Field British Columbia and Yukon Operations of the Northern Canada 
Power Commission, 7.12, 7.14 

Financial assets, 2.8 

Financial assistance under budgetary appropriations to consolidated 
Crown corporations, 5.11 

Financial assistance under budgetary appropriations to enterprise 
Crown corporations, 6.24 
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FINANCIAL OVERVIEW AND SUPPLEMENTARY FINANCIAL 
INFORMATION, 1 

Financial position of consolidated Crown corporations— 
Assets and Liabilities, 5.6 

Financial position of enterprise Crown corporations—Assets and 
liabilities, 6.18 

Financial requirements—Factors affecting, 1.5 

Fines—Indian Act, 7.21, 7.29 

Fire safety evaluation system for hospitals, 7.22, 7.31 

Fishing vessel insurance plan, 5.12, 5.15 

Fixed assets, 2.8, 11.8 
and purchases at March 31, 1990, 11.10 
purchases and operating leases, 11.10 

Foreign claims fund, 7.21, 7.28 

FOREIGN EXCHANGE ACCOUNTS, 9 

Foreign exchange accounts, 2.8, 9.3 

Foreign exchange transactions, 1.6, 2.6 

Foreign governments, 7.22, 7.30 

Forestry—Miscellaneous projects deposits, 7.21, 7.29 

Forks sculpture contest account, 7.20, 7.27 

Freshwater Fish Marketing Corporation, 6.10, 6.13 
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General security deposits, 7.11, 7.14 
Geological survey of Canada—Research agreements, 7.20, 7.27 
Gold, 2.17 
Government Annuities Account, 2.9, 7.4, 7.11, 7.37 
Government of the Northwest Territories, 6.28, 6.29 
Government of the Yukon Territory, 6.28, 6.29 
Grassy Island National Historic Site, 7.20, 7.27 
Great Lakes Fishery Commission—Lamprey research and 
control, 7.21, 7.28 
Gross domestic product and net debt, 1.3 
Groundfish processors, 6.42, 6.46 
Guarantee deposits 
Canada Agricultural Products Standards Act, 7.11, 7.14 
Canadian International Development Agency, 7.21, 7.28 
Customs and Excise, 7.12, 7.15 
Energy, Mines and Resources 
oil and gas, 7.11, 7.14 
Indian Affairs and Northern Development, 7.12, 7.21 
reserve resources, 7.12, 7.14 
rotating herds, 7.12, 7.14 
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Haddock fishermen, 6.42, 6.46 

Halifax 1917 explosion pension account, 7.13, 7.15 
Halifax Port Corporation, 6.10, 6.14 

Hamilton Harbour Commissioners, 6.43, 6.49 
Harbourfront capital account, 7.12, 7.15 

Health insurance supplementary account, 5.12, 5.15 
Hungarian medical school projects, 5.13, 5.17 
Hydro-Quebec Research Institute, 6.42, 6.44 
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Immigration guarantee fund, 7.11, 7.14 
Importation of Dutch bulbs, 7.19, 7.26 
Importation of foreign cattle—Fees paid in advance, 7.19, 7.26 
Imprest account cheques, 8.5 : 
Imprest accounts, standing advances and authorized loans, 6.41, 6.43 
Income from Patent Cooperation Treaty, 7.20, 7.26 
Income from securities in trust—Bankruptcy Act, 7.20, 7.26 
Indian 
agencies revenue trust bank accounts, 7.21, 7.29 
band funds, 7.13, 7.15 
capital accounts, 7.13 
revenue accounts, 7.13 
shares and certificates, 7.21, 7.29 
compensation funds, 7.21, 7.29 
contributions to the subsidy housing program, 7.12, 7.15 
economic development fund, 6.42, 6.46 
estate accounts, 7.13, 7.16 
housing assistance fund, 6.42, 6.47 
moneys suspense account, 7.21, 7.29 
savings accounts, 7.13, 7.16 
special accounts, 7.21, 7.29 
Indian Affairs and Northern Development—Guarantee 
deposits, 7.12, 7.14 
Industrial and regional development program, 6.42, 6.48 
Inmates’ trust fund, 7.13, 7.16 
Insurance Accounts, 5.12, 5.15 
Insurance and death benefit accounts, 7.19 
Insurance companies—lInterest on bonds, 7.22, 7.32 
Insurance programs, 2.20 
Insurance programs of agent enterprise Crown corporations, 11.14 
Inter-American Development Bank, 6.36, 6.37 
Interest 
accrued, 8.4 
due, 8.4 
on bonds—Insurance companies, 7.22, 7.32 
rates, unmatured debt, 10.13 
Interest and matured debt, 2.9, 8.4 
International agencies—Travel account, 7.21, 7.28 
International Bank for Reconstruction and Development 
(World Bank), 6.36, 6.37 
International Development Assistance, 6.30, 6.31 
loans, subscriptions, contingent liabilities and commitments, 2.17 
International Development Association, 6.36, 6.37 
International Finance Corporation, 6.35, 6.37 
International financial institutions, 6.35, 6.37 
International Monetary Fund 
Enhanced structural adjustment facility, 6.35, 6.38 
notes payable, 9.3, 9.4 
subscriptions, 2.8, 9.3, 9.4 
International Natural Rubber Agreement, 6.35, 6.38 
International organizations, 2.8, 6.5, 6.35 
International organizations and associations, 6.35, 6.38 
International reserves held in the Exchange Fund Account, 2.8, 9.3 
International Tin Council, 6.35, 6.38 
Intervenor funding program, 7.20, 7.27 
Inuvialuit Regional Corporation, 6.42, 6.47 
Inuvik General Hospital, 5.13, 5.16 
Investors’ indemnity account, 5.12, 5.15 
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Jamaica—Economic assistance, 6.30 
Joint and mixed enterprises, 2.8 

loans, investments and advances, 2.8, 6.5, 6.39 
Joint venture—Bi-Provincial Upgrader, 6.42, 6.44 
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Labour Standards suspense account, 7.22, 7.30 

Lamprey research and control, Great Lakes Fishery 
Commission, 7.21, 7.28 

Land assurance fund, 5.12, 5.15 

Lending institutions, loans, investments and advances to enterprise 
Crown corporations, 2.8, 6.5, 6.6 

Liabilities, 2.9 
statement of assets and, 2.8 

LOANS, INVESTMENTS AND ADVANCES, 6 

Loans, investments and advances, 1.10 

Loans to assist industry in the Cape Breton area, 6.41, 6.44 

Locally-engaged contributory pension account, 7.19, 7.25 

Lower Churchill Development Corporation Limited, 6.39, 6.40 
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Mackenzie King trust account, 7.20, 7.27 
Manufacturing, processing and service industries in Canada, 6.42, 6.48 
Marconi celebration trust fund, 5.13, 5.16 
Market development incentive payments—A lberta, 7.20, 7.27 
Marketable bonds, 2.9, 10.4 
payable in Canadian currency, 2.9 
payable in foreign currencies, 2.9 
Matured debt, 8.4 
Maturity and currency of borrowings by enterprise Crown 
corporations, 6.23 
Maturity of Government Debt, 10.14 
Members of Parliament retiring allowances account, 7.19, 7.25 
Meritorious graduate awards, 7.13, 7.16 
Military purchases excess funds deposit, 7.22, 7.32 
Mingan Associates, Ltd, 6.10, 6.14 
Miscellaneous accountable advances, 6.41, 6.43 
Miscellaneous accountable imprest and standing advances, 6.41, 6.43 
Miscellaneous departmental paylist deductions, 8.6, 8.7 
Miscellaneous loans, investments and advances, 2.8, 6.5, 6.41 
Miscellaneous projects’ deposits 
Energy, Mines and Resources, 7.20, 7.27 
Environment, 7.20, 7.27 
Fisheries and Oceans, 7.21, 7.29 
Forestry, 7.21, 7.29 
Missions abroad, 6.41, 6.43 
Moneys received after March 31 but applicable to the current year, 11.4 
Montreal Port Corporation, 6.10, 6.14 
Multilateral Investment Guarantee Agency, 6.35, 6.37 
Municipal Development and Loan Board, 6.25, 6.26, 6.27, 6.28 
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National accounts presentation, 1.13 

National Archives of Canada Account, 5.13, 5.17 
Provincial Sales Tax, 8.7 

National Battlefields Commission trust fund, 5.13, 5.16 

National forestry awareness campaign, 7.21, 7.29 

National governments including developing countries 
loans, investments and advances, 2.8, 6.5, 6.30 

National Library—Special Operating Account, 5.13, 5.17 
Provincial sales tax, 8.7 

National Museums of Canada—Consolidated specified 
purpose account, 5.13, 5.16 

National Physician data base 7.22, 7.31 

National Research Council—Trust Fund, 7.21, 7.30 
Special Fund, 7.21, 7.30 
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National Round Table on the Environmemt and Economy, 
S135 Sel7) 

National Sea Products Ltd, 6.39, 6.40 

Native claimants, 6.42, 6.47 

NATO, see North Atlantic Treaty Organization 

Natural gas and gas liquids tax, 3.6 

Natural Sciences and Engineering Research Council—Trust 
Fund, 5.13, 5.16, 7.21, 7.30 

Newfoundland and Labrador Development Corporation 
Limited, 6.39, 6.40 

"Nobody’s perfect"—Shared-cost project, 7.22, 7.31 

Non-budgetary transactions, 1.5, 1.6, 2.6 

Non-government agencies, 7.22, 7.30 

Non-resident income tax, 2.7, 3.6, 3.8 

Non-tax revenue, 2.7, 3.6, 3.9 

Non-tax revenue receivable, 11.2 

North Atlantic Treaty Organization, (NATO), 7.22, 7.30 
damage claims recoverable, 6.30, 6.34 

North Portage Development Corporation, 6.39, 6.40 

Northern Transportation Company Limited, 6.43, 6.49 

Notes and loans, 2.9, 10.4, 10.12 

Notes to the Financial Statements of the Government of Canada, 2.11 

Nova-Scotia offshore revenue account, 7.20, 7.27 

N PM Nuclear Project Managers Canada Inc, 6.39, 6.41 

Nuclear liability reinsurance account, 5.12, 5.15 

NYSERDA—Diesel Technology Research and Development, 7.20, 7.27 
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Oil export charges, 3.6 

1924 Ontario lands agreement, 7.21, 7.29 

Opinion of the Auditor General on the financial statements of 
the Government of Canada, 2.22 

Other accounts reported on the Statement of Assets and Liabilities, 11.2 

Other cash—Consolidated Crown corporations, 11.4 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 11 

OTHER LIABILITIES, 8 

Other liabilities, 2.9, 8.4 
miscellaneous, 8.4, 8.6 

Other non-tax revenue, 2.7, 3.6, 3.11 

Other outstanding liabilities—Canadian Sports Pool 
Corporation, 7.22, 7.31 

Other specified purpose accounts, 5.16, 7.4, 7.19 

Other tax revenue, 2.7, 3.6 

Ottawa Civil Service Recreational Association, 6.42, 6.45 

Outstanding cheques, 8.5 

Outstanding cheques and warrants, 2.9, 8.4, 8.5 
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Parolees, 6.42, 6.48 
Percentage of gross domestic product 

expenditure, 1.4 

net debt, 1.3 

revenue, 1.4 
Personal income tax, 2.7, 3.6, 3.8 
Personnel posted 

abroad, 6.41, 6.43 

in Canada, 6.41, 6.43 
Petro-Canada, 2.8, 6.5, 6.11 
Petro-Canada Enterprises Inc—Shares, 7.22, 7.32 
Petroleum and gas revenue tax, 3.6 
Petroleum compensation charge, 3.6 
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Port Alberni Harbour Commission, 6.43, 6.49 
Post occupancy evaluation methodology, 7.22, 7.31 
Presentation of Expenditure by Standard object, 2.14 
Prince Rupert Port Corporation, 6.10, 6.14 
Privileges, licences and permits, 3.6 
Proceeds from sales, 3.6 
Promotion of official languages, 7.22, 7.31 
Provincial and territorial governments 
loans, investments and advances, 2.8, 6.5, 6.25 
Provincial sales tax 
Correctional Service, 8.7 
Energy, Mines and Resources, 8.7 
National Archives of Canada, 8.7 
National Library, 8.7 
Royal Canadian Mounted Police, 8.7 
Provincial tax collection agreements account, 2.9, 7.4, 7.18 
Provincial workers’ compensation boards, 6.42, 6.48 
Public accounts and National accounts reconciliation, 1.14 
Public accounts presentation, 1.6 
Comparative Statement of Financial Assets and Liabilities, 1.9 
Detailed Statement of Expenditure Transactions, 1.8 
Detailed Statement of Foreign Exchange, unmatured debt and 
cash transactions, 1.11 
Detailed Statement of non-budgetary transactions, 1.10 
Detailed Statement of Revenue and Expenditure Transactions, 1.13 
Detailed Statement of Revenue Transactions, 1.7 
Detailed Statement of Transactions—Certain specified purpose 
account, 1.12 
Public debt charges, 4.8 
Public Service death benefit account, 7.19, 7.24 
Public Service Superannuation Account, 7.7, 7.8 
Public Works—Shared-cost projects, 7.22, 7.31 
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Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 7.22, 7.32 
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Radarsat, 7.21, 7.29 
Receiver General 
current deposits, 11.6 
special deposits, 11.6 
Refundable Tax Credits, 2.14 
Refunds of previous years’ expenditure, 3.6 
Regional electrical interconnections, 6.25, 6.26, 6.27, 6.29 
Regular forces death benefit account, 7.19, 7.23 
Research—Cost-shared agreements, 7.19, 7.26 
Retirement fund, 7.19, 7.25 
Return on investments, 2.7, 3.6, 3.9 
Returned soldiers’ insurance fund, 7.19, 7.24 
Revenue, 2.7 
by main classification and source, 3.3, 3.6 
non-tax, 3.6 
revenue and expenditure, statement of, 2.7 
tax, 3.6 
Revenue and expenditure as a percentage of gross domestic 
product, 1.4 
Revenue, expenditure and the deficit, 1.4 
Revenues, expenses and other changes in equity of entreprise Crown 
corporations, 6.20 
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Revenue, expenses and other changes in equity of consolidated 
Crown corporations, 5.8 
Review of liability and compensation issues in health care, 7.22, 7.31 
Royal Canadian Mint, 6.10, 6.14 
account, 7.12, 7.15 
Royal Canadian Mounted Police 
benefit fund, 7.13 
dependants’ pension fund, 7.19 
Superannuation Account, 7.7, 7.9 
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Safety evaluation of chemicals, 7.22, 7.31 
Saint John Harbour Bridge Authority, 6.42, 6.46 
Saint John Port Corporation, 6.10, 6.15 
St John’s Port Corporation, 6.10, 6.15 
St Lawrence Seaway Authority, The, 7.11 
Ste-Anne’s Hospital, 7.23, 7.32 
Sales tax, 2.7, 3.6 
Scholastic awards, 7.13, 7.16 
Securities held by the Canada Pension Plan Investment Fund, 2.9, 7.4 
Security for costs, 7.12, 7.15 
Security in trust—Bankruptcy Act, 7.20, 7.26 
Selected important transfer payments by province, 4.13 
Services and service fees, 3.6 
Shared-cost projects, 7.20, 7.22, 7.27, 7.31 
Canadian Radio-television and Telecommunications, 7.20, 7.26 
"Nobody’s perfect", 7.22, 7.31 
Ship Oil Pollution Fund, 5.12, 5.16 
Significant accounting policies, 2.11 
Sioux Lookout Zone Hospital, 5.13, 5.16 
Social Sciences and Humanities Research Council—Queen’s 
Fellowship fund, 7.22, 7.32 
Société Inter-Port de Québec, 6.39, 6.41 
Special areas and highways agreement, 6.25, 6.26, 6.27, 6.28 
Special development loans program, 6.25, 6.26, 6.27, 6.28 
Special Drawing Rights allocations, 2.8, 9.3, 9.4 
Special fund 
National Research Council, 7.21, 7.30 
Special non-marketable bonds, 10.10, 10.11 
issued to the Canada Pension Plan Investment Fund, 2.9, 10.4 
Special operating account 
National Library, 5.13, 5.17 
SPECIFIED PURPOSE ACCOUNTS, 7 
Specified purpose accounts, 7.2 
Public Works, 7.22, 7.31 
Spending and Borrowing Authorities, 2.13 
Statement of accumulated deficit in terms of total liabilities and 
total financial assets, 11.8 
Statement of all Borrowing Transactions on behalf of 
Her Majesty, 10.15 
Statement of assets and liabilities, 2.8 
Statement of contingent liabilities as at March 31, 1990, 11.15 
Statement of responsibility, 2.5 
Statement of revenue and expenditure, 2.7 
Statement of transactions, 2.6 
Summary combined financial statements of enterprise Crown 
corporations by segment, 6.17 
Summary financial statements of consolidated Crown 
corporations, 5.5 
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Summary financial statements of enterprise Crown corporations, 6.16 
Summary of insurance programs of agent enterprise Crown 
corporations as at March 31, 1990, 11.14 
Summary of transactions in superannuation accounts that resulted 
in charges to budgetary expenditure, 7.7 
Summer employment—Experience development program, 7.20, 7.26 
Superannuation accounts, 2.9, 2.18, 7.6, 7.7, 
Supplementary Financial Information, 1.6 
Supplementary Retirement Benefits Account, 7.10 
Suspense accounts, 8.7, 8.8 
Sydney Steel Corporation, 6.42, 6.48 
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Tax revenue, 2.7, 3.6, 3.8 
Ted Harrison poster fund, 5.13, 5.16 
Telesat Canada, 6.39, 6.41 
Temporary deposits received from importers, 7.12, 7.15 
The de Havilland Aircraft of Canada Limited—Canada Development 
Investment Corporation, 7.11, 7.14 
Thunder Bay Harbour Commission, 6.43, 6.49 
Town of Oromocto, Development Corporation, 6.42, 6.46 
Transactions in the unemployment insurance account, 5.14 
Transfer Payments, 2.15, 4.12 
by type of transfer, 4.12 
Travel Account—International Agencies, 7.21, 7.28 
Treasury bill(s), 2.9, 10.4, 10.11 
average yields at tender, 10.14 
issues and redemptions, 10.11 
Trust fund 
National Research Council, 7.21, 7.30 
Natural Sciences and Engineering Research Council, 7.21, 7.30 
Social Sciences and Humanities Research Council, 7.22, 7.32 
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Unamortized discount on 
Canada bills, 2.9, 8.4, 8.5 
Treasury bills, 2.9, 8.4, 8.5 
Unclaimed dividends and undistributed assets 
Bankruptcy Act, 7.20, 7.26 
Canada Business Corporations Act, 7.20, 7.26 
Winding-up Act, 7.20, 7.26 
Unemployment Insurance Account, 5.12 
Unemployment Insurance contributions, 2.7, 3.6, 3.8 
Unemployment Insurance warrants, 8.5 
United Kingdom, 6.30 
United Kingdom Financial Agreement Act, 1946, The, 6.30 
UNMATURED DEBT, 10 
Unmatured debt, 2.19 
as at March 31, from 1986 to 1990, with the average rate of 
interest thereon, 10.13 
payable in Canadian currency, 2.9 
payable in foreign currencies, 2.9 
transactions, 1.6, 2.6 
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Vancouver Port Corporation, 6.10, 6.15 
Veterans administration and welfare trust fund, 7.13, 7.17 
Veterans care trust accounts, 7.13, 7.17 
Veterans’ insurance fund, 7.19, 7.24 
Veterans’ Land Act Fund 
advances less allowance for conditional benefits, 2.8, 6.5, 6.38 
VIA Rail Canada Inc, 6.10, 6.15 
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War claims fund—World War II, 7.21, 7.28 

Western Grain Stabilization Account, 5.12, 5.14 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 7.20, 7.26 

Winter capital projects fund, 6.25, 6.26, 6.27 

World Health Organization, 7.22, 7.31 

Work orientation workshops program, 7.20, 7.27 
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Yukon Energy Corporation, 6.42, 6.47 
Yukon Territory small business loans, 6.28, 6.29 
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